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AUTOMOBILE INSURANCE 


T makes no difference whether 

the car was wrecked, burned or 
stolen — the owner would pay the 
loss—that is, unless he had “com- 
plete Automobile Insurance.” 


The congested traffic conditions 
in our cities and on our highways, 
place a great responsibility upon the 
owner of any car. Insurance is the 
only method of relieving that un- 
necessary responsibility. 


Besides relieving the owner from 
all possible financial loss, insurance 
will make driving more of a pleas- 
ure by removing that constant dread 
of the “unexpected accident” from 
the uninsured owner. 


The agent realizing the necessity 
for “complete Automobile Insur- 
ance,’ should urge it at all times. 
Aside from the personal satisfaction 
of service to the client, the premium 
income will more than pay the agent 


for his efforts. 
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A RECORD OF HONORABLE CONDUCT 





An Asset to Any Agency 


Successful companies are big factors in the 
success of an agency. 


Considerate Treatment of Agents, 

Fair and Prompt Settlement of Losses, 
Exceptional Financial Strength, 

Good Underwriting Facilities, 

Capable Fieldmen in All States, 
Comprehensive List of Classes Written, 


are the cherished assets of the Agricultural 
family. 


FIRE MARINE (Inland and Ocean) WINDSTORM 
AUTOMOBILE (Fire, Theft, Collision and Property Damage) 
USE and OCCUPANCY LEASEHOLD RENTS 
PARCEL POST TOURIST BAGGAGE 
SPRINKLER LEAKAGE EARTHQUAKE RIOT and EXPLOSION 








OF AN HONORABLE BUSINESS 
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CHICAGO, oe AND NEW YORK, THURSDAY, MARCH 4, 1926 


WANT QUALITY RATHER ‘DISCOURAGED ON CLASS | INSTALLMENT BUYING | 


THAN QUANTITY BUSINESS 


Companies Showing Grim Deter- 
mination to Cut Down Loss 
and Expense Ratios 


SEEKING TRADE PROFIT 


Conducting Affiairs More Carefully and 
Without Regard to Competition of 
Other Companies 





NEW YORK, Mar. 3.—It is very evi- 
dent that eastern executives of prac- 
tically all of fire companies are deter- 
secure the right quality of 
business this year rather than quantity. 
A persistent effort is being made to cut 
down the expense ratio and to under- 
write businéss in such a manner as to 
produce a more favorable loss ratio. In 
every large fire office here the problem 
of reducing the expense and loss ratios 
is uppermost in the minds of company 
executives. A year or two ago, business 
getting and special agency and agency 
stimulation held the center of the stage. 
At that time the companies were out 
“hot foot” for premiums. Today the 
situation is wholly different. 


mined to 





What Statements Reveal 


o 

Those who have studied the annual 
statements of the fire companies that 
have been issued so far this year are im- 
pressed with the fact that while pre- 
mium receipts last year were large, most 
companies showed no improvement in 
either their expense or loss ratios. On 
the contrary, many companies show in- 
creases. Executives are immensely im- 
pressed with the fact that, in a certain 
sense at least, the fire insurance business 
is running away with itself. Premiums 
are increasing every year but losses are 
mounting and there is no scaling down 
of the expense ratio. It is seen that 
unless the business is conducted more 
carefully and unless underwriting is 
more thorough and exacting, the time 
will soon arrive when underwriting 


profits will be only a memory of the 
past. 





No Excuse for Showing 


The opinion of a growing body of offi- 
Cials is that there is no longer a real 
excuse for the poor showing that so 
many of the companies are making in 
regard to their loss and expense ratios. 

he excessive figures drone by many 
companies indicate a looseness in the 
com duct of the business that can and 
should be corrected. With mz iny ofh- 
Cials, 1926 has been selected as the year 
for putting their houses in order. 


Results of Competition 


The general opinion here seems to be 
that the heavy pressure of competition 
pee was such a factor in the business 
uring 1923 and 1924, brought about a 
liberalization in underwriting and ex- 
Penses that have never been properly 
Corrected. Mz iny of the bigger com- 
Panies cponed up the throttle, so to | 
speak, and commenced going after busi- 


Dozen or More Companies Have Re- 
cently Stopped Writing Farm In- 
surance in That State 


NEW YORK, Mar. 34.—Discouraged | 


NO MONEY MADE IN KENTUCKY | 





with their inability to make money on | 


farm business in Kentucky no less than 
12 prominent companies have virtually 
ceased writing the class in the state 
since the close of 1925, offering their 
liability to competing offices. The pri- 
mary cause of the unsatisfactory state 
of affairs is reputed to be the insistence 
by local agents of writing the business 
instead of forwarding applications to 
central offices for review. The estab- 
lished agents who had long held to 
proper practices and generally managed 
to score a profit for their companies 
felt keenly the competition of newer 
entrants into the arena and oftimes 


were forced to adopt tactics that did | 
best judgment. | 


not conform to their 


The result was that the business as a | 


whole became more or less demoralized 
and all companies suffered. The weed- 
ing out process is now going on, com- 
pany after company declining to let its 
local men write policies, and insisting 
that these be issued by specialty men 
upon application. What is said about 
farm business as to Kentucky applies 
almost equally to Tennessee. 








ness aggressively; writing large lines: 
employing large field staffs; taking on 
engineers and service men, and in al- 
most every way conducting an intensive 
drive for business. The whole machin- 
ery was directed toward business getting. 


Others Forced Into Line 


This campaign for premiums was feit 
by all of the rest of the companies which 
were soon forced, in defense of them- 
selves if for no other reason, to become 
more liberal and aggressive. Agents 
were quick to sense the situation and 
played one company against another 
very successfully. 


Following Definite Program 


Last year saw something of a reduc- 
tion in this program, and it is obvious 
that the entire situation is to be changed 
this yeat. There are a great many com- 
panies that have reached the point where 
they do not care what the other com- 
panies are doing. They have mapped 
out their own programs for cutting down 
the loss and expense ratios. 


| generous manner and to reject undesir- 
| 


able risks. Accommodation lines are 
gether. Net lines are being reduced 
and the classification is being revised. 
These companies are showing a grim 


determination to make a profit on their 


| underwriting and to cut down unneces- 


sary expenses. Companies that are 
adopting this attitude are refusing to be 
influenced by agents who tell them what 
other companies are doing. Instead, 


| they are going straight ahead with their 


program of economy 
underwriting. 


and painstaking 


It is significant that the president of | 


one of the largest American companies 
expressed regret the other day that his 


They pro- | 
| pose to write good business in a fairly 


INTERESTING SURVEY SHOWN 


Credit 
Which Opens Many Dangers to 
the Country in General 


Practice Involves Extension 


NEW YORK. Mar. 4.—Underwriters, 
and particularly those handling automo- 
bile business will be interested in a 
survey of installment buying in the 
United States conducted by James H. 
Perkins, president of the Farmers Loan 
& Trust Company of this city, the re- 
sult of which he has just made public. 
It discloses that the values of different 
products sold in 1924 on the time pay- 
ment plan were as follows: 

Percent of 
Value All Sales 
Automobiles ..... $2,182,561,878 
Washing machines 66,000,000 75 
Vacuum cleaners. 44,850,000 65 


Phonographs .. 56,000,000 80 
Furniture (approx.) 765,000,000 Foe 
EPUMMOD ccccccseces 40,000,000 40 
SOWOIEY ccccccses 100,000,000 25 
errr 39,000,000 13 


$3,293,411,878 
*Unknown., 


Increases Were Noted 


The report points out that along with 
the development of installment buying 
and to a considerable extent preceding 
it, there was a tremendous increase in 
savings bank deposits, life insurance 
issues, home building and general se- 
curity purchases. Wages and salaries 
paid by all branches of industry in- 
creased from $32,000,000,000 to $40,000,- 
000,000 between 1918 and 1925. It is 
out of this reservoir of income and sav- 
ing that installment buying is proceed- 
ing. 

Comment on Situation 

After asking whether “the practice of 
installment buying is proceeding along 
sound lines? Is it a normal and healthy 
development? Should it be encouraged 
or restrained?” Mr. Perkins offers: 

“As we view the situation, install- 
ment buying in the final analysis has as 
its basic problem the question of credit 
extension. The initial transaction should 
never be consummated until the seller 
has thoroughly satisfied himself of the 
buyer’s ability to pay. Failure to do 
this in every case causes the first weak- 
ening in the credit structure which fol- 
lows. 

“The dangers in the situation would 
not seem to be susceptible of any broad 
or all-embracing corrective measures. 
The necessary brakes must be applied 
in individual cases, if not by the dealer 


| or the manufacturer, then by the finance 


| being cut to the bone or refused alto- | 


| 
| 
| 
| 
| 


company or the commercial bank. 

“The careful extension of credit by all 
of the parties concerned will probably 
do much toward keeping out the evils 
bound to be present in any system so 
widespread as installment selling, and if 
that is not done the disastrous results, 
which are the inevitable consequence of 
unwise merchandising, will be experi- 


| enced to the extent to which such laxity 
| has been allowed to prevail.” 








company had shown a premium increase 

for 1925. He remarked that his hope 

was that the company’s officials, field 
(CONTINUED ON PAGE 38) 
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DECLARE COMPANIES 
NEED MORE INCOME 


Loss Ratio Continues to Be High 
in Central Western 
Territory 


NO PROFIT FOR THE YEAR 


Underwriters Have Trimmed the Busi- 
ness Vary Carefully and Intelli- 
gently to Get Results 


Fire underwriters in Western Union 
territory have been hoping that the tide 
would turn so that the loss ratio would 
permit the earning of a reasonable profit 
on the year’s transactions. Fire losses 
continue with unabated vigor. January 
was a fair month with many companies. 
Hope began to spring in the breasts of 
underwriters that the fore part of the 
year, usually a nightmare, would change. 
However, February was a red hot month 
and for many companies exceeded the 
bad record of 1925. Never have man- 
agers given so much thought to means 
of cutting down the losses and trying to 
extract a profit out of the business. 
Those that have contingent commission 


contracts have not realized on them for 
some time, 


Not Getting Premium Income 


As time goes on underwriters are con- 
vinced that however careful and intelli- 
gent would be the underwriting, the 
companies are not getting the premium 
on their outstanding liability commen- 
surate with the risk assumed. The aver- 
age rate is down too low. There are too 
many classes that are showing a deficit. 
More and more underwriters are im- 
pressed with the fact that companies 
cannot expect to emerge from the year 
and make anything worth while on their 
insurance operations. Officials declare 
that no other business would be content 
to go along year after year and make no 
profit on its trade operations. 


Rely on Investment End 


Insurance companies are relying en- 
tirely on their investment department to 
carry them through. Companies with 
huge assets are able to earn sufficient 
to pay dividends, take care of investment 
expense and add to surplus. The smaller 
companies are put to it, because they 
must rely on the trade profit *to carry 
them along. 

Classes of business on which companies 
have relied in the past are not coming to 
the scratch. Even the most careful selec- 
tion does not seem to turn the trick. 


Rate Increases Necessary 


More and more officials are convinced 
that rate increases are necessary if the 
fire insurance companies can break even. 
Many figure that a 15 percent flat in- 
crease throughout Western Union terri- 
tory would be necessary to give a fair 
recompense to the companies. 

As time goes on companies are being 
forced to operate in selected territory. 

(CONTINUED ON NEXT PAGE) 
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ORGANIZE FARM CLUB 
PLAN EXTENSIVE CAMPAIGN 


Organization, Formed to Establish Mer- 
its of Legal Reserve Fire Insurance, 
Is Perfected 


DES MOINES, Mar. 3.—The organ- 
ization of the Legal Reserve Farm In- 
surance Club of Des Moines has been 
perfected, with J. E. Alford of the Royal 
as president and A. F. Rathbun of the 
Home as secretary-treasurer. A “broad- 
side” gotten out by the committee has 
been sent to all local farm agents in 19 
middle states as well as farm specials in 
that territory. The need of a legal re- 
serve insurance campaign has been ap- 
parent for some time, Secretary Rathbun 
states, placing before the farmers of the 
country the economic value of fire insur- 
ance, the needs of caution in regard to 
fire hazards and the practical benefits of 
fire prevention. 


Is National in Scope 


The companies involved in the organ- 
ization do business all over the country. 
Their risks are scattered. Local casual- 
ties cannot affect them seriously. Back 
of these advantages is personal service. 

To have a local agent help the farmer 
check up valuations, select the proper 
type of policy, assist in getting adequate 
coverage, and, if loss comes, aid in pre- 
paring and presenting claims, is a service 
to which farmers are entitled. 

In laying before the Legal Reserve 
Farm Insurance Club of Des Moines the 
salient features of the reserve idea, Wal- 
lace Rogers of Chicago, one of the mem- 
bers of the advertising committee of the 
Farm Insurance association, made quite 
clear the issues involved and the aims 
that dominate the newly formed club. 
He explained the plan of organization 
and pointed out the many advantages 
this committee of advertising offers to 
those representing the farm fire insur- 
ance fields. He explained that the ordet 
of the signatory names appearing on 
each advertisement was chosen by lot. 

Will Break Resistance 


“ 


Each agent,” said Mr. Rogers, “will 
be supplied with sufficient copies of the 
booklet, ‘Insurance Facts for the 
Farmer,’ to take care of his needs. While 
the present supply lasts, they will be fur- 
nished to the local agents without cost. 
After that time, it is possible that a 
charge will be necessary for the booklet. 

“It will be entirely up to the special 
agents to induce the local agents to tie 
up with this advertising campaign. One 
thing this advertising will accomplish, 
will be to break down sales resistance 
and to strengthen the morale of the 
agents and employees of the advertising 
companies. 

“Of course, the future of this adver- 
tising campaign will be determined en- 
tirely by the results accomplished in this 
present campaign. Already several hun- 
dred inquiries have been received from 
the first advertisement. Others will con- 
tinue to come in.” 

The Legal Reserve Farm Insurance 
Club of Des Moines will meet the first 
Monday of each month in the office of 
one of the farm specials whose company 
is interested in the advertising schedules. 


< calito 

COMPANIES NEED INCOME 

(CONT’D FROM PRECEDING PAGE) 
Many are pulling out of areas which 
consistently and continually show a 
deficit. The question arises as to what 
will become of these sections in the fu- 
ture. There are certain districts in a 
number of states that come out on the 
wrong end of the books every year. The 
more alert companies are getting away 
from these cities or sections and leaving 
others to hold the bag. 

The political influences in states hav- 
ing state regulation laws are so strong 
that it seems almost impossible to get 
any increases in rates even on the show- 
ing of the last five years. 





ON CHANGES 


FORTY-TWO SUBJECTS LISTED 


—_— | 
Important Event is Scheduled by the | 
Texas Fire Insurance Com- 
mission for March 23 


AUSTIN, TEX., March 3.—Forty- | 
two proposed changes in the general | 
basis schedules are contained in a cir- 
cular issued by the Texas Fire Insur- 
ance Commission announcing a public 
hearing to be held in Austin, March 23. 
It is by far the largest number of sub- 
jects set for hearing by the commission 
in recent years and will attract a large | 
attendance. 

In some instances changes are soughi 
on account of excessive losses while in 
others allegations are made that profits | 
are excessive. The subjects to be con- | 
sidered are: 

Pro rata cancellation on rice; elimi- | 
nation or reduction of additional charge | 
for private barns and outhouses; mov- | 
ing picture shows where a small act or 
prologue is given; changing method of 
rating dairy barns; elimination or re- 
duction of area charge in cotton risks 
protected by automatic sprinklers; haz- 
ards and charges for gasoline; changing 
ice factory and cold storage schedule; 
credits for the use of approved labeled 
safes for the storage of moving picture 
films; provide for covering pipe organs 
when written specifically, in churches | 
and moving picture shows; provide | 
charge for hay storage of less than 5 
tons in private barns; pyroxlyn finishes 
new short rate table; smoke damage 
charge and endorsement; schedule for oil 
in earthen storage; new schedule for 
gasoline casinghead plants and gasoline 
blending plants, including inherent ex- 
plosion hazard. 


To Eliminate Tenant Charge 


Other subjects are: Amend dwell- | 
ing house schedule eliminating tenant 
charge; amend farm and country special | 
class schedule eliminating additional 
country charge; amend term rule on | 
farm and country property; amend five | 
payment plan on farm property; amend 
use and occupancy schedule; amend im- | 
provements and betterments schedule; 
amend leasehold schedule provide how 
credits and charges that are to apply to 
the final rate and in what order also 
amend such parts of the schedule as is | 
necessary applying to same; amend spe- 
cial class exposure charges; amend cred- | 
its not applicable to endorsements; | 
amend requirements where made for 
chemical fire extinguishers to comply 
with those of the National Fire Protec- 
tion Association; hazards and charges 
for oil burning equipment and stoves; | 


———————————— $$ 


| ger, 


March 4, 1996 





'FELLOWS ARE ELECTED 


SEVERAL OFFICIALS HONORED 


Board of Governors of the Insurance 
Institute of America Makes Im- 
portant Announcement 





At a meeting of the board of govern- 
ors of the Insurance Institute of Amer- 
ica, a number of prominent men in the 
business were elected as follows: A. F. 
Dean, former western manager of the 


| Springfield Fire & Marine, was elected 


an honorary member because of his great 
contribution to the business. New quar- 
ters will be taken in the National Board 
building. It was voted to establish 
grades in the granting of diplomas. The 
following fellows were elected: 

William A, Watts, President, Merchants 
Life. 

J. M. Wennstrom, United States Mana- 
ger, Svea. 

E. W. West, President, Glens Falls. 

P. H. Willmott, President, Agricultural 
| Fire. 

Herbert M. Woollen, 
can Central Life. 

Samuel Appleton, United States Mana- 
ger, Employers Liability. 

C. Weston Bailey, President, American 
Fire. 

Percival Beresford, United States Man- 
ager, Phoenix Assurance. 

F. H. Bigelow, President, St. Paul Fire 
& Marine. 

R. M. Bissell, President, Hartford Fire. 

R. R. Brown, President, American 
Surety. 

EF. Highlands Burns, 
| land Casualty. 

Louis F. Butler, President, Travelers. 

B. G. Chapman, Jr., President, Ameri- 
can Central Fire. 

R. C. Christopher, United States Mana- 
ger, Caledonian. 

Walton L. Crocker, 
Hancock Mutual Life. 

Hart Darlington, United States Mana- 
ger, Norwich Union Fire. 


President Ameri- 


President, Mary- 


President, John 


D. S. Dickenson, President, Security 
Mutual Life. 

Cc. D. Dunlop, President, Providence 
Washington. 

Cornelius Eldert, President, Atlantic 


| Mutual Marine. 


Crawford H. Ellis, President, Pan- 
American Life. 
Thomas L. Farquhar, President, New- 


ark Fire. 
Gayle T. Forbush, United States Mana- 
Royal Exchange. 
J. Montgomery Hare, 
Assurance. 
William Hare, 
State Assurance. 
John C. Hill, President, Standard Life. 
Allen Hollis, President, United Life & 
Accident. 
tobert W. Huntington, President, Con- 


chairman State 


United States Manager, 


|; necticut General Life. 


Ralph B. Ives, President, Aetna Fire. 

Sidney R. Kennedy, President Buffalo 
Fire. 

Otho E. Lane, President, Niagara Fire. 


amend dwelling schedule to take care of | Hs gy ny A. Law, President, Penn Mu- 
" c 41 ‘ - oat a 4 eS. 
glass enclosed porches. | J. B. Levison, President, Fireman’s 


Other proposed charges are: Amend | 
term rule to make clear what classes 
of mercantile buildings to which it is to 
apply, and to include packing house 
property; correct schedule to provide 
what size of main is to be accepted for 
key rate charge; correct classifications 
of buildings to provide standards for 
division and fire walls; to provide occu- 
paiucy table charge for bakeries with 
oven heated by electricity; to make 
clear occupancy table charges on barber- 
sheps; correct occupancy charges to 
provide for summer and tourist camps; 
correct wording of second credit; cor- 
rect standards and credits for fireproo! 
construction; to provide for area charge 
in seed houses equipped with automatic 
sprinklers; correct water works and 
pumping plants schedules to provide for | 
auto drawn equipment in fire depart- 
ment charge; correct occupancy table 
charge on dry cleaning; premium ad- | 
justment with pro rata cancellation on 
crude petroleum or its products, in- 
cluding form applicable, oil and gas 
well lease properties, including tanks 
aad contents not exceeding 10,000 bar- 
rels rated capacity situated on lease 
properties, including form applicable. 


Fund. 

Edson S. Lott, President, United States 
Casualty. 

Thomas E. Lovejoy, President, Manhat- 


| tan Life. 


Edward C, Lunt, President, Sun Indem- 
nity. 


Robert J. Maclellan, President, Provi- 
dent Life & Accident. 

J. C. Maginnis, President, Eureka- 
Maryland Assurance. 

Alfred G. Martin, Manager, Northern 


Assurance. 

Emmet C. May, President, Peoria Life. 

A. G. McIlwaine, Manager, London & 
Lancashire Fire. 

Charles R. Miller, 
Deposit. 

William Montgomery, President, Acacia 
Mutual Life. 

W. Irving 
demnity. 

J. Arthur Nelson, 
sterdam Casualty. 

Whitney Palache, United States Mana- 
ger, Commercial Union. 


President, Fidelity & 


Moss, President, Union In- 


President, New Am- 


A. Duncan Reid, President, Globe In- 
demnity. 
Frederick Richardson, United States 


Manager, General Accident. 
C, B. Robbins, President, Cedar Rapids 


| Life 


A. H. Rodes, President, Two-Republics 


| Life 


——== 


ADAMS IS CANDIDATE 





ENTERING SENATORIAL List 


Well Known Indianapolis Insurane, 
Attorney Seeks the Seat of United 
States Senator Watson 


Claris Adams of the law firm of Ty 
ner, Adams, Merrill & Locke of fp. 
dianapolis has made formal announce. 
ment of his candidacy for the long term 
Republican nomination for United States 
senator, against Senator James FE. Wt. 
son. Mr. Adams will make an ageres. 
Sive speaking campaign. Some months 
ago Mr. Adams was mentioned as the 
possible choice of the anti-Watson grow 
Mr. Adams declares that the Republicans 
ir Indiana want a new deal. He is wel 
known to insurance men, as he has often 





CLARIS ADAMS 


appeared before insurance conventions. 
Mr. Adams is an orator of renown, a 
man of splendid personality and very 
popular. 

He*was born in Mt. Carmel, IIl., Feb. 
8, 1891. He entered Butler College in 
1907 and in 1910 entered the Indiana 
Law School, graduating in 1912. In 1915 
he was appointed chief deputy prosecutor 
of Marion county in Indianapolis. He 
served four years and in 1918 became 
candidate for the Republican nomination 
for prosecutor, was nominated and 
elected, serving until 1921. 

Big Residence Loss 

LOUISVILLE, KY., March 3,—One of 
the worst residence fires in Louisville in 
some years destroyed the Giles B. Van 
Cleave mansion in Cherokee Park last 
week with a loss of about $100,000, Mr. 





Van Cleave carried $57,500 on house, 
$25,000 on furniture, and $15,000 on 
garage and servants’ quarters. The 


stroyed, or damaged, some in throwing 
it out of the house. The garage and 
servants’ quarters were not damaged. A 


good deal of furniture, china, etc. was 
saved. Mr. Van Cleave stated that he 
was underinsured on the house. The in- 


surance was carried in the Security of 
New Haven, State of Pennsylvania, Na- 
tional Union, Orient, New Jersey of 
Newark; Globe & Rutgers, Stuyvesant, 
and New Brunswick. 
—_——_— a 

Benjamin Rush, President, Insurance 
Company of North America. 

Elmer J. Schafer, President, Insurance 
Club of Chicago. 

Harry L. Seay, 
Life. 

Cc. F. Shallcross, United States Mana- 
ger, North British & Mercantile. 

W. E. Small, President, Georgia Cas 
ualty. : 

Charles L. Tyner, President, Home Fire 
of New York. 

T. W. Vardell, President, Southwestern 
Life. 

J. H. Vreeland, United States Manager, 
Scottish Union & National. 











President, Southland 
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PROTEST BUREAU’S USE 
BY THE COOPERATIVES 





Maryland Agents Adopt Resolu- 
tion Condemning This 
Practice 


WERE IN ANNUAL MEETING 


Two Strong Expressions of Views 
Adopted—P. D. Callum Named 
President of Association 


BALTIMORE, Mar. 3. 
tests against the practice of general ad- 
justment bureaus adjusting fire losses for 
reciprocal 


strong pro- 


mutual and fire insurance 
companies as well as for stock companies 
and the proposed plan of the Maryland 
Automobile Club to furnish insurance to 
members were made at the annual meet- 
ing of the Maryland Association of In- 
surance Agents at the Southern Hotel 
last Thursday. Despite the fact that a 
severe storm threatened to necessitate 
calling off the meeting, fully 80 percent 
of the members were present when 
President Page West called the meet- 
ing to order. After reports of the presi- 
dent, secretary-treasurer and executive 
committee had been read, an amendment 
to the constitution and by-laws oi the 
association was adopted in conformity 


with the recommendation of the national | 


issociation as adopted at the Milwaukee 
meeting. 
The following resolution endorsed by 


William C. Carter and seconded by 
W. Stran-McCurley was unanimously 
adopted: “Resolved, that the president 


of the association be authorized to write 
to general adjustment bureaus and the 
ther bureaus guilty of adjusting losses 
for mutuals and reciprocals along with 
losses for stock fire companies, protest- 
ng vehemently against this practice and 
the president of the association be fur- 
ther authorized to send similar letters to 


ther associations of insurance agents.” 


Protest Club Insurance 


Protest against the proposed plan of 
the Maryland Automobile Club issuing 
insurance to members was brought to the 


attention of the association by President | 


West, who read the following letter from 
Joseph F. Matthai, vice-president of the 
United States Fidelity & Guaranty: “I 
tave been advised that the Automobile 
Club of Maryland is contemplating or 
las completed some arrangements with 
the Keystone Indemnity Exchange of 
Philadelphia, whereby the club will in 
effect recommend to its members that 
they carry their automobile insurance 
in the exchange. The details of the ar- 


rangement are not available at the pres- | 


ent time but I understand the general 
plan is that the exchange will have its 
Baltimore offices in the club building and 
will solicit members for the club with 
the arrangement that by joining 
club a person may get the reciprocal in- 
surance which is endorsed by the club. 
“The Keystone Indemnity Exchange 


writes all five forms of automcbile in- | 


surance—public liability, property dam- 
age, collision, fire and theft—so that this 
action on the part of the club will affect 
to some extent every insurance agent or 
broker in the state of Maryland whose 
income is dependable in any way on 
automobile insurance. In other words, 
the club may be considered as going into 
a business in competition with its mem- 
bers or at least recommending that its 
members buy a certain form of insurance 
which is sold in competition with its 
members. As I am not in favor of a 
club going into a business in competition 
with its members, I intend to resign from 
the club, if and when such plan is an- 
rounced.” 

On motion of Herbert U. Dove, sec- 


the | 


|CASE IS BEFORE COURT 
| PINAL ARGUMENTS WERE MADE 


| Decision in Kansas Rate Case Expected 
Next Month, Ending Four 
Years’ Litigation 


Che Kansas supreme court now has 
| under advisement the Kansas fire insur- 
ance rate suit that has been pending 
|exactly four years and which involves 
|some $2,000,000 of impounded fire and 
|ternado insurance premiums. The final 
arguments before the court were made 
by the lawyers Tuesday of last week, 
the court having advanced the case sev- 
eral months ahead on the docket and 
also granting the lawyers additional 
time in which to present their arguments. 

The decision of the court may be 
handed down in April, but it really is 
not expected to come until the May 
session of the court. The record in the 
comprises nearly 3,000 pages of 
printed matter and some fifty pages of 
statistital tables. The briefs are also 
quite voluminous and it is hardly pos- 
sible for the seven justices of the su- 
preme court to read the record and the 
| briefs and determine upon the final rul- 
ing and the terms of the opinion in a 
single month when this is only one of 
| some 50 law suits submitted to the court 
during the present week. 


case 


Resisted Travis Order 


The case was brought by the fire in- 
surance companies four years ago in 
February, following the promulgation of 
an order by Frank L. Travis, then in- 
surance superintendent, ordering some 
slight increases in rates and some large 
decreases. The decreases average above 
twelve percent on fire and tornado busi- 
ness. There were some other rates in- 
volved but these were soon disposed of 
by a court ruling that the insurance de- 
partment had jurisdiction only over fire, 
tornado and hail rates. The reductions 
aggregate about $800,000 a year in insur- 
ance premiums and this amount has 
been impounded while the case was 
pending. we 

The district court of Shawnee county 
ruled that the tornado rates ought to be 
reduced approximately as much as the 
Travis order required. Jut the court 
held that the reductions in fire rates 
were so great that it would be confis- 
catory for the insurance companies to be 
forced to obey the order. The state 
appealed to the supreme court last fall. 
The court advanced the case about five 
months in order to get it out of the way 
land it also stopped the impounding of 
the premiums. 


by F. Albert the fol- 

“resolution was unanimously 
adopted: “Resolved, that the Maryland 
Association of Insurance Agents, in 
meeting assembled, record themselves as 
being unalterably opposed to the auto- 
mobile club of Maryland going into the 
insurance business or any other busi- 
ness in any form, and in order to make 
this resolution effective, the president is 
instructed and authorized to appoint a 
committee to which this matter be re- 
ferred for action.” 

The following officers were elected: 
Preston D. Callum of Baltimore, presi- 
dent: David O. Griffin of Frederick, vice- 
president, and Frank W. Lawson, secre- 
tary-treasurer. 

About 100 members and guests at- 
| tended the annual dinner at night, at 
which Clinton O. Richardson acted as 
toastmaster, and Frank L. Gardner, 
chairman of the executive committee of 
the National Association of Insurance 
Agents, and Vincent L. Gallagher, secre- 
tary of America-Fore group, were the 
principal speakers. Guests in addition to 
Retiring President George Page West, in- 
cluded George L. Radcliffe of the Fidelity 
& Deposit, Joseph Briston of the United 
States Fidelity & Guaranty, R. M. Golder 
of the New Amsterdam Casualty, Car- 


onded Roloson, 


lowing 
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POLICYHOLDERS BEAR COST 


Commissioner Dumont Impresses Upon 
Nebraska Retailers the Necessity 
of Removing All Hazards 


LINCOLN, NEB., Mar. 3.—In his ad- 
dress before the state association of re- 
tailers, Commissioner Dumont laid stress 
on the fact that, regardless of whether 
they were insured in stock or mutual fire 
companies, it was important that each 
merchant cooperate with the insurance 
companies and the fire prevention forces 
of the state to keep the loss ratio down 


by keeping their business places clean 
and free from rubbish. The companies 
are devoting large sums each year to 


removing hazards from places of busi- 
and their efforts are of a characte: 
to call for the support of every business 


li€ss, 


man. This will not only prevent fires 
but it will improve the sanitary condi- 
tions of the stores and warehouses and 


will keep down the cost of insurance. 
Mr. Dumont said that primarily a: 
insurance company is not particularly in- 
terested in reducing cutting 
down the taxes it pays much i 
the person who buys insurance, 
these are ail parts of the cost of doing 
business and in the end it is the person 
who buys the insurance who pays the 
freight. It is to the individual interest of 


losses or 


so as 


since 


is 


each policyholder to keep down the 
losses and the injuries to employes. 
He said they should oppose every 


illegitimate effort to keep up the cost of 
insurance by such devices as the valued 
policy law. Mr. Dumont gave t his- 
tory of the law, its origin with the 
farming element of the community at a 
time when wildcat competition existed in 
the business and losses were pared or 
payment opposed in court, and pointed 
out the changed conditions. This law, 
he said, had operated to make rates in 
Nebraska higher than they are in other 
states and higher than they should be. 
It because of the premium that its 
presence on the statute puts on 
incendiarism. 


ry 


he 


is 


; 1 
DOOKS 


Adds Moral Hazard 

The supreme court, in the Fadenelli 
case, had still further extended the law 
by denying to the company the right to 
insist upon that clause in policies that 
they be permitted to rebuild or replace 
the burned property. He did not 
sume to question the construction put on 
the law by the court, but the result had 
been to make more dangerous the situ- 
ation because it added to the moral haz- 
ard where a company is not permitted to 
replace property burned, and is a breeder 
of arson. 

Mr. Dumont was 
law which prohibits the 
data with regard to risks. 
companies can rely upon its own expe- 
rience solely with safety, and it must 
have such data at hand to quote the best 
rates. None of them can by itself shoul- 
der the burden of the cost of engineering 
and mapping connected with the collec- 
tion of information about risks. This 
data necessary for intelligent and 
fair underwriting, and yet the law as- 
sumes to forbid collective gathering and 
assembling of it. 

A retailer fired the question from the 


Decision 


as- 


critical of the 
collection of 
None of the 


also 


is 


floor as to why the state, then, should | 


not make the rates. Mr. Dumont said 
that that would be equivalent to making 
political rates. Men who are in 


tions, who would assume to make insur- 
once rates would be governed, not by 
what are fair and equitable rates, but 
what rates would be popular enough to 
redound to their political advantage. 











velle B. Benson, insurance commissioner 
of Maryland, Walter R. Hough, fire com- 
missioner of Baltimore, M. B. Daub, 
secretary of the People’s Fire of Fred- 
erick, John H. Kenney, and Ernest 


Cooper. 


office, | 
whether as legislators or in other posi- | 
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‘TAKE IMPORTANT STEPS ~ 


IN HAIL ADJUSTMENTS 


Companies to Seek Uniform Basis 
for More Satisfactory Han- 
dling of Claims 


EXPECT TO CHECK LOSSES 


With All Adjusters in the Field Co- 
operating on the Advisory Plan, 
Some Profit Is Anticipated 


What is looked upon as one of the 
most important steps in the development 
ot hail insurance is now being worked 


out by the hail writing companies, in a 
program. Hail 
have long held 
ratio that 
recent years 


cooperative adjustment 
insurance 


that the 


underwriters 


excessive loss has 


been experienced in has 


| been the result of adjustment ills, rather 


than actual storm damage. They be- 


lieve that a proper check on the matter 


of adjustments will enable all of the 
companies to bring this class of business 
out of the red and show a handsome 


prafit instead. 


Is Advisory Only 


The move which the hail writing com- 
panies are now making is not in the form 
ot any definite agreement or set rules of 
procedure, but rather an establishment 
ot suggested rules, sent out by an ad- 
visory committee. The entire program 
will be advisory only and no one will 
be bound by the rules. It is believed 
by those who are working out the de- 
tails, however, that the companies will 
be perfectly willing to abide by the sug- 
gested rules and regulations for adjust- 
ment, in an curb 


attempt to the un- 
warranted loss ratio. 
The advisory committee which has 


this work in charge is composed of L. 
G. Warder, Hartford Fire, chairman; 
J. B. Cullison, Jr., Aetna, Springfield 
and North America; Jacob Nelson, 
America Fore companies; C. E. Parks, 
National of Hartford; John Peterson, 
Great American; and H. A. Sundberg, 
} Minneapolis general agent. Walter Wil- 
liams, president of the Hail Association, 
is also cooperating with the committee, 


which is an offspring from the Hail 
Association. 
To Hold Regional Conferences 


One of the most important pieces of 
work to be undertaken by this commit- 
te will be the holding of a series of con- 
ferences of all the field men and _ hail 

| adjusters during March and April. Re- 
gional conferences will be held, at which 
all of the men interested in hail insur- 
ance adjustments will be present and the 
committee will read a discussion on hail 
applications and methods of adjusting 
losses. Consideration will also be given 
to the proper use of reporting blanks 
and all other matters that will enable 
the adjusters to have a clear and uniform 
understanding on proper handling of 
claims. Following the series of regional 
conferences, the findings of the commit- 
tee will be drawn up in the form of a 
| suggested program of rules and regu- 
lations and distributed throughout the 
field for the use of all company adjust- 
ers. Attendance at these regional meet- 
| ings will not be compulsory, that being 
| left entirely to the individual company, 
| based upon the extent to which they 
wish to recognize the work of this ad- 
visory committee. The full program 
of regional metings is now scheduled to 
be held as follows: 


To Cover All Sections 


March 27, Wichita, Kans., for com- 
pany representatives from Kansas and 
Missouri. 

March 29, Oklahoma City, Okla., for 
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March 4, 1994 
adjusters and company representatives fourth consecutive term. G. I. Parker| three new workmen’s ¢ : 
of Oklahoma, Arkansas and Texas. RHODE ISLAND AGENTS of Pawtucket was elected secretary and | measures. a 


April 6-7, Omaha, Neb., for adjusters 
of the Nebraska Hail Adjustment Bu- 
reau, this being in charge of President 
Walter Williams. 

April 8-9, Denver, Colo., for adjusters 
and company representatives from New 
Mexico, Colorado and Wyoming. 

Aprii 12-13, Great Falls, Mont., for 
adjusters and company representatives 
in Montana. 

April 15, Fargo, N. Dak., for adjusters 
and company representatives in North 
Dakota. 

April 16-17, Minneapolis, Minn., for 
adjusters and company representatives 
in Minnesota and Wisconsin. 

April 19, Sioux Falls, S. Dak., for ad- 
justers and company representatives in 
Iowa and South Dakota. 

A later meeting will be held in Chi- 
cago for adjusters and representatives of 
all remaining states in the Western Con- 
ference. In addition, the Pacific Coast 
Adjustment Bureau will be invited to 
attend the meeting at Great Falls, Mont. 
and managers of the hail departments in 
Texas will be invited to attend the meet- 
ing at Oklahoma City, Okla. 


To Analyze the Situation 


The work in rounding out the definite 
adjustment program has been divided 
into six main divisions. The hail ap- 
plications and policy contracts will be 
analyzed by Mr. Warder. Proper and 
practical methods of determining the 
amount of loss on various crops will be, 
discussed separately under the direction 
of Mr. Cullison. The matter of proper 
and uniform blanks and how to use them 
in showing and proving up how an ad- 
juster determines a loss will be handled 
by Mr. Nelson. The discussion of possi- 
bility of fraudulent claims and how they 
can be detected and avoided, the relation 
of adjusters to local agents will be in 
the hands of Mr. Peterson. Mr. Sund- 
berg will have charge of the discussion 
on the necessity of proper cooperation 
of adjusters and Mr. Parks will discuss 
the assistance that special agents of the 
companies can give in bringing about a 
better cooperation and understanding in 
the handling of hail losses. 


Is Vital Problem 


The matter of loss adjustments in the 
hail insurance field has grown in im- 
portance with the growth of the hail in- 
surance business itself and is now the 
most important consideration before hail 
insurance underwriters. The situation 
has been greatly aggravated by the dis- 
covery of the adjustment frauds in Colo- 
rado and hail writing companies are now 
determined to clean up this end of the 
business. While the program thus pro- 
posed is not mandatory and there will 
be no means of forcing the recalcitrants 
into line, it is believed that it will be 
of even greater value as a purely ad- 
visory proposition. With a set of rules 
and regulations drawn up on the basis 
of the views of every hail adjuster in 
the field, it may be looked upon as rep- 
resentative of proper adjustment meth- 
ods 

Cooperation Essential 


The need for some such move has 
been very evident in the past, particu- 
lary when two or three adjusters, re- 
porting on the same loss, would show 
variances in the loss percentage of from 
5 to 20 percent. Some standard of ad- 
justment practice would enable the com- 
panies to step off on an equal basis, 
would remove much of the misunder- 
standing in the minds of the insured and 
would practically eliminate the payment 
of losses not justified by conditions. For 
this reason, the work of this advisory 
committee is looked upon as one of the 
most important moves in the develop- 
ment of hail insurance and a remark- 
able improvement in the loss ratio is 
anticipated for the coming season. 


Fire Waste Council Meeting 


The National Fire Waste Council will 
hold its spring meeting at the Chamber 
of Commerce headquarters in Washing- 
ton, D. C., March 26. 





IN ANNUAL SESSION 


J. W. Cook Reelected President 
of Association for Fourth 
Time 








MANY NOTABLES PRESENT 





Many Addresses on Present Day Condi- 
tions and Problems Now Before 
the Business 








PROVIDENCE, R. I., Feb. 27.—The | 


annual meeting and banquet of 
Rhode Island Association of Insurance 
Agents was held at the Turks Head 
Club in Providence last 
afternoon and evening, being attended 
by more than 100 members and honored 


the | 


Wednesday | 


| 


by the presence of a number of distin- | 


guished guests. 


Sitting with President | 


James W. Cook at the head table at | 


the dinner were Commissioner of Insur- 
ance P. H. Wilbour of Rhode Island, 


Commissioner of Insurance H. P. Dun- | 


ham of Connecticut, Vice-President C. 
W. Pierce of the America Fore group of 
companies, Secretary Walter H. Bennett 
of the National Association of 


Insur- | 


ance Agents, President T. D. Faulkner | 
of the Connecticut Association, Donald | 


G. North of New Haven, Conn., of the 
executive committee of the National As- 
sociation, Fire Commissioners 
J. Horton, chairman and C. M. Dunbar 
and W. J. Gilman. 

James W. Cook was reelected presi- 
dent of the association at the business 
meeting preceding the dinner, for the 


Everett | 


treasurer and George R. Smith of 
Woonsocket was elected vice-president. 


| The following regional vice-presidents 


were elected: Providence county, Joseph 


G. Henshaw of Providence; Kent 
county, Fred E. Hathaway of River 
Point; Bristol county, A. A. Edmonds 


of Bristol; Washington county, Walter 
E. Channon of Wakefield; Newport 
county, Packer Bayman of Newport. 

President Cook announced the ap- 
pointment of the following chairmen of 
committees: Finance committee, C. F. 
Newcomb, Providence; membership, 
George L. Gross, Providence; confer- 
ence, B. M. MacDougall, Providence; 
legislative, T. E. O’Donnell, Providence; 
fire and casualty prevention, C. B. Mac- 
kinney, Providence. 


Constitution Was Amended 


The association adopted a new con- 
stitution and by-laws, embodying the 
Milwaukee declaration and statement of 
principles as approved by the National 
Association. An amendment was made 
to have the executive committee consist 
of the four principal officers and the 
balance of appointees by the president, 
the regional vice-presidents not to be in- 
cluded in the executive committee. 

The state law as to unincorporated 
agents making returns on insurance 
written and paying the state tax on pre- 
miums collected was discussed and a 
resolution was unanimously adopted, 
asking the legislature to repeal the same 
as archaic. 

President Cook in his annual report 
presented the local situation as to the 
Palmetto-Chrysler case and stated the 


matter was now in the hands of the 
attorney-general, apparently awaiting 
action by other states. In the state 


legislature there had been entered and 
were pending bills for a compulsory 
automobile liability insurance act and 
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CONDENSED NEWS OF THE WEEK 





Committee is appointed by the surety | 


companies to work out plan for limitation 

of acquisition cost, Page 41 
* * * 

All the heavy artillery of the American 


Insurance Commissioner W. R. C. Ken- 
drick of Iowa has tendered his resigna- 
tion, both as an official of his state and 


| president of the National Convention of 


Federation of Labor was brought before | 


the Massachusetts legislative 

last week when the proposed compensa- 

tion fund was considered. Page 43 
* * * 


hearing | 


Hail writing companies are working out | 


a system by which they hope to effect 
greater cooperation in the matter of ad- 
justments and thus put the class in the 
profit column. 


* *« * 


Page 5 | 


by the Rhode Island Association of Insur- | 


ance Agents. Page 6 
es * 

George U. ‘ ‘ 
president of the Peoples National Fire. 


Tompers has been elected | 


| agents, 
The annual meeting was held last week | sd ” 


Insurance Commissioners. Page 10 


* * 

The Kansas fire insurance rate case is 
now before the supreme court, final argu- 
ments having been heard, and decision is 
expected next month. Page 5 

: = © 

Nebraska Telephone Association ob- 

jects to compensation rates and talks of 


organizing own mutual. Page 10 
Aetna Life affiliated companies are 


holding meetings at regional points for 
Page 42 

* * x 

well known insurance 


Claris Adams, 


| attorney in Indianapolis, announces his 
| candidacy for the Republican primaries 


Page 18 | 


*x* * * 

The Central Fire of Baltimore is ex- 
panding in the west and has joined the 
Western Union. Page 12 

*x* * * 

State fire insurance fund will be at 
issue at the next session of the Pennsyl- 
vania legislature. Page 36 

*x * * 

Texas fire insurance commission has 
called a hearing for March 23 to consider 
42 different topics. Page 4 

* * * 

Maryland agents, at annual meeting, 
protest adjustments for reciprocals and 
mutuals by stock company bureaus and 
also motor, club insurance plan. Page 5 

*x * * 

Fitzgerald Bill, compulsory compensa- 
tion measure, is reported favorably by 
subcommittee. - Page 41 

* * 


Companies writing jewelry and per- 


sonal effects floater adopt new nation- 
wide agreement, seeking to _ stabilize 
business. Page 55 


* = 
Companies writing compensation insur- 
ance are interested in the Georgia depart- 
ment position on expense ratio Page 43 
*x* * * 


Special committee of Canadian Associ- 
ation is now preparing a report on the 
wholesale automobile insurance plan. 

Page 36 








for United States senator to 
James E. Watson. 
* 


succeed 
Page 4 
*x* * 

The attorneys for the Chrysler Sales 
Corporation urge a consolidation of re- 
insurance cases, viz., those of Wisconsin, 
Ohio and Maine, for early presentation 
in the United States supreme court. 

Page 18 
*x * * 

H. P. Jackson has been elected presi- 
dent and general manager of the Norwich 
Union Indemnity. Page 52 

* * * 

A dozen or more companies have ceased 
writing farm insurance in Kentucky 
owing to its unprofitable character. 

Page 3 
* * x 

J. B. Boyer of Chicago, general counsel 
of the United States National Life & Cas- 
ualty, has been elected vice-president 
and general counsel of the National Acci- 
dent & Health of Philadelphia. Page 43 

ees 


Insurance men are fighting the Fitz- 
gerald conopolistic workmen’s compensa- 
tion bill reported out by the sub-commit- 
tee on insurance of the District com- 
mittee at Washington. Page 41 

. = & 


Vice-President George C. Long, Jr., of 
the Phoenix of Hartford, will take charge 
of Western Union territory succeeding 


the late Vice-President George 4 
Lovejoy. Page 10 
x kx * 

Health and Accident Underwriters 


Conference held its silver jubilee con- 
vention at Detroit this week. Page 41 





The present method of requiring re 
newal applications and bonds for agents’ 
licenses annually was criticised as a 
necessary and it was suggested the ley 
should be changed. Also the present 
method of having certain agents o 
vance the taxes on premiums, later Paid 
back by companies, was condemned as 
obsolete and cumbersome. . 

President Cook made a plea for the 
holding of the next New England 
agents convention at Newport, as prob- 
ably a new hoted there would be ayaij. 
able in the summer. He also recom- 
mended that the association be incor. 
porated. 

Warns of Collections 


As to collections, President Cook 
said: “It has been predicted that this 
year will be a difficult one in which to 
collect our premiums, whether due to 
the tremendous increase in adoption of 
time payments on radio sets, furniture 
jewelry, automobiles, etc., I know not. 
but it behooves us to ‘watch out’ for 
commissions are rapidly eaten up if used 
to pay our companies. This matter 
should have your serious consideration 
and the executive committee should lose 
no time in taking up the matter in an 
effort to devise some sort of a collection 
rule.” 

A motion to incorporate the state as- 
sociation was made by Archer C. San- 
derson, but after some discussion it was 
decided to allow the matter to be left 
to the executive committee. 


Commends Fire Preventien 


Commissioner Wilbour of Rhode 
Island welcomed the agents and guests 
at the opening of the banquet, in the 
absence of Mayor Joseph H. Gainer, 
who sent his regrets at not being able 
to be present as planned. The commis- 
sioner expressed his hearty accord with 
the campaign for fire prevention and 
asked support for a forthcoming bill 
on the subject in the assembly. 

Donald G. North of New Haven paid 
a high tribute to Commissioner Dunham 
of Connecticut for the fine work he had 
done in cooperating on the agents’ qual- 
ification law in that state and admitted 
that much of the success of the law was 
due to the character of the commission 
who had the enforcement in charge. 

Col. H. P. Dunham declared there 
was no question but that the American 
agency system was on trial and that 
unless the agents got together on the 
fundamentals they would see the “sys- 
tem” taken away from them. The gen- 
eral public was considering insurance 
as a commodity rather than as a serv- 
ice and it was up to the agents to dis- 
abuse the public mind. 


Urges Qualification Law 


Secretary Walter H. Bennett of the 
National Association prophesied that 
Rhode Island, even if slow in doing so, 
would eventually adopt an agents’ qual- 
ification law. He spoke of the great 
work in cooperation being carried on by 
the National Convention of Insurance 
Commissioners and declared that Col. 
Dunham stood head and shoulders with 
those in the front rank. The speaker 
condemned the great number of laws 
now on the statute books, and especially 
those laws which were archaic. All the 
people were not criminals, although it 
would be found there were very few 
who had not transgressed some laws in 
the past year. 

The National Association stood for 
the elevation of the business standards 
of the country and high calibre insur- 
ance service was needed in the country 
just as much as the best medical and 
legal service. 


Comments on Commissions 


Vice-President Pierce of the America 
Fore group outlined the very grave 
problems which were now confronting 
the fire companies and their agents as 
well. “The companies and agents were 


indispensable to each other,” he said, 
“and each would get more good from 
(CONTINUED ON PAGE 38) 
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The general use of the familiar trademark of the Hartford Fire Insurance Company means 
that the company whose mark it is, has confidence in its ability to satisfy its customers. It 
also means that the Company has confidence in its ability to give satisfactory service to its 
local representatives. To what extent this confidence is justified is best shown by the Hart- 
ford's premium income and the character of its agency organization. An agent's Certificate 
of Authority from the Hartford, represents a local franchise that is unsurpassed in value. 
The Hartford's trademark is a Seal of Certainty on an insurance policy. 


HARTFORD FIRE INSURANCE COMPANY HARTFORD, CONNECTICUT 
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ANNOUNCE SCHEME OF 
SETTLING WAR CLAIMS 


Insurance Companies Are Sched- 
uled to Recover Nearly 
$36,000,000 


IS NOT LISTED AS ASSET 


Officials Refuse to Get Excited Over 
Prospect as Germany Has Fifty 
Years to Pay 


NEW YORK, March 3.—While the 
mixed claims commission, a body made 
United 
German 


up of representatives of the 


states government and ot the 


vovernment, whose function it is to 


-onsider the claims of Americans for 


roperty damage suffered in the world 
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vania to recover for the so-called French 
spoliation claims of 1812, award for 
which was made it several generations 
ago, though no Congress has yet pro- 


vided a fund from which the awards 
could be met. 
Mrs. West’s Anniversary 
Mrs. Myrtle B. West of Oshkosh, 


Wis., head of the West-Nevitt Company, 
general insurance agency of that city 
and undoubtedly one of the most prom- 
inent women in the insurance business 
in the middle west, celebrates this month 
the fifteenth anniversary of her connec- 
tion with the agency. Mrs. West took 
up active work in the West-Nevitt Com- 
pany after the death of her husband and 
ini a short time made herself one of the 
most prominent general insurance 
agents in Wisconsin. 

Mrs. West has been long identified 
with association activities in the insur- 
ance business and has served as an offi- 
cial of the Insurance Federation of Wis- 
consin. In addition she is prominent 
in women’s club work and social wel- 
fare movements in Oshkosh and Wis- 
consin generally. 


Decision Is Reversed 


March 4, 1926 








EXPLAINS ACTION OF 
COINSURANCE CLAUSE 


Says Due to 


Ignorance of the 


Antagonism Is 
Principle 


LAWYER EXPOUNDS VIEWS 


Tells Kansas City Agents That Clause 
Is Equitable to Both Insured and 
Company 


KANSAS CITY, Mar. 3.—The justice 
and equity of the coinsurance clause was 
the subject of the address before the fire 
insurance school here last week. W. S. 
Hogsett, a Kansas City attorney spoke 
on the “Application of the Coinsurance 
Clause.” 


—— 


unable to define the coinsurance clayse 


and tell what effect it has when applied 
to a loss.” 

“Many people are unable to under. 
stand the principle of the coninsurance 
clause, and thus distrust it. For jp. 
stance a judge in a recent decision re- 
ferred to it as ‘that evil practice resorted 
to by some insurance companies.’ There 
is however a pronounced and practical 
benefit to the assured in the form of q 
material reduction of the rate. In the 
case of a fireproof building there is q 
60 percent reduction in the rate when the 
coinsurance clause is included in the 
policy.” 


Most Losses Only Partial 


The reason for the coinsurance clause, 
the speaker pointed out, is that so many 
fire losses are only partial losses. This 
is especially true in cities where there 
is ample fire protection. Mr. Hogsett 
quoted striking figures illustrating this 
point. In the case of 50,000 buildings, 
selected at random, 1,000 fire losses oc- 
cured. In these 1,000 fires, if the as- 
sured had carried 100 percent insurance, 
the losses would have absorbed $1,100, 
000, or 23 cents per $100 of insurance 
carried. If however, under the same 








ade awards aggregating close to - ; “The amazing fact about the handling | conditions, the assur aad carri s 
var, made awards aggregating SE ONDAREA. Wacck Sdn sevaniing the conditions, the assured had carried only 


$36,000,000 early in July, 1924, to a| findings of Superintendent of Insurance | Of fire insurance losses with reference to | 10 percent insurance, the losses paid by 
‘i > : ° > eee : ~ “= - — ' Sa —,. > ec , > . AY) 
number of home insurance companies | R- L. Foster, holding the General Acci- | the coinsurance clause,” said Mr. Hog- the companies would have been $624,000, 
¢ . . dent guilty of violating the anti-dis- sss or $1.25 per $100 insurance carried. The 
yecause of marine losses paid as the re- 


sett, “is that the average policyholder 
does not know anything about it. In 


many cases he is unaware of its ex- 


> age > ‘ crimination 
sult of the activity of German sea raid- | varying 
ers and submarines, both prior to and] on 


law of Ontario in charging 
rates for automobile insurance 
risks of essentially the same physi- 


loss ratio in the latter case is over 5 
times greater than in the first case. 
Where the amount of insurance carried 


during the time this country was at cal hazard, the supreme court of Ontario istence in his policy until after a loss | is low in proportion to the value, the 
var, it was not until recently that a or nas Taee ne yg eee Besa very doe po occurs, and then when his attention is | loss ratio is proportionately very high. 
jan was drawn up by the treasury de-| copve the rules governing judicial pro- | Called to it, he feels that it is a subter- “Over 75 percent of all fire losses,” 
partment defining the method of settle-| ceedings and allow both complainant | fuge of the insurance company to reduce | he said, “do not exceed 10 percent of 
ment. Even now the plan will have to | and defendants to be heard. ‘its indemnity. Even some agents are (CONTINUED ON PAGE 10) 


be ratified by Congress before it be- 


-omes effective. 





Property Is Held 


FIGURES FROM DECEMBER 31, 1925 
FIRE COMPANIES 


STATEMENTS 


[t is assumed that once all claims of 
\merican nationals have been disposed 
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“Supposedly Fireproof” 


In other words, construction as foolproof against fire hazards 
as modern science and engineering can make it. Such is the 
Equitable Building at 120 Broadway, New York, largest office 
building in the world. 


Yet, early in the morning of February 16th, a fire of unknown 
origin broke out in a shaft on the third floor and rose quickly to 
the thirty-fifth floor where the greatest damage was done. The 
estimated loss is $150,000. 


It was just fourteen years ago on January 9, 1912, that the 
home office of the Equitable Life Assurance Society, on the same 
site, another supposedly fireproof structure, was completely de- 
stroyed by fire. To avoid a possible recurrence of such a dread 
catastrophe, no stone was left unturned in an effort to erect in its 
place a structure so immune from the hazards of fire that it might 
rightly be termed fireproof. That serious damage by fire was suf- 
fered is just another pro of that complete safety lies alone in back- 
ing fire prevention tactics with complete and sound insurance pro- 
tection. 


And no sounder indemnity can be found than policies in the 
American Eagle, one of the strong American companies of the 
“America Fore” Group. 





AMERICAN EAGLE 


|. FIRE INSURANCE COMPANY 


EIGHTY MAIDEN LANE, NEW YORK.N.Y. 


ERNEST STURM, Chairman oF THe Bosra, 
PAUL L.HAID, Presivent. 


CASH CAPITAL -ONE MILLION DOLLARS 








SAN FRANCISCO 


NEW YORK 


CHICAGO 
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KENDRICK LEAVES POST 


IOWA COMMISSIONER QUITS 


Tenders Resignation Also as President 
of the National Convention of 
Insurance Commissioners 


W. R. C. Kendrick, lowa commis- 
sioner of insurance, tendered his regis- 
nation to the governor last week, to take 
effect March 1. Mr. Kendrick is presi- 
dent of the Nationai Convention of In- 
surance Commissioners and mailed his 
resignation of that office to Thomas S. 
McMurray of Indiana, chairman of the 
executive committee. Mr. Kendrick has 
not fully decided as to what he will do 
in the future. He has received some at- 
tractive offers from Iowa insurance com- 
panies and those outside of the state. 
He will investigate these offers before 
deciding what he will do. 


President of Commissioners 


Mr. Kendrick was elected president of 
the National Convention of Insurance 
Commissioners at its annual meeting last 
fall. He presided at the mid-year meet- 
ing in Chicago in December. Mr. Ken- 
drick has been regarded as one of the 
outstanding insurance commissioners of 
the country, is a man of fine talents and 
training. In public office he has de- 
ported himself in a way that has won the 
confidence of all who have had relation- 
ships with him. ; 

Mr. Kendrick’s home was formerly at 
Keokuk, where he was an attorney and 
was prominent in the civic life of that 
community. Mr. Kendrick served as as- 


sistant attorney general for six years. 
handling the insurance matters that 
came before that office. He was ap- 


pointed insurance commissioner in 1923. 
Yenter Appointed Commissioner 
State Representative Ray A. Yenter 


of Iowa City has been appointed insur- 
ance commissioner to succeed Mr. Ken 


drick. He has served in the lowa house 
for a number of terms and was chat 
man of the insurance committee. Mr. 


Yenter is a prominent attorney and has 
a large practice. He graduated at Val 
paraiso and the University of Indiana. 
He gained distinction during the war as 
cantain of the 126th field artillery. Mr. 
Kendrick’s term would have’ expired 
July 1, 1927. 

For several months, Mr. Kendrick has 
been considering flattering offers from 
insurance companies, but was expected 
to finish out his term as commissioner 
before going into the company end of 
the business. Changing his mind, how- 
ever, he resigned and will leave Tuesday 
night to form a connection with one of 
the companies seeking his servic. It may 
be 30 days before a definite announce- 
ment as to the future of Mr. Kendrick’s 
plans will be made. 


Mr. Kendrick’s Career 
Mr. Kendrick was born in a Meth- 
odist parsonage at Malcolm, la., Sept. 
11, 1878, a son of the late Rev. A. V. 


Kendrick, civil war veteran and one ot 
the most popular and prominent min- 
isters in the Jowa conference a genera- 
tion ago. 


Mr. Kendrick was educated at the 
Iowa Wesleyan University at Mount 
Pleasant, and at Ohio Wesleyan Uni- 


versity at Delaware, O. He received his 
legal education at the State University 
of Iowa and was admitted to the bar in 
1903. He entered upon the practice of 
law at Keokuk, where he remained until 
1917, when he accepted the appointment 
of assistant attorney general for Lowa, 
in which capacity he served six years, 
during which time he acted as counsel 
for the state insurance department. 

Mr. Yenter was born in Johnson coun- 
ty, Iowa, near Oxford, Aug. 17, 1887. 
He attended the Oxford high school and 
later the Cedar Rapids Business Col- 
lege. Mr. Yenter’s first military experi- 
ence was as captain of the First Iowa 





TALKING OF MUTUAL | ACTIVITY IN DALLAS 


SEEK DISCOUNT IN INSURANCE | 


Nebraska Telephone Men Appoint Com- 
mittee to Investigate Plan of 
Cut-Rate Coverage 


LINCOLN, NEB.—Because of the 
conviction that compensation rates were 
too high the Nebraska Telephone Asso- 


appointed a committee of five to inves- 
tigate a plan of mutual insurance, or 
failing that to see if the secretary can 
secure the agency for a stock company 
and hand his commissions over to the 
insured. O. R. Thompson of Wisner 
said that the farm cooperatives were 
writing fire and windstorm at 60 percent 
reduction from board rates and the hard- 
ware dealers mutuals had cut the rates 
55 percent. 


Law Is Defended 


Thomas C. Woods, attorney for the 
Lincoln Company, the biggest independ- 
ent in the state, said their company was 
carrying compensation at a less cost 
than any agent had ever offered to write 
it for. He said that the reason why 
Nebraska compensation rates are higher 


than in nearly every other state is that | 


the compensation commissioner and the 
courts are more liberal in their con- 
struction of the law. He defended the 
law from the attacks of some members, 
and said that the only trouble is that 
the commissioner is not as fair some- 
times as it is believed he should be. 


Decring Makes Comment 


Secretary Deering of the National 
Association told the convention that if 
the experience in Nebraska was as else- 
where it would be found that there are 
enough insurance agents on the company 
boards and in their list of stockholders 
to prevent getting enough companies to 
join a mutual. lowa had attempted the 
organization of a mutual, and it was 
found necessary to join the Employers’ 
Mutual Casualty. which is made up of 
manufacturers and allied industries. It 


has authority to write business in 
Nebraska. 

The discussion developed that the 
Nebraska Farmers’ Union, which has a 


membership of 20,000 farmers who buy 
most of their goods through a state ex- 
change, has a contract with a big stock 
company, unnamed, by which premiums 
on tarm property are written at a 3344 
percent discount, 25 percent of which 
is passed on to the individual. 


Honor Paid Hotchkin 


The western department officers and 
department heads, as well as a number 
of the old guard in the American Fore 
companies at Chicago, were hosts to 
E. W. Hotchkin, assistant secretary, at 
a dinner given at the Drake Hotel Fri- 
day evening. This dinner was on the 
occasion of Mr. Hotchkin’s leaving the 
American Fore organization to become 
assistant western manager of the Queen. 


After several informal talks, Vice- 
President J. R. Wilbur in a complimen 
tary speech presented Mr. Hotchkin 


with a handsome wrist watch as a token 
of their esteem. After the dinner the 
entire party attended a dance given by 
the American Fore Club in the building 
at 844 Rush St.. 





Cavalry on the Mexican Border in 1916 
and 1917. 
Thomas S. McMurray, Jr.. as chair- 


man of the executive committee of the 


convention, has issued a request to mem 
bers of the committee that they vote on 
a new president to serve until the next 
annual meeting, which is in accordance 
with the constitution. He states that 


the balloting will close March 15 and he 


Mr 


will then 


Kendrick 


announce a successor to 


BECOMING INSURANCE CENTER 


Ranks Fifth in Country, with Twenty 
four Home Offices There 
Now 


DALLAS, March 3.—That insurance 
companies having home offices in Dal- 


00 — ‘ 5 | las have been doing “pretty well” dur 
ciation, at its recent annual convention, | 


ing the past few years and are “setting 
purty” for the future, is indicated by fig- 
ures showing the amount of insurance 
these companies have in force and the 


amount of their assets and capital 


| stocks. 


Dallas Is Insurance Center 


According to most recent tabulation: 
there are 24 insurance companies whose 
home offices are located in Dallas, and 
there are two or three underwriting con- 
cerns in course of organization at 
present. 


Life insurance companies having their | 


home offices in Dallas have a 
more than $500,000,000 


total o 
insurance in 


force according to estimate on the first | 


of March. 

What amount of insurance in foret 
fire and casualty companies had was not 
available but it will run into many mil- 
lions of dollars. 


Ranks Fifth in Country 


These figures, added to those repre 
senting companies who have state head 
quarters or general offices and sundry 
agents here, spell the reason why Dal- 
las ranks fifth in the insurance centers 
of the nation. 

The following shows the underwriting 
concerns having home offices in Dallas 
with capital stocks, insurance in force 
and assets: 

Life Companies 


American Life Reinsurance: 
stock $125,000; insurance in 
proximately $50,000,000. 

Great Southern Life: 
$600,000; insurance in 
mately $150,000,000, 

Southland Life: 


Capital 
force, ap 


Capital stock 


force, approxi- 


Capital stock $400, 


000; imsurance in force, approximately 
$100,000,000. 

Southwestern Life: Capital stock 
$1,000,000; insurance in foree, approxi 
mately $170,000,000, 

United Fidelity Life: Capital stock 


$200,000; insurance in 
mately $28,000,000. 

Texas Mutual Life No capital; in 
surance in force, approximately $1,000, 
000, 

United Mutual Life: No capital stock 
insurance in force, approximately $720, 
900. 

Practorians (national headquarters): 
\ssets. approximately $5,000,000. 

Harvester Life: Capital 


force, approxi 


stock $125, 


600; surplus, like amount; charter just | 
Capital stock and surplus will | 


issued. 
he doubled shortly. 


Two other old line stock life insur- | a» kinds 
f | was made compulsory on certain kinds 


ance Companies in process of organiza- 
tion. Capital stock of each will be 
$250,000. 
Fire Companies 
Republic Fire: Capital stock $1,000, 
100; assets approximately $5,000,000. 


Fidelity Union Fire: Capital stock 
$500,000; assets approximately $1,000,- 
000. 

Commercial Standard: Capital stock 


$200,000; assets approximately $275,000 
Industrial Fire: Capital stock $250.,- 
000; assets approximately $300,000. 
Trinity Fire: Capital stock $1,000,- 
000; operating but few weeks. 
Gulf Fire: Capital stock $750,000; op- 
erating but few weeks. 
Union Fire: Assets 
$200,000. 
Casualty Companies 


approximately 


Fidelity Union 
stock $500,000: 
$1,000,000. 

Employers 


Casualty: 
assets 
stock 


Casualty: Capital 








| Lovejoy. 


| assigned to 
| work. 


| the value. 
| tenths of 1 percent of fire losses are total. 
| Therefore it is impossible to make ine 
| telligent fire insurance rates without tak- 


| justice of the principle. 


Capital | 
approximately | 


_—_ 


SEEKING UNION MEMBERSHIp 





Secretary H. P. Whitman of the Phoenix 
of Hartford Succeeds Geo. C. Long 
Jr., in S. E. U. A. Jurisdiction 


HARTFORD, Mar. 3.—George ( 
Long, Jr., vice-president of the Phoenix 
of Hartford, will succeed the late Vice. 
President George M. Lovejoy in taking 
jurisdiction over Western Union terri. 
tory. Mr. Long has had charge of the 
Southeastern Underwriters Association 
territory. He is now seeking membership 
in the Western Union to succeed Mr 
Mr. Long achieved distinction 
by being chairman of the committee of 
the Southeastern Underwriters Associa- 
tion that brought about the agreement 
whereby almost all the outside companies 
joined. He is known to be a very strong 
man, well grounded in the business and 
leaves a good impression on those with 
whom he comes in contact. 

Henry P. Whitman, the secretary, wili 
take over the Southeastern Underwriters 
Association field. 

President Edward Milligan and Vice- 
President Long will make a western trip 





next week, visiting Chicago and other 
cities. George W. Holton, Pennsylvania 
| state agent and formerly Iowa state 
agent, who has just been elected 


assistant secretary, will undoubtedly be 
Western Union territory 








$150,000; assets approximately $500,000. 

Texas Employers: Assets approxi- 
mately $1,000,000. 

Union Mutual (health and accident) 

Fidelity Mutual (health and accident) 

International ‘Travelers Association 
(health and accident). 

In addition to the insurance compa- 
nies mentioned above there is what is 
known as the Texas Lloyds, specializing 
in automobile lines and burglary, storm 
hail, cyclone, .ete.; the Bulldog, special- 


| izing in auto lines, each of which have 


amounting to approximately 


assets 


$250,000, and a number of smaller mu- 


tuals writing fire, theft, burglary and 
some life insurance, whose home offices 
are located in Dallas. 


EXPLAINS COINSURANCE 
(CONTINUED FROM PAGE 8) 
At the other extreme three- 


ing into account the ratio of insurance 
to value. There is no doubt as to the 
It is a mutual 


business contract. Judges do not know 


| how the figures work out, or they would 
| not consider it a trick of the insurance 


companies. Coinsurance is as old as the 
fire insurance business. It is found in 
the earliest marine records in England 
dating back more than 200 years. It 


of policies in England 100 years ago. 
No business principle which is not right 
can endure that long.” 

Must Be Able to Show Value 


“Whenever difficulty arises in the set- 
tling of losses under the coinsurance 
clause,” said the speaker, “is it out o! 


|a difference of opinion as to the value. 


If you want to avoid trouble for your 


| client, see to it that he understands that 


he must be able to show the value at 
the time of the loss.” 


Death of Cornell’s Father 


Milton E. Cornell, Wilmette, Ill. 
father of Frank H. Cornell of Lesch & 
Cornell, western farm department mam 
agers of the Home of New York, a 
this week at the age of 82. Mr. Cornel! 
for a number of years was an agent wa 
the New York Life in Chicago. The 
interment was at Yorkville, Til, his old 


| home. 
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AGENTS WANTED WHERE NOT NOW REPRESENTED in ILLINOIS and INDIANA 


a 


TWENTY MILLION MOTORISTS 
are ATLAS CASUALTY PROSPECTS 


Aste writing automobile lines should find in the 
estimated 20,000,000 automobile owners of 1926 
exceptional opportunities for increasing their premium 
income. 


It is on this basis that we solicit their business: 
Specialized knowledge of the automobile insurance business. 
Ample facilities for handling large volume. 


A policy that covers fire, theft, liability, collision and property 
damage all in one contract. 


A willingness that prompts the desire to be of real assistance 
in the acquisition and retention of automobile insurance bus- 
iness. 


Good faith in all our transactions, whether in our relations 
with agents or in our contact with the public. 


You will find this branch of your business more satisfactory 


and more of an asset to your agency by dealing with the 
ATLAS CASUALTY. 


Agents wanted where not now represented and we invite all 
who will find it convenient to avail themselves of the facilities 
of our organization. Write for full information. 


“ATLAS CASUALTY 
woo — (OQ MPQany ===. 


EXECUTIVE OFFICES 


"Fort Wayne .Indiana 


C. A. WHITTLE 
Manager 
29 So. La Salle St., Chicago, Ill. 


JACKSON & NUTTALL 
State Agents for Indiana 
Fort Wayne, Indiana 


Insurance 


LIABILITY .PROPERTY DAMAGE 


Automobile 


FIRE . THEFT . COLLISION 
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CENTRAL IS EXPANDING | ‘PETITION Is GRANTED 
aed | INDIANA LOSSES | — 
* } | 
ENTERS WESTERN TERRITORY | !! nnn ~|TO REARGUE PALMETTO Cagp 
—. In view of the interest in the excessive , losses, which do not include the heavy | —_—— 
: = ire ses i iana i 2 pe few *s at Valparaiso and Evansville, total : iia 
Baltimore Com Ze Jelnin he | fre losses in Indiana in the past few losses at Va araiso a " United States Circuit Cour 
P i J lie weeks, a tabulation has been made of | well over $700,000. The losses are shown t of Southern 
Western Union—Has Already che individual losses in that state during as follows, with location, date, occu- | New York Assents to Plea of 
Been Licensed in Ohio the first two months of the year. These pancy, insurance and cause. Superintendent Beha 
Date Amount Insurance 
6 Location of Fire How Occupied Loss Carried Cause en 
. - = sa . Madison twp...d@an, 1 GYM .cccccccveseces $ 10,350 $ 2,200 Overheated furnace a : 

BALTIMORE, March 1.—The Cen- | New Albany....Jan. 2 Dwelling ........ $ 5,000 500 nr sed NEW YORK, Mar. 3—The Petition 
-al Kire r Raltj rea i > ring a. ee. Jan. 3 Macy Grain Co..... 23,700 7,500 nknown . © _ : : : ~~ 
tral Fire ol saltimore 8 catering the | South Bend....Jan. 4 Storage (Armour Co.) 58,000 450,000 Unknown ol Superintendent James A. 3eha for 
middie west field, having applied for | ‘Anderson ...... fon. 2 Dwetlne .......+<. 13,000 4,000 Overheated furnace | 4 rehearing of the Chrysler-Palmett 
membership in the Western U nion, and | Indianapolis ont, ¢ CRP OM occu cnves oon 31,000 16,350 Overheated furnace asé decided last fall by the y 
made application to do business in Ohio, | Winamac ...... Jan. 9 Dwelling ........-. 8,100 ...... Defective flue m . ¢ © Out mae: 

| 1j Winamac .....Jan. 9 Dwelling .......... 10,100 4,500 Defective flue ing permanent the injunction against 
: fhis application according to Charles |‘Washington ...Jan. 10 Theatre ............ 90,000 12,500 Film explosion the superintendent in his proposal : 
F. Roloson, Jr., secretary, has already | Washington ...Jan. 10 Store .......... -.. 10,000 12,; Adjoining film exp 7 el agg ae am P —_ t¢ 
} . | Preemmertem. ... SOR. 20 -BROtEL ciiciccicvieseccie.s 16,500 24,5 Adjoining film exp. | Cance e ‘ense oO e almetto Fj 
been favorably acted upon by the state pte ire. "tan, 1s Dewellian ...... 16,000 7000 Defective flue ise teem. inanell ter te See ¥ a 
and license will probably be issued this Washington ...Jan. 15 Store .............. 5,900 6.000 Unknown <adaer - J ; €d States 
week. Ll eee Jan. 15 Storage (WelchGro.) 16,000 9,500 oe - oe wan Reg southern district oj 
"Tk les " 2a ‘ _ ‘ : J | Nappanee .....Jan. 16 Business block..... 30,000 72,500 Overheated furnace New ork. le court las sled 
, Phaddeus Beggs has been appointed Sarre sicko eran fam. 16 DWelin®  <s.cccess. 10,200 8,500 Unknown avai he -rintende “ fall ruled 
state agent for the company and will | Blue River twp.Jan. 16 Elevator (C. Byrket) 10,000 7.500 Unknown against the superintendent, enjoining 
make his headquarters in Cleveland. | Scottsburg ....Jan. 1% Inters. Pb. Srv. Shop 25,000 a cal nknown ; | him permanently from cancelling the 
j > > weste » 4 ic Terre Haute...Jan. 18 Dwelling .......... 5,672 7,500 Careless smokers >. . ’ ice > 2 
Ohio is the only western state in which alle apa late ee eee. eens es 16.700 13100 Unknown Palmetto’s license on the ground thar 
the company contemplates entering this Rushville ...... Pe ee ee eer 7,750 11,000 Smoke adj. the operations of the Chrysler-Palmett; 
year Lafayette Jan. 22 WN Ind, Gas. & Elec. . act i >» ate were j " . : 
J ro a eS 12,000 a eee a —— in the state _— in violation oi 
Has Strong Surplus Crawfordsville.Jan. 23 Store ............+. 16,456 58,000 Adj. building the insurance laws. Ahe reargument is 
| \ Crawtfordsville.dan. 23 Store ...ccccccseces 6,366 8,500 Unknown , set for March 24. Since the decision 
Mr. Beggs is a n of . J. Beggs Cr wfordsville.Jan. 23 Store NAD ee 8.804 19,000 Adj. building 3 a eS ive" ap 
he ome & an Pos om tated ngs Be dford ‘ es alia 25 Dwelling ieeais es 5,200 2.000 Overheated stove by the New fork ek other federal 
ol the james & 4 + lester agency 1M Indianapolis ...Jan. 24 Dwelling .......... 6,500 5500 Overheated furnace | courts have handed down decisions jn 
‘ leveland. : Y oung beges traveled for | Van Buren...... Jan. 25 Mfg. Co., Kalamazoo ; the same controversy divergent from th 
the Springfield in Ohio and later went Clay Co, .....-- 11,448 ne Unknown findings of the New York court. 
into the local busine The Central | Pike, twp ..Jan. 26 Dwelling sida 26,515 25,000 Incendiary 
_ . = Saree Se SOMNEe | iehiand . Tae. 20 DWOTUME 2500s cn 5,600 2500 Unknown 
Fire has applied for admission in the} Advance —. Jan 31. Store ati? i 6.500 > 400 Unknown ees 
“geal ae. corde Senate , 
Western l nion through Pre ident John Webruary | Phoenix Assurance Promotions 
| ° Lauber. The company IS one or the Vineennes . Feb 6 Store, at least...... 130,000 HO,000 Unknown “or Cy. M: é : A : 
old and honorable institutions of Balti Vincennes .....Feb. 6 Office Rees g WN 6,000 100 Adj. building United States Manager Beresford oi 
more, it having started in 1865 Its | Vincennes .....Feb. 6 Optical store Rit 8-844 Adj. rere re the Phoenix Assurance announces that 
Rig es ‘ ; > ° Tince ae < . 6 Stor . a aire 8,956 7,000 Ac uilding | eee 
capital is $500,000 and its net surplus is | \iByenaes ae ae meee ‘25 14%600 8800 Unknown | Joseph A. Bennett has been appointed 
about $1,400,000. Rose Lawn....Feb. 16 Dwelling .. te 6,500, 1500 Unknown }; assistant general agent of the wester! 
Weitiue ...... Feb. 2 Store and apt...... 22,424 241,600 Benet pipe | department of the Phoenix, Imperial, 
” ; East Chicago..Feb. 5 Clothing store rare 5.200 28,000 Short circuit ic ar Teoten Se 
. East Chic ane. .Feb. 6 Hardware store..... 7,000 25,000 Overheated furnace | Columbia and tl nited Firemen as | He 
Aetna Executives Confer | has been superintendent of agencies o! 
A series of conferences was held last * | the department and is regarded as ; 
week at the home office of the Aetna | The organization is now composed of John M. Thomas, manager of the wet first class underwriter. ae 
in Hartford, under the direction of | the Aetna, the World Fire & Marine ern department at ( hicago, with W. N Alired C. Hoberg has been appointec 
President Ralph B. Ives, for the pur- ard the Century Indemnity. Achenbach and Charles F. Thomas, as- | assistant general agent of the southern 
= : - . ; a a . 2 " 4 
pose of reviewing the company’s under- In attendance at the conference, be- | sistant managers, and F. H. Rhoads, | department. He has been connected 
writing experience of last year and con- | sides President Ives and other under- | manager of the Vacitic department at | with the Phoenix fleet during his en- 
sidering plans for hee development. | writing officers of the company, were San Francisco. | tire business career. : 
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Pioneers 


Whenever man’s ingenuity fashions a new means 
of transportation, the Providence Washington 
Insurance Company is ready with a new Service. 





When, at the close of the romantic Eighteenth 
Century, America’s dauntless sailing ships 
swarmed the Seven Seas---when the first steam 
packets bravely nosed their way through the wild 
Atlantic --- when lumbering prairie schooners 
creaked wearily across the western plains---when 
‘Gron monsters” first thrilled the world by rolling 
along iron rails---when motor trucks began to run 
like busy ants on every highway---this Company 
aided business development by insuring against 
hazards and uncertainties of transportation. 


Today, after more than one hundred and 
twenty-six years devoted to providing 
timely, dependable protection, the Providence 
Washington Insurance Company issues all forms 
of Fire, Marine, Automobile, Riot and Civil 
Commotion, War Risk, Explosion, Earthquake, 
Tornado, Windstorm, Hail and Frost Policies. 


PROVIDENCE WASHINGTON 
INSURANCE COMPANY 


PROVIDENCE, RHODE ISLAND 
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INF LU ENCE is FELT ward. The buying demand from banks, 


COMPANIES STEADY MARKET 





Bonds Up Despite Uncertainty 
Regarding Stocks 


insurance companies and other invest- 


| ing corporations, which are enjoying 


NEW YORK, Mar. 3.—The strength | 


of bond issues in spite of the current 
weakness of stocks is largely accounted 
for by the fact that there is a great 
demand for them on the part of banks 


unusual prosperity, is one of the im- 


portant factors holding bond prices at | 
| their present levels.” 
Insurance Demand for Investment Holds | 


Wind Storm Claims Numerous 
There have been numerous’ wind 
storm losses in Indiana, Kentucky, Ten- 
nessee, Mississippi, Ohio and Arkansas. 
The first storm swept through these 


| states Feb. 27, and another came along 


ind insurance companies, according to | 


George E. 

National City ‘Bank. “In face of the 
liquidation in the stock market and of 
slight hardening in money rates during 
the latter part of the month the bond 
market during February maintained its 
upward course and the higher grade is- 


active demand. 

“While current stock market 
tainty may possibly lead to a 
temporary reaction in bond prices, the 
general investment outlook apparently 
continues favorable and at present ap- 
pears to be such that the long trend 


uncer- 


Roberts, vice-president of the | 


| lature. 
i . ’~ | special 
sues in practically all groups were in| 


slight | 


March 1. 


numerous claims. In some of the towns 


The farm companies have had 


there are a number of roof and chimney | 


losses. 


Two Virginia Measures 


RICHMOND, VA., March 3.—Two bills 
affecting the insurance business have re- 
cently been introduced here in the legis- 
The most important one is a 
tax measure, providing that in 

to the regular taxes on insur- 
ance a special tax of one-eighth of 1 
percent be levied for two years on all 
premiums collected. It is expected that 
this bill will soon pass and become law. 
The second bill which will probably be 
defeated provides the minimum experi- 


addition 


| ence or training required before anyone 


of the averages will continue to be up- ' 


can become a fire 


agent. 


or casualty general 


| margin and do an entirely 


LOCAL MERCHANTS OUT 


GROWTH OF THE CHAIN STORE 


Change Is Seen in Patronage in Many 
Cities and Towns in the 


Country 
Field men have been interested in 
studying economic conditions in their 


territory especially as they affect local 
mercantile activities. One of the pro- 
nounced tendencies of the time the 
great increase in chain stores, involving 
groceries, drug, clothing and dry goods 
stores. The 5 and 10 cent stores are 
now found in cities of size. The local 
merchants in some lines are being grad- 
ually crowded out. The chain stores are 
able to cut prices, work on a narrower 
cash _ busi- 


is 


ness. 


Loss to Agents 


The old time local merchants are 
holding some of their customers that 
are particularly attached to their stores. 
They get the credit trade. Many chain 
stores do not deliver goods and hence 
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are able to cut prices because of the 
cash and carry plan. 

Local agents are intensely interested 
in this movement because the departure 
of the local merchant means a loss of 
business. The insurance on the chain 
stores is placed under the general floater 
policy. The financial control is in some 
big city and a broker arranges for the 
insurance. The local agents are prac- 
tically cut out from all participation in 
chain store insurance. While there js 
no moral hazard to the chain store, in- 
surance companies find it necessary to 
watch the independent competitor to 
see whether he can stand the pressure. 

In a number of the smaller cities the 
factories find it necessary to succumb 
because they cannot meet the compe- 
tition of the larger concerns. As time 
goes on it is apparent that the chain 
store system will grow. Enterprises in 
the smaller cities and towns will be con- 
trolled by a bigger organization. 

The chain store idea is further accen- 
tuated by the report that Marshall Feld 
& Co., of Chicago are planning to estab- 
lish stores in all cities that have a 
population of 50,000 or more. This 
naturally will have a great effect on the 
dry goods and miscellaneous trade. 





—___—$— 


Accounts Remitted by | 
Foreign Companies 


OTAL remittances from and to 
home offices by the United States 
branches of foreign companies, as re- 
ported to the New York department by 

these companies, are as follows: 
From Home To Home 


Offices Offices 
Atlas Assurance.....$ 48,300 
British & For....... 267,909 
British Amer........- 26,825 
Caledonian peehesa conwanee™ 
Commercial Union.. .......-. 
Consolidated Assur... ........ 
General Wire. .6s<se- 35,0080 
Law, Union & Rock 5,458 
London & Lawn.... 76,550 
Maritime. .<ccccccecs 20,697 
New Zealand........ 98,355 
Norwegian Atlas.... ...+..+-- 
North China........ 4,192 
North Brit. & Mer... ........ 
Northern Assur..... 12,105 
Osaka M. & F.....0 sccccees 
Ocean Marine....... 38,361 
PUNEIEO cecciecence s6aenans 
Phoenix, Eng 7,745 
PE sas uadas ew ken 1,134,634 
Reliance Marine.... 11,083 
Scandinavian Am... 102,874 
South British....... 19,430 
State Assurance.... 191,384 
DMMNGIR cccccercaver soasives 
Standard Marine.... 509,147 
ai oes cce anne we 4,464 
Thames & Mersey. 25,937 
Union Assur........ 45,077 
Union Marine....... 73,287 
Union of Canton.... 530,307 
Western Assn....... 54,936 
Casualty 
European Gen...... arti o'en' ” 
Ocean Ac. & Guar... .... 0. 








Construction of Explosion Clause 


Appellee issued a policy of fire insur- 
ance to appellant covering a stock of 
goods in one of a series of one-story 
brick buildings. The policy provided 
for insurance against “all direct loss or 
damage by fire” except “This company 
shall not be liable for loss caused di- 
rectly or indirectly by invasion, etc., or 
(unless fire ensues, and in that event, 
for fire only) by explosion of any kind.” 
A fire broke out in an adjoining build- 
ing and there was some evidence to 
show that such fire might have escaped 
into plaintiff’s building. There was an 
explosion in plaintiff’s building and the 
roof was blown in the air, falling back 
on the building and causing the damage 
complained of. There was no evidence 
that the fire preceding the explosion had 
actually burned plaintiff’s property, nor 
was there any fire in plaintiff’s building 
after the explosion. 

Held, that defendant was liable. If a 
hostile fire existed in plaintiff's building 
and the subsequent explosion was an 
incident of the action of that hostile fire, 
appellant was liable under the policy. 
Githens v. Great American Supreme 
Court of Iowa. Decided Feb. 9. 
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CHANGES IN THE FIELD 








REARRANGE THE OHIO FIELD 


David H. Moore Promoted to Superin- 
intendent of National Liberty’s 
Western Department 


David H. Moore, for several years 
state agent of the National Liberty 
group in northern Ohio, including Cleve- 
land, has been promoted to superintend- 
ent of agents in the western department 

the home office in New York City. 
Mr. Moore entered the insurance busi- 
ness in the western department of the 
Great American at Chicago, and later be- 
came an inspector and rater for the 
Michigan Inspection 3ureau. After 
service in the war he entered the engi- 
neering department of Critchell, Miller, 
Whitney & Barbour in Chicago. After 
some experience there he became state 
agent of the National Union in Michi- 
gan and later special agent of the Na- 
tional Liberty in Ohio. 

The Ohio field has been rearranged 
by the. National Liberty. Edward A. 
Winter, state agent for the southern part 
of the state with headquarters in Cin- 
cinnati, has been placed in entire charge 
of the National Liberty and the Wash- 
ington Underwriters business in Ohio. 
He will be assisted by R. D. Cooke and 
inother special agent to be appointed 
who will have headquarters in Cleveland. 





M. D. Pendleton 
The St. Paul Fire & Marine has ap- 
pointed M. D. Pendleton special agent 
in Virginia and Maryland. Mr. Pendle- 
ton is well known in Virginia, having 


previously held several posts in the state. | 
He has been connected with an eastern | 


brokerage 
months. 


office for the past six 


BALLES GETS STATE AGENCY 


Takes Important Position with the 
Crum & Forster Group of Com- 
panies in Ohio Feld 


L. A. Balles, who for the last 15 
years has been connected with Crum & 
Forster at the western department at 
Freeport, Ill., has been appointed Ohio 
state agent, succeeding Fred F. Murray, 
who recently resigned. Mr. Balles has 
been chief examiner and later special 
agent attached to the Freeport office. 
He is regarded as splendid material. 
Mr. Balles will be assisted by Special 
Agents William C. Rardin and F. A. 
Dickerson, who have served in that ca- 
pacity for some time to the satisfaction 
of the management. 


Hartford Farm Changes 


F. B. Tompkins, special agent of the 
farm department of the Hartford Fire 
in Illinois, has been transferred to Min- 
nesota succeeding F. H. Streator, re- 
signed. H. G. Bannerman, farm special 
agent of the Hartford in Wisconsin, 
succeeds Mr. Tompkins in Illinois where 
he will be associated with H. C. Rogers. 


Frank E. Hathorn 
DES MOINES, Mar. 3. 


| Hathorn, office manager and under- 

writer here for the Home of New York, 

| under O. J. Davis, state agent, has gone 

to Texas as manager of the Wichita 

| Falls branch office of the Southwestern 

Adjustment Bureau. He is succeeded in 

| the Des Moines office by his former as- 
sistant, Mrs. Gertrude Flatten. 

Mr. Hathorn is particularly well known 

| among Iowa field men, having been with 

| the Home since November, 1924. 





Frank E. | 


| state agent at Columbus. 


| agent of the Great American in Ohio 
Prior | and for 14 years prior to his connec- 





| to that he was for two years with Mc- 


Clelland, a local adjuster and five years 
as secretary of the Des Moines Re- 
insurance company. Before that time 
he was Iowa state agent for the Han- 


| over Fire for 14 years and served two 


years with the Farmers of Cedar Rapids 
as special agent. 


Kenneth J. Hoag 


Kenneth J. Hoag, who was connected 
with the Ohio insurance department 
for several years and recently has been 
traveling as special agent for Crum & 
Forster in Ohio, will become state agent 
for the Baltimore American of the Na- 
tional Liberty group, devoting his en- 
tire time to supervision of that com- 
pany’s interests in Ohio. 


Walter S. Havens 
Walter S. Havens, for the past five | 
years special agent of the Aetna in Indi- 
ana, has been appointed special agent of | 
the Commercial Union fleet in Indiana, | 
associated with Special Agents W. | 
Henshaw and V. D. Wenger. 


Gordon L. Brown 


| Columbus. 


Gordon L. Brown has been appointed 
special agent in Vermont, Connecticut 
and western Massachusetts for the 
northern of London and London & 
Scottish succeeding Louis K. Ives re- 
signed to take a field position with the 
Springfield Fire & Marine. Mr. Brown 
in addition to a general underwriting 
equipment has a particular knowledge 
of the Dean rating schedule now being | 
applied throughout New England. 


| 
| 
| 
| 
Joseph L. Lindsey 

° | 

Joseph L. Lindsey has been appointed | 
special agent of the Royal in Ohio and | 
will assist H. P. Herschberger, assistant 
For the past 
five years Mr. Lindsey has been special 


| 
| 
| 
| 
| 
' 


———= 


tion with the Great American was a 
local agent at Millersburg, O. 


Herbert W. Masters 


Herbert W. Masters has 
pointed special agent in Pennsylvania 
for the Baltimore American and the 
Peoples National. Mr. Masters, who 
will maintain headquarters in Phila- 
delphia, has traveled the keystone state 
for a number of years, is familiar with 
its underwriting conditions and is widely 
known to local agents. 


been ap- 


E. R. Zimmerman 


E. R. Zimmerman is appointed agent 
for the American National Fire of Co- 
lumbus in Ohio. He was with the Ohio 
Inspection Bureau for seven and one- 
half years and prior thereto was with 


| the Phoenix of London for two years 


in its western department offices at 


Chicago. 


H. P. Herschberger 


H. P. Herschberger has been ap- 
pointed assistant state agent of the 
Royal in Ohio, with headquarters at 


For the past five years Mr. 
Herschberger has been special agent oi 
the Great American in Ohio. Before 
going with the Great American Mr 
Herschberger, who is a_ graduate of 
Ohio State University, was assistant 
clerk in the house of representatives and 
was later appointed deputy fire marshal. 


Alfred S. Gormly 


Alfred S. Gormly, formerly Special 
agent in Wisconsin for the Springfield 
Fire & Marine, has been appointed spe- 
cial agent with the Willett E. Main In- 
surance Agency of Madison, Wis., and 
has already entered his local and travel- 
ing duties with that agency. Mr. Gormly 
is a familiar figure in the Wisconsin 
field, having been closely identified with 
association and fraternal activities while 
in Milwaukee. His successor will be 
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General Agent Eastern Department 


Genl. Agents for Colorado, Wyoming, New Mexico 





A. F. SANFORD 
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STANDART & MAIN 
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"The Good Old Atna" 


An affectionate nickname like 
“the good old AETNA” was never 
earned through business integrity 
alone. One hundred and seven 
years of honorable dealing would 
naturally win respect and admi- 
ration . . . but only the quality 
of its human relationships can 
give a living personality to a 
corporation. 


Twelve thousand AZETNA Insur- 
ance Company agents know “the 
good old AZETNA” as a human 
institution that stands squarely 
back of them and the American 
Agency System .... that has 
never sacrificed principle for ex- 
pediency, and never will . . . and 
that is now going vigorously for- 
ward into a campaign of new 
achievements worthy to follow 





the achievements of the past. 
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announced soon by the western depart- 
ment of the Springeld at Chicago. 


Ben P. Tinsley 


Ben P. Tinsley has been 
state agent in Ohio for the Northern of 
England with headquarters at Colum- 
bus. Since 1919 Mr. Tinsley has been 

special agent of the Hartford in western 


Ohio. He entered the service of the 
old Cincinnati Fire Prevention Bureau 
in 1913. In 1917 he went with the Ohio 


been active in the various field organ- 


| izations in Onio and 1s at present most 
loyal gander cf the Ohio Blue Goose. 


appointed 


|} exam-ner in the f 


inspection Bureau in charge of rates for | 


Columbus and Franklin county. He has 


W. S. Havens and R. W. Carter 

Walter S. Havens, who has been farm 
special agent in Indiana for the Aetna 
for the past four years has resigned to 
take a position as special agent with the 
Commercial Union in Indiana. 

Rush W. Carter, who has been an 
farm department of the 
western department of the Aetna suc- 
ceeds Mr. Havens. 











INSURANCE SOCIETY’S ANNIVERSARY | 


The Insurance Society of New York 
last week celebrated the completion of 
its first quarter century More than 


600 attended the banquet in honor of 


the occasion. Lyman Candee, senior 
vice-president of the Society, was the 
toastmaster. Henry E. Hess, second 


president of the society, 
speakers and Ernest 
and counsel of the 
talked on “Striking an Attitude.” James 
C. Cropsey, justice of the supreme court 
of New York, spoke on “Insuring Man- 
hood.” Robert P. Barbour, United 
States attorney of the Northern Assur- 
ance, was the final speaker. As a rein- 
surance clerk 25 years ago, Mr. Barbour 
started the movement for the organiza- 
tion of the society. It was announced 
that through William N. Bament, 
eral adjuster of the Home, an anony- 
mous donor has given the society $500 
the income from which is to be given 
annually as a prize for the best paper 
on fire insurance. 
in honor of 
Many years 
North British 


was one of the 
Palmer, manager 
Chicago Board, 


for 


Mortimer J. Nichols, 
j the 


general adjuster of 
& Mercantile. 

xk * x 

EXPERIENCE IS PROVING 

Automobile insurance 
ing about the loss experience of 
General Exchange, which is the com- 
pany formed by General Motors to write 
the cars financed by the General Ac- 
ceptance Corporation. It is reported 
the company’s experience has not been 
rosy, and that a meeting will be held in 
New York to consider the situation. 

In discussions last year on motor com- 
pany insurance schemes it was pointed 
out in Tae Nationa, UNpERwRITER that 
a serious factor in the losses would be 
the necessity of adjusting through deal- 
Where the insurance company is 
owned or dominated by the motor com- 
pany the dealers will expect to handle 
repairs or replacements and it will 


“HOT” 
talk- 


men are 


ers. 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON 





and his salary to be $12,000 per annum. 
All changes the committee recommends 
if passed will become effective January 
1, 192 The superintendent of insur- 
ance under the present law is appointed 


for a three year term and draws an 
| annual salary of $10,000. James A. 
Beha, present occupant, assumed office 


July 1924; Charles E. 
Secretary of State, 


Hughes, former 
is chairman of the 
general commission, while the commit- 
tee on banking and insurance is com- 
posed of Former Governor Nathan L. 
Miller, chairman; Charles D. Hilles, 
resident manager at New York of the 
Employers Liability, and John G. Wick- 


| ser, chairman of the board of the Buf- 


gen- | 


This prize is awarded | 


falo Insurance Company. 


MADE ADVERTISING MANAGER 


Ernest Sturm, chairman of the board 
of the America Fore Companies, an- 
nounces the appointment of Charles E. 
Freeman as manager of the advertising 


and publicity department with which 
he has been identified for the past 
three years as chief aid to its then 
manager, R. L. Clark. Mr. Freeman 


| has proven himself an intelligent student 


the | 





be | 


practically impossible to divert the busi- | 


ness from them. 
demonstrated. A case is cited where a 
tire was stolen that retails everywhere 
at $52. It was replaced by a dealer, 
who billed the insurance company at 
$77, and the adjuster was helpless. 
There is some comment, too, on the 
theft loss experience. Fire companies 
generally look on the new car business 
as the cream, but there is a suggestion 
that they look over their statistics. The 
General Exchange, of course, has mostly 
new cars, but it is reported the theft 
experience is startling. 
es = 
RECOMMENDATIONS MADE 


The New York State Reorganization 
Commission, a body appointed by 
New York legislature some months ago 
“to study the structure of the state 
government” and to make recommenda- 
tions for combining the functions and 
departments pursuant to the constitu- 
tional amendment, approved at the latest 
general election, would continue the in- 
surance department as now, vesting the 
power of appointing the superintendent 
in the hands of the governor, with the 
consent of the senate. The tenure of 
office of the superintendent to be co- 
terminous with that of the governor, 


It is said this is being | 


of insurance publicity and this merited 
recognition of his ability by Mr. Sturm 
is highly pleasing to Mr. Freeman’s 
numerous friends in the newspaper fra- 
ternity, 


WANTS CASES COMBINED 


Attorneys for the Chrysler Sales Cor- 
poration in Wisconsin urge a consolida- 
tion for presentation to the United 
States Supreme Court of the three in- 
surance cases in which it is interested, 
viz. those of Wisconsin, Ohio and Maine. 
Attorney-General Herman Ekern of the 
Badger state, in a telegram to the Na- 
tional Association of Insurance Agents, 
states he will consent to the proposition, 
providing the attorney-general of Ohio 
and Maine are agreeable. Assuming the 
latter will consent an effort will be made 
to get a hearing before the United 
States Supreme Court early in May. 

The call for the spring meeting of the 
National Convention of Insurance Com- 
missioners awaits a report of its spe- 
cial committee on wholesale insurance, 
which is composed of Commissioners 
Conn of Ohio, Caldwell of Tennessee 


and Monk of Massachusetts. Commis- 
sioner Conn advises that the committee 
has not vet been able to formulate its 


report and hence the date of the spring 
gathering is uncertain. The Commis- 
sioners Convention has been asked by 
the National Association of Insurance 


| Agents to select a date for its gathering 


the | 


that will not conflict with the mid-year 
meeting-of the latter body which is to 
be held in Cincinnati, Mar. 16-18. 


AIRCRAFT Assoc IATION DISSOLVED 


the National 
been effected, 


dissolution of 
Aircraft Association has 
the limited number of companies now 
writing aircraft business and their in- 
sistence upon the right to handle the 
line according to their individual ideas 
regardless of the practices of others 
making the further continuance of an 
organization unwarranted. Practically 
every company that essayed to write the 
fire and collision hazard on airplanes 
paid dearly for the experience, and one 


Formal 


after another withdrew from the field. 
It may be that travel through the air 
will later be developed to a point where 


it will be commercially profitable, but 
the present outlook is anything but 
bright; hence the general apathy with 


which underwriters, both fire and casu- 
alty, regard the situation. 
* ¢ 
CALEDONIAN’S CHANGES 


R. C. Christopher, United States man- 
ager of the Caledonian, announces the 
following changes in the automobile de- 


partment: 
Henry V. Muipky. who has been man- 
ager of its autemovile department fcr 


the past two ycars. prior to that for five 
years manager of the metropolitan auto- 
mobile department has been appointed 
New York metropolitan agent with of- 
fices at 50-52 Puse street, New York 
Citv. Mr. Camercr, who has heen 
sistant manager, will be associated with 
Mr. Murphy. 

General Agent Arthur H. F. Schumm, 
who has a connected with the com- 
pany in various Capacities for 15 years, 
and dosluas the past six has been in 
charge in New Jersey and the easter 
portion of the Middle Department ‘erri- 
tory, has been appointed manager of the 


as- 








are rather hazy as to just how the ry. 
ing of the superintendent will affect 
them. It is probable that a conference 
with Mr. Beha will be sought upon the 
subject. 
x * * 
NAME STANDING COMMITTER 


At the sixth annual dinner of the New 
York Ex-Fieldmen’s Society, members 
of the standing committee for the new 
year were chosen as follows: Harry W. 
3arley, broker of New York (chair 
man); Frank E. Burke, vice-president, 
Home; Fred W. Kentner, local man ager, 
Travelers Fire; Thomas M. Marson, 
secretary, United States Fire Com- 
panies’ Conference; Frank E. Jenkins. 
vice-president, Queen; Walter C. Howe. 
metropolitan manager, Liverpool & 
London & Globe; Howard P. Moore. 
general manager, America Foreign Ip- 
surance Association; E. Stanley Jarvis, 
of the local agency of Howie, Jarvis & 


Wright: Frank D. Layton, vice-presi- 
dent, National Fire: Perey W. Clark 
assistant secretary, Alliance of Philadel. 
phia; Fred P. Stoddard, secretary, Agri- 
cultural; Thomas L. Farquhar, presi- 
ident, Newark Fire, and Richard § 
Kissam, of the New York City offic 
of the Travelers Fire, secretary. 
oa * ¥* 


automobile department at the head office | 


in Hartford, and will soon move his resi- 
dence to that city. It is expected that 
General Agent Schumm will be of valu- 
able aid to the 
company as well and quite naturally will 
be closely interested in the affairs of his 


fire department of the | 


old field. 
As soon as found practicable, Mr. 
Schumm will visit all automobile rep- | 


resentatives of the company, all of whom | 


also represent the fire department of 
either the Caledonian or the Caledonian- 
American. 
* * * 
VALUED POLICY NOW ALLOWED 


Now that Superintendent J. A. Beha 


of New York has ruled that use and 
occupancy insurance may be written 
under valued policy forms, and inde- 


pendently of the New York Fire Insur- 
ance Rating Organization, “whose rates 
and rules apply only to risks covered 
under the standard fire policy” it is as- 
sumed that some companies will make 
the departure, though be it said, no great 
enthusiasm has thus far been manifested 
by underwriters in the matter. How- 
ever, it is taken for granted that brokers 
will use the ruling of the superintendent 


as a lever to force companies to issue a | 


valued contract, particularly when the 
business-getters find themselves in 
competition with reciprocals and 
tuals. 

Some years ago the granting of valued 
contracts was permissive under the rules 
of the New York Fire Insurance Ex- 
change, but in 1921 the concession was 
withdrawn. Elsewhere in New York the 
practice has long been taboo. It is gin- 
gerly indulged in in certain sections of 
New England, and more freely in New 
Jersey, 
quired for the privilege. 


mu- 


Underwriters 


hot 


| affairs. 


where an added premium is re- | 


RESTRAINING ORDER ISSUED 


Upon application of the National Lib- 


erty Supreme Court Justice Proskauer 
granted a temporary order retraining 
the voting trustees of the Bank of 


America of New York City from voting 
the stock of the bank held by them until 
final decision in the case can be ren- 
dered. As a shareholder in the bank 
the National Liberty its applica- 
tion upon two contentions: First, that 
voting trusts in the case of banks are 
contrary to public policy; and, second, 
that the New York statute was changed 
last March so as to exclude banks from 
voting trusts. Though the Bank of 
America trust had been formed on Dec. 
31, 1924, counsel for the insurance com- 
pany asserted that many stockholders 
had not signed up until after the statute 
had been altered. The dissolution of the 
voting trust is asked. 
* * 
TOMPERS MADE PRESIDENT 


bases 


George U. Tompers has been elected 
president of the Peoples National Fire, 
succeeding former Governor Edward C. 
Stokes of New Jersey, who has been its 
president for many years. Mr. Stokes 
has disposed of his holdings and retires 
from the company. The Peoples Na- 
tional is a member of the National Lib- 
erty fleet. Mr. Tompers is vice-presi- 
dent of the National Liberty and chair- 
man of the executive committee. He is 
a large financial holder in the organiza- 
tion and is taking an active part in its 
Gustav Kehr, Charles H. Coates 
and N. T. Robertson were elected vice- 
presidents, and B. B. Weaver, secretary. 
James M. Canning, who has been the 
treasurer of the Peoples National, con- 
tinues in that office. 





| 
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| AS SEEN FROM CHICAGO 











GREAT LAKES MEETING 


At the Great Lakes of Chicago annual 
stockholders meeting the officers 
reelected for the ensuing year: N. L. 
Piotrowski, president; Harold W. Let- 
ton, vice-president and manager; Julius 
F, Smietanka, president of Union State 
Bank, secretary, and John F. Smulski, 


| states and bears a well-earned reputation 


were | 


president of Northwestern Trust & Sav- | 


ings Bank, treasurer. 

The Great Lakes was organized in 
1917 with a capital stock of $100,000, 
which has since been increased to $400,- 





000. The assets Jan. 1 amounted to 

$1,346,407; unearned premium reserve, 
55,318, and surplus to policyholders 
5,400. 


The directors authorized a dividend of 
$40,000, which is 10 percent of the cap- 
ital. 

The Great 


Lakes is licensed in 28 


for prompt payment of its losses. Mr. 
Piotrowski organized the Great Lakes 
and has been its president since the be- 
ginning. Mr. Letton has been its vice- 
president and manager since 1920. 

* * * 


STREET TO GIVE A TALK 


Charles R. Street, vice-president and 
western manager of the Great Ameri- 
can, will address the Chicago Examin- 
ers Club at its April meeting on impor- 
tant phases of the work of the daily re 
port examiner. 

x * &* 
FIFTIETH ANNIVERSARY 


Critchell, Miller, Whitney & Barbour 


of C chicago celebrated last Thursday the 
50th anniversary of their representation 
of the Springfield Fire & Marine. 

luncheon was given to representatives 0 








Ma 














New 
nbers 

new 
y W. 
shair- 
ident, 
lager, 


cauer 
ining 
kK of 
oting 
until 
ren- 
bank 
dlica- 





March 4, 1926 


THE NATIONAL UNDERWRITER 











19 





ASSETS 
Bonds and Mortgages - $234,850.00 
U.S. Liberty Bonds - 509,100.00 
Government, City, Rail- 
road and other Bonds 
and Stocks - - - 55,891,606.30 


Cash in Banks and Office 2,318,432.41 
Premiums in Course of 


Collection ~ « » 66212267 





Interest Accrued - - 148,180.80 

Reinsurance Recoverable 
on Paid Losses - - 157,804.20 
$67,922,096.58 


ASSETS 
Dec. 31, 1899 $ 529,282.59 
Dec. 31, 1920 42,765,374.55 
Dec. 31, 1925 67,922,096.58 


Lyman Candee, Vice President 

J. H. Mulvehill, Vice President and Secretary 
W. L. Lindsay, Secretary 

A. G. Cassin, Assistant Secretary 





Surplus to Policy Holders - 


Globe & Rutgers 


FIRE INSURANCE COMPANY 


111 William St., New York City 


January Ist, 1926 


LIABILITIES 
Capital - - - - $3,500,000.00 
Surplus - - - - 24,161,943.85 
Reinsurance Reserve 20,265,572.73 


Losses in Course of Ad- 


justment - - - 6,839,580.00 
Commissions and other 

Items - - - -  7,150,000.00 
Reserve for Taxes 1 005,000.00 


Reserve for Depreciation 5,000,000.00 





Twenty-seven Years’ Progress 


$67,922,096.58 
RESERVE SURPLUS 
$ 26,832.54 $ 3,038.94 
16,593,764.16 11,361,311.89 
20,265,572.73 24,161,943.85 
$27,661,943.85 


<. C. Jameson, Preside 
ae m P lent 


W. H. Paulison, Vice President 
J. D. Lester, Vice President 
A. H. Witthohn, Secretary 


M. J. Volkmann, Local Secretary 
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the western department of the company, 
they being Managers John C. 
and W. H. Lininger, and 
Varley, assistant manager. 
George G. Bulkley from the home office 
sent a telegram of congratulations say- 
ing, 
of the eminently satisfactory representa- 
tion by your office during the last 50 
years and to extend our congratulations 
and best wishes on this your 50th anni- 
versary.” 

B. C. Miller of the firm presided at the 


luncheon. From February, 1876, until 
Dec. 31, 1925, the total net premiums 
written by the Critchell agency for the 


Springfield amounted to $7,386,328. The 


loss ratio for 1925 is not yet definitely 
determined, but from February, 1876, to 
Dec. 31, 1924, the premiums were $6,926,- 


066, with a loss ratio of 44.9 percent. So 
far as the firm can determine, the loss 
ratio for 1925 will be a fraction over 45 
percent on a premium account of a little 
less than $500,000. The Critchell, Miller, 
Whitney & Barbour office has had the 
Springfield as a sole agency company 
ever since it entered the office. 
* 


VALUE OF SAFE CONSTRUCTION 


A striking example of the value of 
fireproof construction was demonstrated 
in. Chicago recently in a fire in the 
Claridge hotel. The fire was of such 
intensity that it caused the death of one 


occupant and a painful injury to the 
other. One side of the room was en- 
tirely destroyed, the push buttons and 
electric light fixtures melted, and the 
furniture, wallpaper, etc., in the other 
part of the room were scorched almost 
beyond recognition, but the fire in no 
Way penetrated the walls, ceiling or 


floor, and with the exception of a slight 
leakage under the door sills, little dam- 
age was done outside the room proper. 





CLOTHING LOSSES IN CHICAGO 
Nathan Klee of Klee, Rogers, Wile & 
Loeb is regarded as an authority on the 
clothing industry in Chicago from an 
insurance standpoint. Since he has been 
in the business his firm has handled 
many accounts of this character. In 


commenting on a recent article in THE 
NATIONAL UNDERWRITER, regarding un- 
profitable classes, he says: 

“While I found your article on ‘Un- 


profitable Classes,’ which 
your issue of Feb. 4, quite interesting, I 
was rather surprised to note that one of 
these classes, clothing factories, 
produced a loss ratio of over 100 per- 
cent. 

“I do not know 
information or the territory in 
these risks proved unsatisfactory. I am 
aware of the fact that in some localities, 
particularly in New York, 
has 
but in Chicago, based on the experience 
of our office over a period of 32 years, 
during which we have handled a great 
many of these risks, both large and 
small, the class has been a money- 
maker. ‘ 

“The manufacturers of 
boys’ clothing in by-gone days sent 
their merchandise, after it was cut in 
their own places of business, to various 
contract shops—better known as sweat 
shops—to be made up. When these con- 
tractors were busy, fires seldom oc- 
curred in these places, but during the 
dull seasons, when there was little or 
no work, losses frequently happened, 
causing damage almost exclusively to 
machinery and fixtures not owned by or 
in which the manufacturers had any in- 
terest. 

“More than 20 years ago Hart, Schaff- 
ner & Marx determined to make up 
their product in their own factories. 
Within a few years the most modern 
buildings were constructed for this pur- 
- pose. The contract shop, so far as this 
firm was concerned, was quickly and 
permanently eliminated. Other manu- 
facturers who realized the wisdom of 
this move, which resulted in a higher 
grade of merchandise, followed this ex- 
ample and by 1920 the better houses in 
Chicago in this line produced the largest 
part of their output in their own fac- 
tories. Anyone who has inspected these 


which 


men’s and 


the source of your | 


Harding | 
Charles E. | 
President | 


“IT desire to express our appreciation | 


| John D. Wiese and J. 
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from 
they 


buildings will sali admit ee 
an underwriting point of view, 
were the last word. 

“Our records do not go back 32 years 
but from my investigation I am safe in 
stating that during the last 15 years the 
loss on this class in our office does not 
exceed one-half percent. 

“It might be of interest to note that 
during the period of deflation, 1920-1921, 
when most of these risks were over- 
insured by reason of the sudden drop 
in values, no fires occurred. The insur- 
ance was eventually reduced _ either 
through cancellation at request of the 
assured, or dropped at expiration. 

“Let me also call attention to the fact 
that during the last few years about 40 
clothing manufacturers in Chicago went 
out of business. Our office can find no 
record of a single fire occurring in any 
of these houses during the period of 
their liquidation. 

“Does the above not speak well for 
the class and the people engaged in this 
industry in Chicago?” 

* * * 
WELLS GOES TO CALIFORNIA 


Harry M. Wells, well known Chicago 
adjuster, is closing his office prepara- 
tory to retiring from active business. 
Mr. Wells has owned a home in Los 
Angeles for the last 13 years or so and 
has spent part of the winters there for 
the last 10 years. He expects to devote 
his time largely to his personal interests. 
Thibault, who 
have been associated with Mr. Wells, 
are now in another office, Room 615, In- 
surance Exchange. Mr. Wells went to 


| Chicago in 1901 with the Western Ad- 


appeared in | 


this business | 
been unprofitable to the companies, | 








~, | third floor. 
had | 


justment when M. S. Woodward was 
manager. Two years later he opened 
his own office and has been continu- 
ously in the work since, except one year 
when he was connected with the Gen- 
eral Adjustment, first at Buffalo and 
then at Philadelphia. Mr. Wells before 
going to Chicago traveled out of Min- 
neapolis for the North British & Mer- 
cantile, he being state agent in the two 
Dakotas and special agent in Minnesota 
under State Agent Thomas R. Daniel. 
* 


x x 





WILL MOVE ITS HOME OFFICE 


The home office of the Chicago 
& Marine and the Presidential, now at 
112 West Adams street in Chicago, will 
be moved to the Brooks building, 223 
West Jackson boulevard, accupying the 
The London & Lancashire 
will shortly move its western department 
to the Brooks building. The O’Brien In- 
surance Agency will occupy part of the 


space on the same floor. 
* * x 


MEMBERSHIP CHANGES 


Fire 


There are a number of changes in 
Western Union membership that are in- 
teresting: 

The Aetna takes out a joint member- 
ship with John M. Thomas, manager, 
and W. N. Achenbach, assistant man- 
ager. Charles F. Thomas of the Aetna 
office, who is manager of the World Fire 
& Marine, takes out a membership of 
the latter company. 

F. D. Hougham, assistant secretary 
of the First American, succeeds E. W 
Hotchkin as the member for that com- 


pany, Mr. Hotchkin going with the 
Queen as assistant manager. 
The Central Fire of Baltimore ap- 


plies for membership through President 
John P. Lauber. 

George C. Long, Jr., vice-president of 
the Phoenix of Hartford, applies for 
membership to succeed the late George 
M. Lovejoy. Fred C. Gustetter, secre- 
tary of the Equitable F. & M., applies 
for membership for that company. 


Dillard B. Sewell, president of the 
Southern Home of Charleston, S. C 
applies for membership. 

od K 


MILLERS NATIONAL BOOKLET 


The Millers National of Chicago this 
year is celebrating its 50th anniversary. 
M. A. Reynolds, the efficient and vet- 
eran secretary, has gotten together an 
anniversary book giving a history of the 
company touching some of the high 
spots in its career, drawing attention to 
some of the service it has rendered and 





einai its financial condition of some 
years ago and now. Sketches and cuts 
of the officers, directors, prominent em- 
ployes and general agents are given to- 
gether with scenes of its head office. It 
is a splendid work, tastefully gotten up 
"ol a typographical standpoint and 
comports with the excellence of the in- 
stitution to which tribute is given. 

The Millers National during its 50 
years has accomplished much. It has 
always been well managed and in its re- 
lationships has made many friends. Mr. 
Reynolds was elected secretary in 1906, 
following the retirement of Col. W. L. 
Barnum. He was originally a miller 
and the firm had policy 279 in the Fi- 
delity Fire which was the original name 
of the Millers National. He was one of 
the 14 charter members of the Michigan 
Millers Mutual. Frank S. Danforth, the 
assistant secretarv, is one of the big 
factors in the Millers National, he hav- 
ing gone with the company in 1904, as 
general agent and assistant secretary. 
He was formerly connected with the 
Millers & Manufacturers Mutual of 
Minneapolis, starting in as office boy 
and becoming secretary in 1891. 


QUEEN FIELD CONFERENCE 


The annual conference of the field men 
of the western department of the Queen 
was held in Chicago this week. The an- 
nual dinner was given Wednesday eve- 
ning at the La Salle hotel. 

*. W. Hotchkin, the newly appointed 
assistant manager, assumed his office 
last Monday. He found his desk deco- 
rated with several bouquets of flowers 
when he arrived at his office. Mr. Hotch- 
kin, because of the field conference, had 
an opportunity to get acquainted at once 
with the Queen’s field staff. 

x *k x 

TO HOLD FIELD CONFERENCE 

There will be a conference of the 
field men reporting to the western de- 
partment of the Sun during the week of 
March 15. The annual roundup will be 
concluded with a dinner at Grayling’s 
grill, Manager John F. Stafford will be 
in charge of the business sessions. 

. = Ss 


BURLEIGH 


N. A. Burleigh of the Chicago Board, 
who is stationed at the Union Stock 
Yards as an inspector, is now at the 
Presbyterian Hospital for observation 
preparatory probably to an operation. 
Mr. Burleigh is an expert on stock yards 
risks and makes his headquarters at the 
Fire Insurance Patrol station in that lo- 
cality. 


IN HOSPITAL 


x * * 
0. W. RAY RETIRING 


O. W. Ray, superintendent of rating 
of the Chicago Board of Underwriters, 
will retire on a pension on March 15, 
after having served the Chicago Board 
continuously for the past years. 
Mr. Ray was appointed superintendent of 
rating in 1902. He is 68 years of age. 
Mr. Ray has purchased a home at Janes- 
ville, Wis., where he formerly lived, and 
will in the future make his residence 
there. 


PP, 
36% 


* * * 
HAROLD PETERSON’S CHANGE 


who has been man- 
department of the 
has resigned to join 
the Rollo-Webster agency in Chicago 
as a broker. Mr. Peterson is a son 
of Elof Peterson, manager of the farm 
department of the American Fore com- 
panies in Chicago. 


Harold Peterson, 
ager of the farm 
Royal in Chicago, 


GIVEN 
_ Randolph 
Gathercoal, 
Factory, 


A SU RPRISE 


Buck, manager and J. R. 
assistant manager Western 
were treated to a surprise party 
last Tuesday by members of the office. 
30th men who are well known in in- 
surance circles, celebrated their natal 
days last week. They were dined by 
their office associates. 


PARTY 


INGRAM MADE CHAIRMAN 
Carl E. Ingram of the Westchester 
was elected chairman of the Sprinkler 
Leakage Conference having charge of 


the west at its annual meeting. B. 
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Holderman, New York Underwriters, 
was elected vice-chairman and Emjj 
Hepp of the Springfield, secretary, One 
new member of the executive com. 
mittee is Leonard Peterson of the Home 
of New York. 


* 
TO ADDRESS EXAMINERS CLUB 


Frank L. Erion, well known Chicago 
adjuster, is scheduled to speak before 
the Examiners Club of Chicago at jts 
March 18 meeting. His subject will be 
“Use and Occupancy Forms,” a subjec 
on which Mr. Erion is well qualified ty 
talk. 

The March meeting has been set aside 
as old timer’s night, and a special effort 
is being made to get the veterans out for 
the occasion. This is in line with the 
present administration’s campaign to re- 
vive interest in the organization. 

x 


ENGELHARD’S NEW CONNECTION 


E,. E. Engelhard has been appointed 
counterman and chief clerk of Cunning- 
1am, Davidson & Eils of Chicago. He 
was formerly an examiner in the general 
agency of the Firemens in Chicago, 
being in the Cook county department, 

and prior to that was an examiner in the 
western office of the National of Hart- 
ford. 

* + @ 

John M. Thomas, manager, and Charles 
F. Thomas and W, N. Achenbach, assist- 
ant western managers of the Aetna, re- 
turned to Chicago this week, after spend- 


ing ten days at the home office in 
Hartford in conference with President 
talph B. Ives. 

Neal Bassett, president of the Fire- 
men's of Newark group, was in Chicago 
last Monday. 





Fred A. Rye of Chicago, 
ger of the Commercial 
trip to California. 

* * * 

R. M. Bissell, president of the Hart- 
ford, was in Chicago last week. Mr. Bis- 
sell was unable to attend the conference 
of the Hartford's western field men held 
a week previously. He has gone to the 
Pacifie coast. 


western mana- 
Union, is on a 


* * * 
Charles R. Street, vice-president and 
western manager of the Great American, 


is at the New York office this week. 
* * * . 
xk. W. Hotchin, retiring assistant sec- 
retary in the western department of the 


America Fore companies, was the guest 
of his associates at a dinner at the Drake 
hotel Friday evening. 


Separation Is Completed 

SAN FRANCISCO, Mar. 3—The separa- 
tion of the Norwich Union Indemnity and 
the Phoenix Indemnity in San Francisco 
was completed Mar. 1. The Norwich 
Union is now located at 242 Sansome 
street, while the Phoenix remains at 222 
Sansome street. L. H. Booth, former 
assistant manager for both companies 
and now Pacific coast manager for the 
Norwich Union, has announced the fol- 
lowing as his official staff: W. L. Wood, 
assistant manager, E. H. Bockius, super- 
intendent of claims; Roy Usinger, in 
charge of underwriting; H. Tyrwhitt, 
chief accountant; L. S. Rogers, special 
agent covering northern California; H. D. 
Metzgar, superintendent of claims in Los 
Angeles; H. H. Finn, manager of San 
Francisco city department. No immed- 
iate changes will be made in the Pacific 
northwest at present. 





Ruling in Hawaii 
“Commissioner Henry C. Hapai_ of 
Hawaii has issued the following ruling 
regarding the writing of business in that 
territory: On all risks located in this 
territory. other than life insurance and 
not otherwise governed by federal law, 
policies must be countersigned by agents 
located in the territory and such agents 
shall receive the full commissions with- 
out rebate. 





Clinite Goes to Kansas City 


ST. LOUIS, MO., March 3.—W. B. 
Clinite, assistant manager of the Wis- 
consin Audit Bureau for the last two 
and one-half years or so has been ap- 
pointed manager of the Kansas 
office of the Missouri Audit Bureau. 
Carl Jung is manager of the MississipP! 
Audit Bureau. 
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, “OPPORTUNITIES” 





In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

Copy deadline, 9:00 A. M. Wednesday 


The National Underwriter 
Chicago, Illinois 








Special Agent 
Wanted 


Splendid opening for experienced automobile 
special agent with good following in State of 
Indiana. Prefer man who lives in Chicago. 
Reply by letter stating age and experience or 
phone for appointment. 


ILLINOIS INDEMNITY COMPANY 
720 No. Michigan Ave. Phone: Superior 8492 
Chicago, Illinois 








Have fine opening for experienced 

fire and casualty man to take charge 

of our insurance department. 
Address 


THE ESTES CO., 
Mitchell Bidg., Jacksonville, Fla. 








WANTED TO BUY—An insurance 
brokerage business. Cook County 
preferred. 
Address R-31 
Care The National Underwriter. 








ROOM AND BOARD 


Large sunny room for two gentlemen. With 
board or room only, or room and breakfast. 
Near elevated station. 4620 Lexington St., 
Chicago; or address R-32, care The National 
Underwriter. 








Growing and important Chicago local agency 
has attractive position for experienced man 
who can take charge as office manager. The 
right man will later be taken into ‘the firm. 
This position calls for a high-grade office 


executive. 
Address R-35 
Care The National Underwriter 








SPECIAL AGENT 


Wanted: Position as special agent, prefer 
southern or southwestern territory. Seven 
years’ intimate knowledge of the business as 
Daily Report Examiner with large company. 
Reasonable salary expected. 
Address R-36 
Care The National Underwriter 








ARE YOU GETTING THINGS DONE? 


Office Manager and Executive, 36 years of 
age—thoroughly versed in your problems, 
would make a change with a view to more 
future, only. Located in Cincinnati, but will 
go anywhere. Has Chicago experience and 
AA-1 references. Address R-38 
Care The National Underwriter 
ae 








YOUNG MAN WANTED 
with some mechanical and insurance inspec- 
tion experience. Prefer man qualified to do 
safety and welfare work. Will work out of 
Chicago and Detroit. Excellent opportunity 
for right man. 

Address R-40 
Care The National Underwriter. 








EXAMINER 
ASSISTANT EXAMINER 
MAP CLERK 
Wanted by American fire insurance com- 
pany. Must be competent. Give previous 
experience and salary expected. 
Address R-42 
Care The National Underwriter. 
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HYDE Now A MEMBER 
JOINS BLUE GOOSE ORDER 


Insurance Commissioner of Missouri 
and Two of His Official Associates 
Were Given Plunge 


ST. LOUIS, Mar. 3.—Ben C. Hyde, 
superintendent of insurance for Missouri, 
was given his first swim in the Missis- 
sippi Blue Goose as a feature of the 
annual mid-year banquet held here. 

In addition to Superintendent Hyde, 
H. E. Asel, chief deputy insurance com- 
missioner, and P. E. Daly, actuary for 
the department got their feathers wet 
for the first time. 

The acquisition of the membership of 
Superintendent Hyde is the crowning 
achievement of the remarkable _ re- 
juvenation of this splendid old pond 
since Most Loyal Gander Raymond W. 
Smith, state agent for the Aetna took 
the reins last September. Quickly he 
instilled some of his own enthusiasm 
into his brother officers and they have 
kad splendid assistance and co-operation 
from the various committees and the 
membership at large. 

‘Lhis spirit of pep has been manifest 
throughout the entire fall and winter 
season and has resulted in an increase 
of -10@ per cent in the average weekly 
attendance at the weekly luncheon club 
of the organization. The attendance 
has beet the largest in the history of the 
pond. 

The banquet was held in the main 
avditorium of American Annex Hotel 
at Sixth and Market streets, opening 
with dinner at 6:30 p. m. and followed 
by the initiation ceremonies. The ini- 
tiation work was in charge of the de- 
sree team; headed by Gander John Herd, 
who brought some new paraphernalia 
for the werk. 

An electric flash sign was installed in 
front of the station of the most loyal 
gander. This was very ingeniously ar- 
ranged to depict a Blue Goose in flight. 
The newly organized quartette of the 
pond also made its first appearance be- 
fore the gencral membership and made 
a big hit with all present. 

Gander Earl W. Thomas’ instructions 
to the anxious goslings were impres- 
sively delivered. 


Nebraska Men Active 


The Nebraska State Fire Prevention 
Association will inspect the towns of 
Scottsbluff and Gering on March 24-25. 
A widespread interest is prevalant in 
these cities and a very successful in- 
spection is anticipated. 

During the week of April 26 the 
Nebraska association will inspect Lin- 
coln. R. E. Vernor and Harry K. 
Rogers will assist the association at Lin- 





coln. The fire prevention committee of 
the Lincoln Chamber of Commerce, 
under the leadership of Fred Groth 


assisted by other local agents, is taking 
an active interest in the campaign. It 
has been a number of years since Lin- 
coln was inspected. However, the 
Chamber of Commerce has maintained 
a very active fire prevention committee, 
which assisted by the Boy Scouts and 
school authorities, has done a great deal 
of work independent of the Nebraska 
Fire Prevention Association. 





Hanson to Be Toastmaster 


John A. Hanson, manager of the De- 
troit, Mich., office of the Western Ad- 
justment will preside as toastmaster at 
the Michigan Blue Goose or as he is 
billed on the program “Swimming In- 
structor.” 

J. Elmer Ball of the Mississippi Valley 
Pond, special agent of the Home with 
headquarters at St. Louis will also be 
one of the speakers. Mr. Ball is an 
attorney in addition to being an insur- 
ance inan and is an orator of consider- 
able repute. 


Austin Jenison, vice-president of the 











Dyer-Jenison-Barry Agency at Lansing 


wii also speak. The banquet will be 
Tuesday night at Grand Rapids. 


Enters Snyder Bros. Office 


The Southern Home of Charleston 
S. C., is entering the Snyder Bros., 
general agency of Louisville, to be op- 
erated in connection with their other 
companies. President D. B. Sewell of 
the company is applying for membership 
in the Western Union. 


Insurance Club Meeting 
PITTSBURGH, PA., Mar. 3.—The 
regular monthly meeting of the Insur- 
ance Club of Pittsburgh was held here 
on Monday. It was the first regular 
meeting since the club has been reorgan- 
ized. There were about 90 present. 

It is now the plan of the club to hold 
luncheon meetings twice a month. The 
membership is growing rapidly and it 
is believed that the organization will in- 
crease its influence considerably because 
of the fortnightly meetings that are 
planned. 


z..% Taliaferro Is Promoted 


The New York Underwriters an- 
nounces the appointment of T. C. Talia- 
ferro as assistant general agent. He has 
been in the employ of the company for 
a number of years in charge of the 
special risk department at Atlanta. He 
formerly was connected with the South- 
eastern Underwriters Association. 





May Investigate Whole Field 


Because of the glaring irregularities 
disclosed in the adjustment of hail 
losses in Colorado, a thorough investi- 
gation into the practices in other terri- 
tories is proposed 


Senator K. Gray a Benedict 


Announcement has recently been made 
regarding the marriage at Paducah, Ky., 
of Senator K. Gray, state agent in Ken- 
tucky for the Yorkshire, to Miss Gretch- 
en Long, a sister of George Long, in- 
surance agent at Benton, Ky., complet- 
ing a courtship of several years, dating 
back to the days when Gray was with 
the Actuarial Bureau office at Paducah. 
Mr. and Mrs. Gray are making their 
home in Louisville. 


Wolff Buys Agency 


INDIANAPOLIS, March 3.—Herman C. 
Wolff, who has been a local agent in 
Indianapolis for the last four years, 
after retiring from the western depart- 
ment of the Aetna in Chicago, has 
bought the James L. Barnitt agency, 
which has been in operation for 43 years. 
Mr. Barnitt is removing to Denver. The 
Barnitt agency has the Firemen’s of 
Newark, the Columbia and the Globe & 
Rutgers Underwriters. Mr. Wolff is put- 
ting the agency on the Bureau plan by 
dropping the Aetna. He is a son of 
Louis H. Wolff, assistant western mana- 
ger of the Aetna. 


Report on Agency Licensing 

PHILADELPHIA, March 3.—The Phila- 
delphia county insurance advisory board 
last year approved a total of 1,007 ap- 
plicants for licenses. This was divided 
up as follows: 842 applicants for agents’ 
licenses, and 165 for brokers’ permits. 
Out of this 1,007 new agents and brokers, 
710 were approved on their first exami- 
nation, 200 on their second examination 
and 97 on the third. Onlq five were re- 
fused license for lack of knowledge 
after the third examination. There were 
230 fewer licenses granted than during 
the year previous. 


New Agency Formed 


FARGO, N. D., March 3.—Announce- 
ment of the establishment of a new in- 
surance and real estate firm in Fargo 
was made this week. R. S. Wilson and 
tay Manning are the founders of the 
new concern, which is to be known as 
Wilson-Manning, and is to have offices 
in the Pioneer Life building. Mr. Wil- 
son has been in the insurance depart- 
ment of the Hodgson Realty Company 
here for the past seven years, and Mr. 
Manning has been with the same com- 
pany in the bookkeeping department for 
the past nine years. The newly estab- 
lished concern will represent the Star 
and the Safeguard, also the Zurich. 








Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Capital - - - - 
Surplus to Policyholders over 


$250,000.00 
$960,372.00 


W. H. KUHLMAN, Pres. WM. F. KRAMER, Secy 


A. R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 

















SERVICE SECOND TO NONE 
Anywhere Anytime 


Fire—Burglary—Theft—Casualty 
and all similar insurance losses are 
promptly and expertly handled 


ADJUSTING and INVESTIGATING 


for the past 20 years 


Arthur L. Ladd 


166 W. Jackson Blvd. 
Tel. Harrison 4528 
Chicago, IIl. 














RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Ill. 








BREVOORT 


HOTEL 
Madison Street CHIC AGO 


East of La Salle 
Insurance Headquarters 
Brevonort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 








Fire Insurance Inspector 


A Dean Schedule man is needed by the Serv- 
ice Department at Chicago of a nationally 
prominent brokerage firm. Applications, which 
will be treated in confidence, must state age, 
details of education and experience, 
ary desired. Our engineers have been ap- 
praised of this advertisement. 
Address R-33 
Care The National Underwriter 


and sal- 











A dog is said to fill an 
empty space in a man’s 
life—your message in 
this column will aid 
you in filling empty 
places in your office or 


field. 














7 


THE NATIONAL UNDERWRITER 











GOING TO MILWAUKEE! 


J. C. BROWN IN NEW WORK 


Former Assistant Secretary of the Na- 
tional Liberty Joins the Dick & 
Reuteman Agency 


MILWAUKEE, Mar. 3.—J. C. Brown, 
who recently resigned as assistant sec- 
retary of the National Liberty in charge 
of the western department at the home 
fice has become associated with the 
firm of Dick & Reuteman of Milwau- 
kee. Mr. Brown will be in charge of 
the insurance department. The Dick & 
Reuteman Company is one of the old 
investment and real estate firms of Mil- 
waukee, having been organized in 1887. 
Its insuraiice department has grown to 
such proportions that it was deemed 
wise to piace an experienced insurance 
man in charge of it. Mr. Brown has 
for many years known the members of 


the firm. A. C. Dick has been manager | 


of the Milwaukee branch of the Na- 
tional Liberty for the past 35 years, the 
business of the National Liberty being 
handled separately by the agency. Mr. 
Brown was for many years Wisconsin 
state agent of the National Liberty be- 
fore being appointed assistant western 
manager ot the company at Chicago. 


Mr. Brown was appointed assistant sec- | 


retary of the company when the Na- 
tional Liverty’s western department was 
removed to New York last year. He 
is a forceful man who will make good 
in his new work. 


Frank J. Goodwin’s Change 


P. Beresford, United States manager | 


for the Phoenix of London, announces 
the appointment of Frank J. Goodwin 


tor the Louisiana field in succession to | 


Charles Cotman recently retired to enter 


the local agency business at Houston | 
Texas. Mr. Goodwin had supervision | 


over Louisiana for the Phoenix group 


ior several years prior to 1923, when he | 
was transferred to another territory. He | 


will make headquarters at Hot Springs, 
Agk. 


Big Earthquake U. & O. Line 
An earthquake use and occupancy line 
for several millions has been placed 
upon the prominent Boston department 
store of R. H. White & Co. 


Sprinkler Leakage Meeting 
NEW YORK, Mar. 3.—The annual 


meeting of the Sprinkler Leakage Con- | 


ference will be held here March six- 
teenth 


James H. Adams Appointed 


lames H. Adams, has been appointed 
special agent for south Texas for J. D. 
Kitchen & Bro., general agents at New 
Orleans. Mr. Adams will have head- 
quarters at Houston. He succeeds 
\llen Hickman. 


Insured Roads Not Involved 
NEW YORK, Mar. 3.—Of the four 


railway systems which the Van Swer- 
ingen interests attempted to merge but 
which the interstate commerce commis- 
sion refused to sanction under the con- 
ditions laid down, but one road, the 
Pere Marquette, insures its property 
vith the railroad insurance association. 


Travelers Fire Premiums 


Che total premiums of the Travelers 
Fire last year were $1,488,687, the fire 
premiums being $955,377; automobile, 
$495,038; windstorm, $14,179; miscel- 
laneous, $24,093. 


Get London & Provincial 
NEW YORK, March 3 R. B. MeFalls 
& Co. of New York have been appointed 
metropolitan managers and suburban 
general agents for the London & Provin- 








FIRE RETURNS BY STATES 








Figures on Premiums and Losses for Last Year in the 
Various Commonwealths 




















| Prems. 
| Farm. Un. M., Ia. Fire 24,314 























| under the same management in this 


IOWA otal 36,845 
|| | Commeree, N. Y. Fire 5,550 
! y | Total 6,263 
World F. & M. Fire 5,978 
Prems. Losses Total ,496 
Columbia Fire 4,415 5,458 | Royal Fire 200,290 
Total 5,136 5,734 Total 278,749 
Mill Own., Ia. Fire 306,945 35,196 | General, Fr. Fire 3,172 
Total 322,244 141,041 | Total 3,172 
Prov. Mut., Ia. Total 14,787 6,506 | Standard Amer. Fire 1,723 
Ret. Lumb. Ex., Minn. | Total 2,053 
Fire 30,460 52,894 | Cambridge Mut. Fire 1,021 
Total 30,460 52,894 | Total 1,021 
Unit, Ret. Mer. Fire 5,286 5,721 Merrimack Mut. Fire 7,674 
Total 6,376 5,827 Total 7,674 
| Tri-State Mut. Gr. D1. Canners Exch, Fire 28,609 
Fire 23,994 5,83 Total 28,609 
Total 24,568 5,849 Sprink. Risk. U. Fire —3 
Lumb, Mu., Mass Fire 5: errr otal 177 
Total ree Hardw. Und., Ill. Fire 5,381 
Amer, Cent. PP a ae peg 14,164 Total 5.381 
ota 62,633 19,805 | Unit. Gr. Grow., Ia. ‘ 
Recip. Ex., Mo, Fire 95468 ere 
Total 9,468 156 i ‘ire 
Phoenix, Eng. Fire 32,148 wa 2a 
Total 35,747 24,485 | Security, Conn. Fire 
Drug. I. Ex., weg tet p44 ve6 eee Total 
ota _ Ae 1 St.P 7” & M. ire 
Provid.-Wash, Fire 47,743 os ee 
ota 62,149 21,154 | w > 
Iowa National Fire 137,218 70,872 | eames Pernt 
otal 187,167 83,259 | star Fire 
| World Auxil. Fire 6,608 8,446 | Total 
: otal 8,137 8,539 | Merehants,N.Y. Fire 23,826 
Amer. Union Fire eet 478 Total 26,578 
otal 3,481 485 s.P Mire " 
Security, In. Fire 231/942 uae 
Total 305,355 133,746 | Sentinel Fire 3790 
| State Auto,Ia. Total 262,247 110,861 | Total 3866 6 
| Granite State Fire 10,990 25,805 | Central Federal Fire 11.202 0 
Total 16,006 28,369 | otal > 5 . ‘ 
| Utah Home Fire 2,461 1,932 | Northern, N.Y. Fire 
Total 2,776 1,974 | Total 
Preferred Risk Fir 1,969 1,578 | N. Brit. & Mere. Fire 
otal 2,221 1,612 | 7 ¢ 
Reliable Fire 1,696 1,253 | — 
Total 1,822 1,270 | 
Iowa Mutual Fire 340,885 216,924 | Ff 
~ . = ag 651,594 275,273 | |i 
Osaka M. & F. ‘ire 4,801 2,058 | | 
Total 4,993 2,082 | ! PST eee ¥ 
National Res, Fire 58,992 20,524 | Q————_—__________ ———— | 
Total 68,534 22,129 | ; 
| East & West ire 10,205 5,526 | > « Mre 207 
otal 11°830 3a; | Mich. F. & M. Fire 12,078 10, 
Dubuque Fire 117,656 50,580 | Northw Natl Fire 8.777 e 
Total 142,292 52,819 | 4 ; otal 10490 
. | Orient Fire 20,882 ’ 


cial, a subsidiary of the Yorkshire and | Phoenix, Conn. Fire 205,444 


country as the latter company. | Safeguard ont 
——— Buffalo Fire 

. Total 

Several Fire Losses | First American Fire 
LOUISVILLE, KY., March 3.—A fire | ¢ Total 
ea te > = as : | Sentinel Fire 
causing loss of about $20,000, with in- | Spring. #. & M Fire 
surance of but $5,000, was reported at |~ sss Total 
Stanford, Ky., during the week, a build- | Travelers Fire 
ing block housing five stores and osme Total 


apartments having burned. 


Another fire causing loss of around . ota 
$15,000, partly insured, was reported at | United Mutual poe 
Salem, Ky., near Marion. | Minn. Impl. Fire 

At Bondurant, near Hickman, Ky., the | Total 


D. S. Watrous sawmill, formerly the | Mill. Mut., Pa. Fire 


property of the A. B. Smith Lumber Com- | Milw. Mech, _Fire 
pany of Paducah, was burned last week | Teton. Te — 
with loss of between $45,000 and $50,000. Niagara Fire 
. aes } Total 

Denver Agencies Consolidated p nS ae Se 


The Paul B. Gaylord and the Miller- | Equitable, R.I. Fire 











West agencies of Denver have been con- | Total a 
solidated, and the new company will be | Globe & Rut. een ‘ 
known as the Miller-West Agency Com- | Star Fire 978 
pany. Mr. Gaylord and W. R. Wallace | Total ‘ 
of the Gaylord Agency will be active in | Allianee, Pa. Fire 55,886 
the new firm Total 64,608 
Phila. F. & M. Fire 18,736 
otal 33.515 
Will Edit May Issue Merchants, Colo, hoi res 
The “Fire Alarm,” the house organ of | Glens Falls Fire 87,419 
the Motion Picture Producers & Dis- | nantes —_ ot 
tributors, ‘which is issued in the interest |- Total 53, 
of fire protection, will have its May | East & West Fire 8, 
issue prepared under the auspices of @uece a 7 ‘ 
the National Board. It will be edited | Total 115,218 
by General Manager W. E. Mallalieu | Ret. Hdwre. DI. Fire 20,989 
and Thomas McIlwaine of that organ- | '™@- /am». Mu. wernt ett 
ization. | Imp. & Exp. Fire 1 6 
Sabi snctieiinn \ Total 14 
| Equity, Mo. Fire 
Hubbell to Address Club | Continental Sonn oH 
J. G. Hubbell, manager of the Na- | Automobile Fire 125,823 
tional Inspection Company of Chicago, | camden —— wg ths 
will be the speaker before the meeting Total 78,279 
of the Cook County Field Club next | Eureka Seeur. Fire 31,521 
Monday noon, March 8, at the Great | cout un. N.Y bs +aane 
' Northern fiotel. rae oo a 15,987 
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Rhode Island Fire 
T 


otal 

Maryland Total 

Westchester Fire 

otal 

Delaware Fire 

Total 

Fidelity-Phenix Fire 

otal 

Federal Union  Fir¢ 

otal 

| Newark Fire 
| Total 
| Great Lakes Fire 
| otal 
| Hartford Fire 
Total 


| Commerce, N. Y. Fire 


Total 


British Amer. Fire 
| Law, Un. & R. Fire 
|| Svea Fire 


| Ind. Mu. Mar. Total 


Eagle, 8S. & B.D. Fire 


| Total 
| State, Eng. Fire 
' Total 
| Netherlands Fire 
} Total 
London & Lane. Fire 
Total 

Palatine Fire 

| Total 
| Union, Eng. Fire 
Total 

Royal Exch, Fire 
Total 

Coml. Un., Eng. Fire 

| Total 
Royal Fire 
Total 

L. & L. & G. Fire 
Total 

General, Fr. Fire 














Renienensnastemade 


Aetna Fire 

| Total 
Agricultural Fire 

‘otal 

Alliance Fire 

Total 

| Commerce, N.Y. Fire 
Total 

Central Federal Fire 

otal 

Commonwealth Fire 

Total 

Federal Union Fire 

Total 

Fireman’s Fund Fire 

Total 

Glens Falls Fire 

| Total 
Globe & Rut. Fire 

otal 

| Granite State Fire 
otal 

Hanover Fire 

1 Total 
Home F. & M._ Fire 

Total 

Milwaukee M. Fire 

Total 

Mich. F. & M. Fire 

Total 

Mercantile, N. Y. Fire 

Total 

Merchants, N. Y. Fire 

Total 

New Brunswick Fire 

Total 

Amer. Union Fire 

Total 

Amer. Alliance Fire 

otal 

Amer. Druggist Fire 

Total 


(CONTINUED ON NEXT PAGE) 
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Prems. Losses | Union, France Fire 
Fire reer Total 
sentinel Total 48 | Minn, Imp. Mut. oe 
£ 2 teens ota 
Rhode Island Fire 121,140 67,895 | Northw. Mut. Fire 
Total 135,565 75,440 | Total 
Amer. Fire 6,072 9,455 | pa. Lumb, Mut. Fire 
see Total 6,495 9,478 | Total 
World F. & M. Fire 14,808 6,782 | United Mutual. Fire 
Total 16,242 7,000 | eo. ee aeen — 
Cit Fire 279,653 143,358 a. ers ‘Mu ire 
— Total 512,450 290,287 | Total 
Buffalo Fire 43,198 19,049 | Buffalo ont 
P @ tal 
Total 44,519 20,190 Caretina Fire 
Columbia Natl. Fire 22,101 8,923 Total 
Total 27,907 13,146 Petemene wine 
Camden Fire 57,281 41,430 indict, 
70 oak oF otal 
Total 79,365 51,755 | Union, Ene Fire 
Detroit Natl. Fire 2,994 1,740 | Pee Total 
Total 3,172 1,889 | palatine Fire 
Northw. F.& M. Fire 205,664 123,835 Total 
; Total 338,732 218,283 | com Un. Ene. Fire 
Newark Fire Fire 42,813 26,165 a ne 
. otal 52,079 34,041 | oton vise 
National Secur. Fire 2,745 793 | * Total 
Total 4,825 846 United States Fire 
Northern, N.Y. Fire 119,713 30,972 | : "iad 
‘ Total 141,598 42,400 Cc Un., N. Y Fire 
Northw. Natl Fire 147,199 ee 
Total 206,814 118,384 Mewite Fire 
Old Col., Mass. Fire 64,906 kT LE heart Total 
W « 79 Ones € 
Total 73,052 36,23 Farmers, Pa. Fire 
———— a Total 
: | Fidelity Mut. Pi 
Tota 
MISSOURI || Glen Cove M, Fire 
ad | Total 
— _ —, , | Hardw. Di. M. ct 
. Tota 
Aetna Fire 520,635 329,261 
se Total 669;970 400,126 | ud. Lumb, Mut, Fire 
Agricultural Fire 98,834 its | , yi 
- Total 142,630 06,419 | Sewn State Pe 
City of N.Y. Fire 84,415 71,962 ID ig 
Total 110,829 86.677 | (CONTINUED ON 
Natl, Security Fire 1,998 2,524 
otal 2,965 
Phoenix, Eag. Fire 83,936 
Total 86,496 
Commerce, N.Y. Fire 7,317 
Total 8,418 
Northw. Natl Fire 146,737 
otal 153,023 
Glens Falls Fire 78,290 
Total 157,975 
Alliance, Pa. Fire 28,902 
Total 39,089 
St. Paul F. & M. — 99,132 
ota 3,907 
North America Fire 2,307 
Total 1,909 | 
American Union Fire 2,415 
Total 2,482 
Granite States Fire 0 
otal 3 
Provident, N.H. Fire 1,390 3 ...... 
Total 1,479 
United Firem. Fire 3, 7,766 
otal J 8,023 
Niagara Fire bi 112,181 
Total 1 114,749 
Imperial Assur. Fire 4,§ 10,432 
Total 0,3 11,37§ 
Amer. Druggist Fire 5, HSE 
Total 5 § 
Columbia Fire 14,5 
Total 16 
Standard Mar. Total 2, 
World Auxil. Fire 14, Z. 
Total 16, 3,5 
New Hampshire Fire 15¢ 91,5 
Total 17 6,4 
County Fire, Pa. Fire 2 : 14,830 
Total 34,318 15,425 
Provid.-Wash., Fire 105,923 74,001 
Total 132,093 90,821 
Merchants, R.I. Fire 36,035 18,343 
Total 39,137 20,958 
Genl, Ex,, N.Y. Total 17,842 1,790 | 
Phila. F. & M. Fire 16,140 13,783 
Total 35,194 17,980 
Commonwealth Fir¢ 41,023 15,146 
otal 55,456 21,255 
Fireman’s Fund Fire 188,125 141,944 
Total 330,529 245,998 
Home F. & M. Fire 38,992 30,898 
Total 43,732 32,181 
Mercantile, N.Y. Fire 74,329 28,313 
Z otal 112,603 35,309 
Northern, N.Y. Fire 69,005 58,462 
otal 77,842 59.213 
Pennsylvania Fire 77,143 33,398 
otal 109,350 53,944 
World F. & M. Fire 10,448 2.696 
Total 14,473 4,289 
British & For. Fire 1,274 wales 
otal 1,346 —9, RAG | 
General, Fr. Fire 12,728 19,238 
‘ Total 12,728 19,238 
N. Brit. & Mere. Fire 157,230 54,752 
otal 208,682 RR T99 
Merchant, N.Y. Fire 115,380 100,667 
otal 162,057 115,269 
Sentinel Fire | reese 
Total a — (tC ae 
Boston Fire 198,126 196.627 
Total 270,994 121,817 
Central Federal Fire 3,621 1,969 
otal 4,450 1,982 
Fidelity Union Fire 895 5,656 | 
. Total 053 14,579 
Globe & Rutg. Fire 093 360.238 
Total AT2Z 417 783 
Mich. F. & M. Fire ,894 10,506 
Total ,391 1O.RaN 
Old Celony Fire ,655 25,268 
Total ,290 28.064 
Rhode Island Fire Babs R7 P55 | 
otal 74,909 
Royal Fire 168,124 | 
Total 291, 204,05 8 } 
Amer, Central Fire 5 200 59° 
Total 72 364 172 | 
Assur. of Amer. Fire = 27,592 9.818 | 
Total 87,648 36,806 | 
Franklin Nat. Fire 597 
Total 723 6 | 
Twin City Fire 76,316 55.960 | 
Total 99,54 
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Underwriters! 


You Need This Information on 


New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 
market prices. 
“Auto Appraisal” is a complete service, supplemented 
by weekly bulletins and quarterly revisions. It is 
being used successfully by automobile dealers, finance 
companies, trade associations, and AUTOMOBILE 
UNDERWRITERS of insurance com panies. 
Here is the service at a glance. 
Section one. | ; ;: . : 
Complete information on new cars, including prices, specifications, type of motor, eto. 
Section two. ; : : ; ; 
Used car appraisals on all models from 1919 through 1926, including discontinued cars. 
Section three. : 
Automobile data on all cars manufactured from 1917 to 1925 with all the various 
types and their capacity. Shows models, serial numbers, price of car when new, etc. 
Section four. 
Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 
Let “Auto Appraisal” aid you in the successful underwriting of automobiles. Complete 
information—samples of the bulletins—pages from the manuals—and a list of the promi- 
nent users of our service will be sent at your request. 


Automobile Reference & Appraisal Bureau 


2970 West Grand Boulevard Detroit, Michigan 
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Serving adequately every Fire and 
Casualty Insurance need 
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Prems. Losses 
Millers Nat, Fire 244 
Total 
Lumb. M., Mass. Fire 
Total 
Mill. Mut., Tex. Firs 
Total 
Mill, Assn., Ill, Fire 
Total 
American, N. J. Firs 
Total 
Fast & West Fire 
rotal 
Hartford Fire 1 
Total 1 
Mechanics & Tr. Fire 
Total 
National, Conn. Fire 
Total 
North River Fire 
rotal 
Presidential Fire 25 
rotal 30,5 
Security, Conn, Fir 54,4: 
Tota 81,23 
Standard, N. J, Fire 39,12 
Total 43,417 15.068 
Marine, Eng. ‘Total 25,975 4,107 
| MICHIGAN | 
| 
\! ~ — — ——— 
Wolverine Fire 6,740 3,135 
Total 63,270 30,251 
Aetna Fire 532,063 359,951 
Total 621,542 395,778 
Caledonian-Amer, 
Fire 10,870 8,678 
Total 11,035 8,678 
Employers, Mass. 
Fire 34,589 11,847 
Total 64,066 30,334 
Fidelity-Phenix Fire 356,085 4,815 
Total i 502 
Georgia Home Fire 4,975 
Total 4,987 
Independence Fire 3,033 
Total 3,033 
Lumberm., Pa. Fire 7,854 
Total 7,854 
Newark Fire 52,797 
Total 54,430 
Savannah Fire 2,157 
Total 2,169 
Atlas Fire 8 49,912 
rotal 8 50,492 
Baltica Fire 10 58,104 
Total 11 58,515 
Caledonian Fire 8 64,976 
Total 99, 81,264 
New Zealand Fire 1E 14,705 
Total 15, 14,705 
Northern, Eng. Fire 15 89,467 
Total 18 204,512 
South British Fire 1 14,707 
Total > 14,707 
Union Marine Total 960 
Mich. Bk, & Mer, Fire 35,178 
Total 35,178 
Clover. Farm. M. 4 ire % 28,244 
Potal 40,266 28,244 
Standard, Conn. ‘Fire 47,349 11,411 
Tota 48,267 11,417 
Southern Home Fir 31,035 28,138 
Total 31,509 28,178 
Rocky Mountain Fire 18,908 19,646 
Total 19,076 19,466 
Rhode Island Fire 105,839 89,993 
Total 109,954 90,938 
Palmetto Fire 2,189 
Total 3,360 
First American a. coeees 
ll ie ee 
Continental Fire 255,910 
Total 279,243 
Amer, Eagle Fire 61,178 
Total 65,828 
Mich. F. & M. Fire 132,287 
é 132,543 
33,127 
33,375 
644 
é 18 
Phila, Mfrs. M. Fire 338 
Total 87 
Standard Mut. Fire 551 
Total 607 
Mich. Mill. Mut. Fire 130,650 
Total 132,531 
North River Fire 81,175 
Total 167,295 
Imp. & Exp. Fire 19,610 
Total 45,555 
Globe & Rut. Fire 224,701 
Total 313,884 
Balti.-Amer. Fire 14,843 
Total 18,800 
Springfield F. & M. 
Fire 246,863 
Total 265,215 
Skandia Fire 27,663 
Total 28,445 
Keystone Mut. Fire 1,769 
Total 1.769 
Mansfield Mut. Fire 777 
Total 777 
Manton Mut, Fire 1,722 
Total 1,743 
Millers Mu., Pa. Fir: 7,211 
Total 7,211 
Natl. Mut., Pa. Fire 418 
Total 118 
Pa. Millers Mut. Fire 19,117 
“otal 19,125 
West, Rec..Und,. Firs 3,130 
Total 3,130 
Firemens Mut. Fir: 7,513 
Total 7,703 
Grain Dirs,. Mut. Fir: I 12,456 
Tota 1 12.800 
Mercantile Mut. Fire 17, 1,423 
Tota 17, 1,450 
Hardw. Und. Fire 12, 7,376 
Total 12, 7.376 
Lumb. Und, Alli.. Fire 46,624 43.997 
Total 46,624 43,997 





THE 


Fire 
Total 
Assn. 

Total 
Aut. Own, Und. Total 
Cas, Ree. Exch, Fire 


Universal Und, 


Am. Auto. Ind, 


Total 
Mich, Shoe D. M. Fire 
otal 

Allied Amer. M. Auto, 
fotal 
Farm, Mut., Pa. Fire 
Total 
Grain Dis. Mut. Fire 
otal 
General, Fr. Fire 
Total 
~-&L. & G. Fire 
Total 
Prudential, Eng. Fire 
Total 
Finnish Mut. Fire 
Total 
Auto. Pro. Assn. Auto 
Mid-West M. A., Auto 
Mut. Furniture Fire 
Total 
State Mut. Rod. Mich, 
Fire 
Total 
Mich. Mut. Hail Hail 
Sprink, Risk U. Fire 
Total 

Northw. Natl. Fire 

Total 
Potomac Fire 
Total 
Preferred Risk Fire 
Total 
Presid. F. & M. Fire 
Total 
Republic, Pa. Fire 
Total 
Sentinel Fire 
Total 
South Carolina Fire 
Total 
Standard, N. J. Fire 
Total 
Star Fire 
Total 
Travelers Fire 
Total 
Federal Union sont 


Glens Falls 

Globe Fire 

Granite State 
Iroquois 
Milwke. Mech, 
Natl, Liberty 
Natl. Security 


New Burnswick Fi re 


Total 

No. Caro. Home Fire 
Total 

Alliance Fire 
Total 

American Fire 
Total 

Buffalo Fire 
Total 

California Fire 
Total 

Camden Fire 
Total 

Central Federal Fire 
Total 

Chicago F, & M. Fire 
Total 

City of Pa. ‘ire 
Total 

Columbia, O. Fire 
otal 

Merch, Mu., R.I. Fire 
Total 

Merrimack Mut. Fire 
Total 

Middlesex Mut. Fire 
Total 

Mill Own. M., Ill. Fire 
Total 

Nat. Ret. M., Ill. Fire 
Total 

Ohio Farmers Fire 
Total 

Ohio Hardware Fire 
otal 

Protection Mut. Fir 
Total 

Ret. Drug. Mut. Fire 
Total 

Ret, Hardw. M. he 
Arkwright Mut. Fire 
Total 

Blackstone Mut. Fire 
Total 

Boston Mfrs. M. Fire 
Total 

Central Mfrs. M,. Fire 
Total 





Prems. Losses 
21,971 2,544 
21,971 2,544 
16,791 6,595 
17,919 4,830 
49,310 28,792 

> 28,792 


40,099 
40,099 


et et pt 





87,175 
50,014 





10,835 





26,966 
29,004 
220 

















3,483 210 
3,544 210 
20,389 10,421 
212 ,421 
3,235 
6,602 
1,788 
1,876 
28, 14,251 
28,E 14,25 
’ 11,637 
. 11.6 
31,261 1,$ 
32,554 1,§ 
—34,402 28,2 
—33,184 5 
$1,528 
41,851 
G43 8 «essec 
10,645 ea 
14,357 1,191 
14,: 1,191 
173, 56,118 
173, 56,118 
107,172 4.169 
107,172 4.524 
57,705 3,031 
57,723 3,213 
154,818 3,694 
154,818 4,109 
76,125 34,125 
78,025 34,266 


Cet. & Woolen Mfr. Mu. 


Fire 


Total 
‘all Riv. Mfr. M. Fire 
Total 
Glen Cove Mut. Fire 
Total 
Ind. Lumb. M._ Fire 
Total 
Ind, Mut., Mass. Fire 
Total 
Mer, & Farm. M. Fire 
Total 
Mut. City & Vil, Fire 
Alliance, Eng. Total 
Union, China Fire 
Total 
United States Fire 
Total 
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Fitchburg Mut. Fire 
Tota 

American Mut. Fire 
Total 

Enterprise Mut. Fir+ 
Total 

Manuf. M.,R.I. Fire 
otal 

Mech, Mut., R. 1. Fire 
Total 

R. Island Mut. Fire 
‘otal 

State Mut., R. I, Fire 
otal 

Kast & West Fire 
Total 

Great Lakes Fire 
Total 

Security, Conn, Fire 
Total 

Twin City Fire 
Total 

UL. S. Mer. & Sh. Fire 
Total 

Netherlands Fire 
Total 

Royal Exch, Fire 
Total 

Rub, Mfrs. Mut. Fire 
Total 

United Mut, Fire 
Total 

Western Mut. Fire 
Total 

Worcester M. M. oot 


To 
Nat, Ret. Lumb, DL Ex. 
lre 
Total 
Belt Auto. Ind. Assn, 
Fire 
Total 
Yorkshire Fire 
Total 
London & Lane. Fire 
Total 
Law, U. & Roek Fire 
Total 
Ohio Mill, M. Fire 
Total 
Safeguard Fire 
Total 
Orient Fire 
Total 
Automobile Fire 
Total 
Connecticut Fire 
Total 
Equit. F. & M. Fire 
Total 
Phoenix, Conn, Fire 
Total 
Amer. Ex. Und. Fire 
New India Fire 
Total 
Ind, Mut. Mar. Total 
Va. F. & M. Fire 
Total 
National, Conn, Fire 
Total 
Mech, & Trad. Fire 
otal 
Natl, Impl. Mut. Fire 
Total 
Mechanies, Pa. Fire 
Total 
Girard F. & M. Fire 
Total 
Franklin Natl, Fire 
Total 
Old Colony Fire 
Total 
Boston Fire 
Total 


Mill Own. M. ,Ia. Fire 


Minn. Impl. Mu. Fire 
otal 
Detroit F.& M. Fire 


Tor. 

Allemannia Fire 
Total 

Columbian Natl. Fire 
Total 

Union, Fr. Fire 
Svea Fire 
Total 

State, Eng. Fire 
Total 

Sea, Eng. Total 
Norwich Union Fire 
Total 

Eagle, St.& B. D. Fire 
Total 

Consolidated Fire 
Total 

British Amer. Fire 
Total 

Northw. Mut. Fire 
otal 

United Amer. Fire 
State of Pa. Fire 
Total 

Northw. F. & M. Firs 
Total 

Maryland Fire 
Manhat. F. & M. Fire 
Total 

Hanover Fire 
Total 

Equity, Mo. Fire 
Eagle, N. Y. Fire 
Total 

Kagle, N. J. Fire 
Total 

Under Ex., Mo. Fire 
Skandinavia Fire 
Total 

Scottish U. & N. Fire 
otal 

Salamandra Fire 
Total 

Marine, Eng. Total 
Lincoln Fire 
Total 

New Jersey Fire 
Total 


Prems. 
19,111 
19, 095 


41,771 
129,129 
144,488 

2,631 
2,646 
38, 094 





8,080 
58,769 
28,968 

100,864 
107,360 
130, 0: 21 





:38'643 


1,171 
117,049 
121,085 


90.163 
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Transcontinent, Fire 
otal 

Rossia Fire 
Total 

Amer. Res., N. Y. Fire 
Total 

Fire Heassur. Fire 
Total 

Hartford Fire 
Total 

Hudson Fire 
Total 

North Star Fire 
Total 

Lond, & Prov. Fire 
Total 

New England Fire 
Total 

Union, N. Y. Fire 
Total 

Pat. Mut. Cyel. Tor 
Abington Mut, Fir¢ 
Total 

Berkshire Mut, Fir¢ 
otal 

Pawtucket Mut. Fire 
Total 

Abeille Fire 
Victory Fire 
Total 

Reliance Fire 
Total 

Fire Assn, Fire 
Total 

Citizens, Mo. Fire 
Total 

Bankers & Ship. Fire 
Total 


anoc 
wWte 


206,708 
209,574 
43,501 
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Balt.-Amer. Fire 
Total 

Nat. Liberty Fire 
Total 

Standard, N. J. Fire 
Total 

Virginia F. & M. Fire 
Total 

Ohio Mutual Fire 
otal 

Balticea Fire 
Total 

Consol, As. Eng. F. 
Total 

Eagle St. & B. D. F. 
Total 

New Zealand Fire 
Total 

Br. & Tor. M. Total 
Netherlands Fire 
otal 

Farm, Mut., Pa. Fire 
Total 

Grain Dir. Nat. M. F. 
Total 

Mill. Mut., IIL. Fire 
Total 

Mer, & Farm. M. F. 
Total 

Manuf. Mut., R. I. F 
Total 

Merrimack Mut. Fire 
Total 

Merch, Mut., R. I. F. 
Total 

Mill. Mut., Tex. Fire 
Total 

Mech, Mut., R. I. Bi: 
a 

Mill Own, M., Til. F. 
otal 

Mill. Mut., Pa, Fire« 
otal 

Ohio Hardw. M. Fire 
otal 

Narragansett M. Fire 
otal 

Nat. Mut., Pa. Fire 
Total 

Protect. Mut. Fire 
Total 

Phila. Mfr. M. Fire 
Total 

Worcester Mfr. M, F. 
Total 

State Mut., R, I. Fire 
Total 

Rub. Mfr. M. Fire 
Total 

R. I. Mut. Fire 
Total 

Western Mut. Fire 
Total 

Orient Fire 
Total 

Northern, Eng. Fire 
otal 

Law Un. & Rock F. 
Total 

Central, Md. Fire 
otal 

Prudential, Erie Fire 
Total 

Travelers Fire 
Total 

Preferred Risk Fire 
Total 

Rhode Island Fire 
Total 

Rocky Mountain Fire 
Total 

Ohio Farmers Firs 
Total 

Manhat. F. & M. F 
Total 

Niagara Fire 
Total 

Bankers & Merch, F. 
Total 

East & West Fire 
otal 

Security, Conn, Fire 
otal 
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Sentinel Fire 
sa Total 
Springfi’d F. & M. F. 
coats Total 
‘nion, China Fire 
— Total 
iv Fire 
Svea 
an Total 
Maryland Total 
Ret. Hardw. M. Fire 
Total 
Standard Mut. Fire 
otal 


Und. Exch., Mo. Fire 8,505 
Lumb. Und, Alli., Mo. 
Fire 19,077 
Seandi.-Amer.. Total 1,476 
Pacific Natl. Fire 2,679 
State or Pa. Fire 435,950 
Total 505,503 
Equit. F. & M., R. I. 
Fire 128,183 
Total 161,540 
Detroit Natl. Fire 13,774 
Total 13,868 
Connecticut Fire 651,278 
Total 890,034 
Northw. F. & M. Fire 
Total 
VYangtsze Total 
Eureka-Seeur. Fire 
Total 
New India Fire 
otal 
Yorkshire Fire 
Total 
South Carolina i 
Tota 
National, Conn. Fire 
Total 
Mich, Mill. Mut. Fire 
Total 
Milwke. Mech. Fire 
otal 
New England Fire 
Total 
Twin City Fire 
Total 
Pawtucket Mut. Fire 
Total 
Liberty Bell Fire 
Total 
Columbian Natl, Fire 
Total 
Citizens, Mo. Fire 
Total 
Eagle, N. Y. Fire 
Total 
United M., Mass. Fire 2.7 
Total 0 
Firemen’s, D.C. Fire oa 
Total soe 
American, N.Y. Fire lf 
Total 7: 
Assur. of Amer. Fire 2 
Total 94,738 
Globe & Rutg. Fire 1,643,817 
Total 4,350,106 
Fire Reassur. Fire 303,722 
otal 04 
International Fire 5,14! 
Total E 
Lincoln Fire 
Total 
North Star Fire 
Total 
U.S.Mer.& Sh. Fire 
Total 
Washington Fire 
Total 
Christiania Fire 
Total 
La Cubana Fire 
Total 
Lond. & Scot. Fire 
Total 
Nippon Fire 
Total 
United Phenix Fire 
Total 
Pruden, Reins, Fire 
Total 2 
Norwich Union Fire 486,820 
Total 643,829 
Swiss Reins. Fire 526,062 
Total 543,543 
NEBRASKA 
u 
Utah Home Fire 


Total 
Fireman’s Fund Fire 


Total 
Commonwealth Fire 
Fire 
Farmers, Pa, Fire 
Total 

Home F. & M. Fire 
Total 

Sentinel Fire 
Total 
Star Fire 
Total 
Boston Fire 
Total 

Glens Falls Fire 
Total 
Agricultural Fire 
Total 
N. Brit. & Mer. Fire 
‘Total 
Aetna Fire 
: Total 
Granite State Fire 
Total 

Preferred Risk Fire 
Total 

Pennsylvania Fire 
Total 

Mereantile, N. Y. F. 
Total 

Allianee, Pa. Fire 
Total 

Merchants, R. I. F. 
Total 


Prems. 


i, 
i, 





16,935 
16,935 
034,314 
287, 310 














Losses 





323°003 


60,026 
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901,265 
74,900 





229,315 












Vino bo 101 


~ 
2. 
1! 
1. 
1, 
1 
14, 
1" 
g 


















































ems. 
Merchants, N. Y. Fire 16,047 
Total 19,358 
Commerce, N. Y. Fire 4,642 
Total 5,106 
Union China Fire 16,035 
Total 21,181 
Royal Fire 91,914 
Total 131,851 
Rhode Island Fire 31,466 
Total 38,381 
Queen Fire 79,576 
Total 127,082 
Northw. Natl. Fire 40,857 
Total 73.780 
Home, N. Y. Fire 297,323 
Total 924,780 303,973 
Globe & Rutgers F. 265,017 
Total 599,063 
Franklin Fire 38,880 
Toral 82,578 
Carolina Fire 125 
Total 148 
General, Fr. Fire 2,834 
Mill, Mut., Ill. Fire 7,711 
Total 13 
Buffalo Fire 74 
Total 251 
Potomac Fire § 
Total 643 
East & West Fire 4,248 
Total 5,046 
Security, Conn, Fire 70,887 
Total 120,637 
Northw. F. & M. Fire 18,961 
Total 44,758 
Mercury Fire 4,485 
Total 4,555 
Merch., Minn. Fire 3,345 
Total 3,833 
Maryland Total 4,618 
Mass. F. & M. Fire 4,075 
Total 4,283 
N. Caro. Home Fire 3,004 
Total 3,156 
Minn. Impl. Mu, Fire 30,050 
Total 31,862 
Allemannia Fire 2,106 
Total 2,368 
Union, Fr. Fire 8,140 
Total 8,140 
Eagle, S.& B.D. Fire 16,036 
Total 18,419 
Millers Mu., Tex Fire 577 
Total 704 
American Alli, Fire i 
Total 
Hanover Fire 
Total 
Automobile Fire 
Total 163,83: 
American, N.J. Fire 100,25 
Total 150,745 
Svea Fire 13,332 
Total 13,741 
U. S. Fire Fire 70,678 
Total 103,438 63,009 
OKLAHOMA 
Merchants, R, I. Fire 3,469 
otal 14,499 
Phila. F. & M,_ Fire 5,294 
Total 25,588 
General, Fr. Fire 4,977 
Total 4,977 
Niagara Fire 113,969 
Total 159,785 
Granite State Fire 1,768 
Total 2,054 
Mercantile, N. Y. 50,155 
63,308 
48,851 
74,717 
167,133 
195,178 
Pennsylvania Fire 193,680 
otal 232,402 
Mich. F. & M. Fire 19,138 
Total 23,605 
Fireman’s Fund Fire 141,358 
Tota 178,614 
Home F. & M._ Fire 29,753 
otal 34, 
Glens Falls Fire s 
otal 3,859 
Commerce, N. Y. F. 13,227 
Total 23,192 
Sentinel Fire 5 28=—Ss a cose 
Total eee 
City of N. Y. Fire 49,271 23,808 
Total 74,725 29,743 
National Seeur. Fire 1,305 1,020 
otal 2,551 1,557 
PENNSYLVANIA 
Queen Fire 555,114 199,000 
Total 2s 
Reliable Fire 
Total 
Thames & Mersey F. 
Total 
Wheeling Fire 
Total 
Baltica Fire 
Total 
City of N. Y. Fire 
Total 
Columbia, O. Fire 
Total 


Commonwealth Fire 


Eagle Fire 
Total 
Mercantile, N, Y. F. 
Total 
Agricultural Fire 
Total 
Smer. & Foreign F. 
Total 
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surance man. 


Make the mark of success. 


out your service. 
making your mark. 


4411 Ravenswood Ave., Chicago 


Make Y our 
Mark! 


Not the mark of an untrained, pudgy 





The [loyd-lhomas Co. 





RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


120 Broadway, New York 


Detroit 
Pittsburgh 
Minneapolis 
Atlanta 








“WHAT IS AN APPRAISAL? ap let 
(except stock, merchandise and raw materia Is 
cost to replace new. 
insurable value is given. 


“ITS ADVANTAGES—Ist—It discovers 
the books through unscientific i 
companies value facts of property. 
nearly every instance it calls 


ENGINEERS (= 





lassified inventory of insurable property 
E ach item of property is valued 
determined and 


cepreciation 158 


hand laboriously scraped upon a docu- 
ment, but make your mark as an in- 


To be a 
real success necessitates the utilization 
of every factor that can be brought 
into play in the business of insurance. 


A recommendation of an appraisal*— 
a Lloyd-Thomas Appraisal* — rounds 


It will aid you in 


Indianapolis 


his 


Kansas City 
Des Moines 


at today’s 
the sound 


surable values vat have long been written off 
It ¢ the agent, the assured 
s for adequate insurance protection, 
for additional insurance.’’ 


and the 
for in 
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Viewpoint of the Field 


WE 


tude of 


are always interested in the 
the field the 
Here we have a direct company employe 
the 


atti- 


man to business. 


in contact with sales end of insur- 


ance. In this column recently we have 
commented on present tendencies in the 


field. 


The question discussed . was 
whether in the great desire to develop 
premium income, the field man was not 
becoming too one-sided. 

One of the leading New York state 
agents writes us as follows: 
“In a recent editorial in your paper 


you speak of the supposed fact that the 
field 


business 


man’s opinion is warped by his 


getting point of view. I also 


read in other papers about the field man 


being merely a drummer, etc. 


“T have found that the field man being 


in closer contact with men and actual 


physical and moral hazard conditions 


and having therefore a practical opinion 
and not a card index idea, is often in a 
far better position to judge of the desir- 
risk than 


pective of class record and in spite 


ability of a the home office, 
irres 
of it. 


as field 


I speak from an experiencen both 
executive 
itv 


man and home office 


over a large territory, having had p! 


both experiences to entitle me to ex- 
press an opinion. 


15 years on the road—oi the present 


There is a good deal of good busi- 
cancelled simply 


time. 
ness through 
underwriting ideas—the 
trouble being that companies haven't the 
time or do not take the trouble to edu- 


their men in the 


routine—made 


cate home offices to 





usi- | death at Tiajuana, Mex., i 
office | 
| pressure of 


constantly changing conditions and needs | 


of the business. 


phrase, they 


“For the 


lack elasticity. 


last 25 years I have heard 


and read that the field man’s position was 


not what it used to be, etc.—a mere busi- 
Hess 
tives come from the field still, and why? 
Because field men get the most valuable 
training that any man can have 
business, i. e., 
ditions on the ground. 


To use an overworked | 








Henry J. Wyatt of New York, vice- | 
president of the North River and United | 
plans starting on a three | 


States Fire, 
months’ trip abroad very shortly. 
companied by Mrs. Wyatt and 
young son, they will sail on the “Dueillo” 
for Mediterranean ports. At Naples a 
motor car will be taken and the vari- 
ous countries of Continental Europe 
visited, following which they will cross 
to the British Isles. The outing will 
celebrate the 25th anniversary of Mr. 
Wyatt’s connection with the Crum & 
Forster office, whose employ he entered 
as a youth of 15. In the intervening 
years he forged to the front rapidiy and 
is now one of the active executives. 
lawyer by profession, Mr. Wyatt has 
particular charge of the legal work oi 
the Crum & Forster combination and 
also directs the settlement of all com- 
plicated losses. 


Ac- 


T. M. N. George of Atlanta, who was 
connected with the Cotton Insurance 
Association, has come into international 
prominence owing to the fact that his 
is being investi- 
Mexican authorities under 
American influence. Ameri- 
can investigators claim that Mr. George 
was beaten to death by the police of 
Tiajuana. According to a special in- 
vestigator from Atlanta, Mr. George was 
arrested on charge of intoxication, 
it is said the jail-keeper threw him into 
the cell with such force that his skull 
was fractured. 


gated by 


John Marshall, Jr., the popular vice- 
president of the Fireman’s Fund of San 


tte tc. but I se the ____ | Francisco, has been the object of literally 
getter, etc., bu note that execu-| spousands of 


congratulatory messages 


their 


and | 


| at 


| by person, wire and mail the past week. | 


in any | 
contact with men and con- 


“T would like to add apropos of the 


that if 
went back to the custom of 25 years or 


present ills of the business, we 


The cause of all the excitement was the 
arrival of his first grandchild, a grand- 
son, born to his daughter, Mrs. 
A. Schmidt of San Francisco, last week. 


William E. Wilson, 


well known local 
agent of Evansville, Ind., has an- 
| nounced he will seek the Democratic 


so ago and filed our claim for payment | 


that would reduce tiie ioss 


somewhat. If 


in 60 days, 


ratio we were a 


iittle | 


more careful in our agency appointments | 


that would help some. Our 
rating schedules are too scientific. 
but 
much 


magnificent rate reducers, 
reducers. We 
many rules 


are 
have so 
and 


] . 
1058 


tape and so 


scientific | 
They | diana. 
not | 
red | 
demands | 


that we are busy most of the time fitting | 


the rules and not our 


rues to the business.” 


cur business to 


Excellent Type of Official 


“IT am not referring to the young, un- 
sophisticated neophytes but to experi- 
enced, worthwhile field men—say 10 to 

W. R. C. Kenprick of Des Moines, 
state insurance commissioner of Iowa, 
vho has tendered his resignation as a 
state official and has also resigned as 
president of the NationNaL CONVENTION 


CoMMISSIONERS, is a fine 
straightforward, honest, 
conscientious man in public service. Mr. 
KeNpbRICK during his administration had 
the confidence of the insuring public as 
well as the insurance He en- 
deavored to the 


oF INSURANCE 
example of a 


interests. 
all 
companies that obeyed the laws and en- 
be equitable in all their 
Mr. Kenprick took a 
prominent part in the NATIONAL CoNvEN- 
TION OF INSURANCE COMMISSIONERS and 
at the last annual meeting was elected 
to the presidency 
organization. 
that his 
him. 
Mr. KeENnpricK showed a courageous 
spirit when the batteries of mercenary 


protect at times 
deavored to 


transactions. 


of that distinguished 
That shows the confidence 


fellow commissioners had in 


brokers were turned on Iowa company 
stockholders in the effort to buy up 
company shares with the idea of making 
a profit on the sale of companies for 
merger purposes. Mr. KeEnpricK ad- 
dressed the stockholders of Iowa com- 
panies warning them against the preda- 
tory attacks of these men who were 
seeking to stampede Iowa companies. 

It is always gratifying to have in asa 
public official a man of Mr. 
talents, ideals and vision. 

WE are all interested in the different 
methods and ways of getting business. 
Some men have some means and others 
another. No man can successfully copy 
the style of another in all its respects. 
If he did so he would be a mere auto- 
maton. He must be individualistic. Re- 
gardless of the different styles of insur- 
ance salesmanship the thing sold never 
changes. It is the permanent possession 
of the race. 


KENDRICK’sS | 


nomination for congress from the first 
Indiana district in the primary that will 
be held May 4. Mr. Wilson was for- 
merly a member of congress and was 
defeated in the Republican landslide for 
reelection two years ago. He is well 


Walter | 


known amoung the insurance men of In- | 


William Gilman Grau, chief examiner 
for the Hartford Fire, in charge of the 
New England territory, died suddenly 
last week of heart trouble. Mr. Grau left 
his office apparently in good health and 
upon reaching home became faint and 
passed away before medical aid could be 
secured. He was born in Hartford, was 
44 years old, and was with the Hartford 
Fire for 27 years. 

Edwin J. Carter of Detroit, Mich., 
state agent of the Automobile, is receiv- 
ing the condolences of his friends due to 
the death of his father, J. H. Carter, of 
Dallas, Tex., who entered the local in- 
surance business at Marshall, Tex., in 
1875. He retired from work in 1897 
and died at his home in Dallas. He was 
76 years of age. 

E. C. Smith, assistant western man- 
ager of the Sun, returned to his desk on 
Tuesday of this week after being inca- 
pacitated for about half a month. Mr. 


| Smith broke five ribs when he fell on 


| one of the radiators in his room after 


fainting. He suffered a painful 


injury. 


very 


Philip A. Brosseau, of Decatur, IIl., a 
member of the local agency firm of 
Swarm-Brosseau-Sanks, who has been 
elected president of the Fire & Casu- 
alty Underwriters Association in his 
city, is one of the most prominent mem- 
bers of the Illinois Association of In- 
surance Agents. He has attended a 
number of the conventions and has been 








PHILIP A, 
New President Decatur, Ill, Fire & Cas- 


BROSSEAU 


ualty Underwriters Asseciation 


heard in the discussions. Mr. Brosseau 
was formerly in the insurance business 
at Kankakee, Ill. At one time he was 
a partner of Secretary Shirley E. Moi- 


sant of the Illinois Association of In- 
surance Agents. At the last annual 
meeting of the Illinois association, Mr. 


Brosseau was one of the official hosts 
Decatur, the meeting being held 
that city. 


Miss Mary O. MacMahon, formerly 
assistant advertising manager of Sage 
Allen & Co., Inc., one of Hartford's 
leading department stores, has been 
added to the publicity staff of the Aetna 
Fire. Miss MacMahon has made a note- 
worthy success in her special field of 
advertising, and brings a well balanced 
background of general advertising prac- 
tice to her new work. 


Cal. 5. fF. Trezevant of Trezevant & 
Cochran, general agents at Dallas, and 
Gross R. Scruggs of Scruggs & Co. gen- 
eral agency at Dallas, observed the anni- 
versary of Washington’s birthday with 
more than usual interest, inasmuch as 
both are members of the Society of the 
Cincinnati, composed of direct descend- 
ants of officers in Washington’s army 
John Trezevant, grandfather of Colonel 
‘lrezevant, was a surgeon with the Sec- 
ond Virginia Regulars of the American 


Revolutionary Army and Capt. Gross 
Scruggs, great grandfather of Mr. 
Scruggs, was also a member of the 


Second Virginia. 


Miss Elizabeth Pauline Martin, daugh- 
ter of Porter Martin, prominent local 
agent of Springfield, Mo., was married 
to Jesse Burton Dixon, Feb. 22, at the 
home of her parents. The house was 
appropriately decorated and the cere- 
mony was excellently carried out in 
every detail. The young couple will 
make their home in Phoenix, Ariz. 


In a “lucky” accident near James- 
town recently, Charles A. Dawson, ot 
the Dawson Insurance Agency at Fargo, 
.. D., escaped with minor bruises him- 
self but had his car badly wrecked. The 
car overturned on a high grade, when 
he was blinded by bright lights from 
an approaching car. 

Two prominent Chicago insurance 
men are members of the McKinlock 
Campus building committee of North- 
western University. This committee 
has supervision over the new buildings 
being erected by Northwestern Univer- 
sity on McKinlock Campus near the 
lake in the Chicago avenue district, 
Charles P. Whitney of Critchell, Miller, 
Whitney &- Barbour is chairman of the 
committee. James F. Oates of Hobart 
& Oates, Chicago general agents of the 
Northwestern Mutual Life, is a member 
of the committee. 
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SATISFIELD WITH THE RESULT | 


Sole Agency Campaign in West Vir- 
ginia Has Revealed Capacity of 
the Local Agents 


CHARLESTON, W. VA., Mar. 3.— 
The West Virginia Association of In- 
surance Agents feels that the sole 
agency campaign, which it has carried 
on so successfully, was accentuated to a 
very large degree by the action of the 
National Association of Insurance 
Agents at its Kansas City convention 
in championing the sole agency prin- 
ciple and also in awarding the Wood- 
worth memorial trophy to A. B. White, 
Ir.. former president of the West Vir- 
ginia body, who was the leader in the 
movement. The West Virginia people 
take this to mean a complete recogni- 
tion of the principle of sole agencies by 
the National body. The West Virginia 
association has secured the pledge of 
130 companies in writing, acknowledging 
the sole agency principle and agreeing 
to abide by it in the state. There are 
four or five larger companies and some 
small ones that are not in line. How- 
ever, their opposition is not regarded as 
formidable. The solid local agents of 
West Virginia are squarely back of this 
sole agency campaign. Agents in the 
larger communities say that they have 
already reaped benefits by representing 
only sole agency companies. Many part- 
timers have been eliminated and the 
agents who are representing sole agency 
companies are much better satisfied. 


WANT THE RATE REASONABLE 


Local Agents Say That Coinsurance 
Form for Use and Occupancy Is 
Not Salable 


Some of the large city local agents 
and especially those in Cleveland feel 
that if the coinsurance U. & O. form is 
gotten at a reasonable basis from a rate 
standpoint it will be a fine seller. At the 
present time it is unsalable on account 
of the increase in rate. Local agents 
have not been able to figure out how 


the actuaries came to make such a ma- | 


terial increase in rates for this form. 
The mercantile houses and especially 
the larger ones feel that the coinsurance 
form is best adapted to their needs. They 
can’t understand why the insurance 


| executive special agent 
surance, has gone to Hot 


companies do not meet the situation in | 


a logical way. The local agents differ 
radically from the rate experts on this 
form as they do not see where the haz- 
ards are any greater under it than the 
other, but state that inasmuch as it is 
a departure there should be an increase 
in rates of a reasonable amount, say 15 
percent. 


Spring Case Is Settled 


The case of Mrs. Nettie M. Spring of 
Toledo, versus H. L. Conn, insurance 
superintendent, which was scheduled for 
hearing before the Ohio Supreme Court 
last month, was settled before the hear- 
ing took place. Mrs. Spring’s license 
had been cancelled on the ground that 


| ing 


| Equitable 
|} the interest on 


she was not a bona fide agent. She sub- | 
mitted evidence to show that she had 
many risks in which neither she nor the 
bank with which she was connected had 
any interest. Her license was granted 
as of July 22, 1925 and the settlement 
made was approved by the Supreme 
Court. Members of the Toledo Local 
Agents Association had opposed grant- 
ing of this license. 


Wants All Agents In 


The Toledo Association of Insurance 
Agents has been making a special effort 
to have 100 percent representation of 
Toledo agents in its membership by 
March 1. It appears that the effort 
of the association is to be successful. 


Neuberger at Hot Springs 


John M. Neuberger of Cleveland, O., 
of the Atlas As- 
Springs, Ark., 
to be away a few weeks on account of 


his health. 


Cincinnati Equitable Premiums 
In the Feb. 18 issue of The National 
Underwriter in the returns for business 
of Ohio companies appeared a statement 


for the Cincinnati Equitable showing 
premiums of $3,976 and losses of $17,604. | 
These figures are not an accurate re- 


flection of the business of this company | 
because of the special method of con- | 
ducting its business. Instead of collect- 
premiums annually or at intervals 
for carrying the policy, the Cincinnati 
accepts a lump sum amount, 
which is expected to 
carry the policy indefinitely. Operating 
on this plan, the Cincinnati Equitable | 
has not made an assessment or taken 
more than the orginal lump sum called 
for since 1866. The figures shown under 
premiums gave the net amount of these 
lump sum payments made to the Cin- 


BY STATES 


| charges 


| in its inspection charges and 
| other 


a/ 





cinnati Equitable in 1925 
come for the 
$49,857. 
100th 
year, 


The total in- 
that year was 
will observe the 
anniversary of its 


company 
This company 
founding this 


Giving Fire Prevention Service 


CHARLESTON, W. VA., March 2.— 
Henry Venell is touring the southern 
tier of counties for the Hartford Fire, 
inspecting risks and advising with local 
offices on fire prevention service. He 
invites the local fire fighters in the 
smaller communities to go about with 
him, to explain what to look for in the 
way of fire prevention, such as trash in 
basements, faulty electric wiring and 
heating devices in business houses. He 
consults with the local agents and inter- 
views the municipal authorities. He is 
telling them that local fire losses are 
becoming too heavy. 


City Investigating Inspections 
CHARLESTON, W. VA., March 2. 
aldermanic committee investigating 
that the West Virginia Inspec- 
tion Bureau was discriminating against 
certain electric contractors, was unfair 
was doing 
things to the harm of property 
holders, completed its inquiry and will 
make a formal report to the mayor this 


—The 


week. Nothing developed out of the 
hearing but gossip and misunderstand- 
ings. Possibly the electric inspector was 


not tactful and may have gone out of 
his way by talking too much and giving 
the impression that he had more au- 
thority than was justified. Instead of 
taking their complaints to the bureau, 
certain electric contractors had laid 
their troubles with certain aldermen. 
The report will probably include a 
recommendation to amend the city ordi- 
nance to include the filtng of schedule of 
charges for inspections and to provide 
for the filing of complaints with the 
board of electric examiners. It will not 
recommend the appointment of a city 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital ..... $3,000,000.00 
All other 

liabilities. . 8,536,871.80 
Net Surplus. 3,586,660.11 


Total ..... .$15,123,531.91 


Policyholders Surplus 
$6,586,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. & Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wels T. Bassett, Secretary 


Conall Es M. 


INSURANCE Co. 
of Philadelphia 
Organized 1853 
Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital ... . .$1,000,000.00 
All other 

liabilities. . 3,213,098.14 
Net Surplus. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 


Organize 1 1854 
Statement January 1, 1925 


ASSETS AND LIABILITIES 


Capital 
All other 

liabilities. . .2,575,127.95 
Net Surplus. . 1,000,362.98 


ee $4,175,490.93 


Policyholders Surplus 
$1,600,362.98 




















H. R. M. Smith, Ass’t Secy. 


Western Department—844 Rush Street—Chicago, Illinois 


Herbert A. Clark, Manager 


Homer Gwinn, Ass’t Mgr. 


H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 
Statement January 1, 1925 


ASSETS AND LIABILITIES 


Capital ..... $1,000,000.00 
All other 

liabilities... 3,751,385.75 
Net Surplus. 501,427.56 





Total Assets . $5,252,813.31 


Surplus, Policyholders 
$1,501 ,427.56 
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inspector to take over the inspection of | The total insurance involved was $142, 
electric installation as it was evident | 000 on buildings and $107,000 on cone 
that the bureau’s inspections are much | tents. 

















| more satisfactory to the insurance com- | In court trials what seemed to be con- 
panies. | clusive evidence in two cases failed to 
—_—_—— secure convictions, and in one the 

Gets More Territory | Supreme court ordered payment of Policy 


3 | because the agent had written the insur. 

A i om an for Good | The Cleveland office of the Ohio In- | ance, knowing the conditions of the risk 
| spection Bureau will in the future handle alain — 

| all inspections in Sandusky, Homeville, : 

Castalia, Venice and Bay Bridge. This | Ohio Notes 


A nts | territory is in addition to that mentioned | An apartment house fire at East Liver. 
| in a recent issue as being transferred | Pool, O., caused a loss of $110,000. 

from the Toledo to the Cleveland office. At Alliance, O., one fire department 
house has been closed bec ause of a lack 

| |} of public funds. 
e . 
Concerned About Moral Hazard The Lewis drug store and three offices 
| 


Twenty-one years of continuous prog- CHARLESTON. W. VA., March 2.— | at Point Pleasant, W. Va., were destroyed 
ress have molded a reputation for the ee ded ae a le kc es, | ton oe denis, 
Home Fire Insurance Company of ae tneanaiaty aren ned these ne ane. | Bach “ary cleaning eatabiichment were 
Arkansas that commands the conf- Socous oxee> ‘wave Senortes in the sists | “a Gee. within 2 Sow heute ot Mites, 
dence of every local agent. From an on 14 cases during the month. Total | Di,ces burned out was the Kildreth siite 
idea in 1905 this institution has grown 

to one of $1,750,711.46 assets and 

$500,000 paid up capital. 


Wherever the Home Fire is located | CENTRAL WESTERN STATES | 


$60,000. | Fire caused a loss of $25,000 ji th 
: OF P * P > Caused ¢ ss “0, in e 
The last six months of 1925 incendiary plant of the Creston Broom Company at 


fires reported were 30, and 36 others | Creston, O., this week. Lack of equip- 
were reported as of a suspicious origin. | ment hampered the firemen. 








insurance involved in the six fires was | nery store. 








you will find a satisfied agent. 
DEPRESSION IN SMALL TOWNS|SON IS MADE A PARTNER 


We have excellent agency Oppor- Owing to Conditions in the Corn Belt | H. Thompson Stock Takes An Interest 
of Illinois, Merchants Are with His Father in the Arthur 


tunities in Arkansas, Louisiana an 
Mi Feeling Downhearted J. Stock Agency 
ississippi. | 


| 
Field men of Illinois report that there | _H. Thompson Stock, son of Arthur J. 
is a noticeable depression in the agricul- | Stock, the well known local agent in 
| tural districts in the state, owing to the Detroit, becomes a partner in the Arthur 
low price of corn. Farmers last year | J. Stock Insurance Agency. He entered 
had a very good crop and expected to the Arthur J. Stock Agency in 1923, 


© 
Home Fire Insurance Co. 
realize on it. In some sections it is | He took the casualty and liability course 


of Little Rock, Arkansas H found that the heavy and continuous 


rains in the fall militated against the 
corn hardening as it should. This puts 
it out of the higher grade classes. Under 
similar conditions heretofore farmers 
have fed this corn to their hogs and 
| mg te in — way. Rages, wasn 
£ 7 | Illinois, however, the number of hogs 
“A Staunch and Reliable American Company” | is considerably less than usual. Taken 
D. M. FERRY, JR., President farm by farm, the number of hogs are | 
z. j. BOOTH, Vice-President comparatively few. Therefore, there is 
F. A. ULTE but little market for this corn that did 
H. err | not harden. Owing to the feeling among 
Secretary | the farmers the business houses in the 
E. _ WEBB | smaller towns are suffering because the 
farmers simply have not the money with 
which to buy anything. Field men say 
that in the smaller towns in Illinois, the | 
insurance business is decidedly dull. 
















































S ince ©. 


StI Sz 46 Years of “Honorable Indemnity” A. P. Veroni, aged 69 years, for 20 | 
Assets $2,444,102.93 Surplus to Policyholders $1,063,844.94 | | years in the insurance business at Wat- 


| seka, Ill., died suddenly last week while 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. | starting his car. Mr. Veroni was for- 


|merly a resident of Chicago. 

















H,. THOMPSON STOCK 


a of the Travelers and the correspondence 
Hee | course covering the Dean schedule con- 
; BS) ducted by “Fire Protection.” 
Arthur J. Stock is celebrating his 23rd 
anniversary as an agent in Detroit. H. 
Thompson Stock graduated from the 
— = =e Detroit Central high school with highest 
a distinction in January, 1917. He entered 


rm , “ae af - > . . : 
2 the University of Michigan that fall and 
EE fi hes INS WRANGE: COM PAN 4 left to go in the United States navy at | 
: 2 the time of the war. He returned to 
CHICAGO Ann Arbor and completed his course. 
172 W. Jackson Boulevard | Later he entered the Graduate School 
; of Business Administration at Harvard, 
graduating in June, 1923, with the cones 
° ° of master of business administration. He 
A Good Company to Get Acquainted W ith has had a fine education and is now 


adapting it to insurance work. 





Territory open in several states for responsible agents. 
Attractive contracts. Correspondence solicited. Another Big Indiana Loss 
There will probably be a heavy insur- 


Stock Company, Non-Afhliated Surplus to Policyholders, $350,000.00 | ance loss in the fire which destroyed the 


Summitville Canning Company factory at 





J. H. HINES GEORGE R. HESS G. G. GILKESON Summitville, Ind. The blaze originated 
: : rabies near the office, in which was a stove, 
Chairman of the Board President Secy. and Treas. | about midnight, and was soon beyond 


control. It burned an electric power 
| line feeding the Summitville water 
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2,- works pumps, and put them out of serv- | 

ati ice for half an hour. A fire company | 
was sent from Alexandria and assisted 

. in preventing the spread of the flames. | 

= The factory was totally destroyed, how- | 

cy ever, with a loss on building of about | 

ir- $100,000 and on contents of about $50,- | 

sk, 000. The owners state that the loss is 
covered by insurance. 

r SPRINGFIELD’S MANY LOSSES | 

| 
= City Authorities Confer with Agents as 
to Ways to Increase Fire Fight- 

ed ing Efficiency 

Ds The Harmon Knitting Mills of Spring- 

re field, Ill., burned last week causing a 
loss of $125,000. There was also the 

he Mitiel automobile accessory factory in | 

li- the same building. This was regarded 
as a first class risk. The companies 

he have been going over their experience 

sa in Springfield. Some of them will have | 
a disastrous record during the last three 





or four years. Possibly half a dozen 
companies have pulled out of the city 
entirely. Others feel that a wave of | 
bad luck is passing over Springfield, but | 
feel that the situation will right itself. | 
Some losses seem to have been the older 
buildings in the city. It is likely that a 
survey of the fire fighting facilities will 
be made to ascertain whether there is 
any vital defect. 

The city commission had a conference 
with some of the leading local agents 
as to the loss situation. It was evident 
that the insurance companies were get- 
ting very solicitous about the conditions. 
The city officials desired to have sug- 
gestions as to what could be done to 
make the fire fighting facilities more 
efficient. The claim is made by some ot 
the insurance men that there are too 
many total losses. Some declare that 
racial moral hazard is found in some 
sections of Springfield and this is con- 
siderable of a factor in the loss ratio. 


} 





H. Verne Myers, most loyal grand ILLINOIS MISSOURI 10W4 
gander, and Paul E. Rudd, grand wielder | 
of the goose quill of the Blue Goose, are | QUINCY ADJUSTMENT 
making plans to attend the annual meet- and SERVICE BUREAU 
ing of the Michigan pond at the Pant- | 
lind Hotel in Grand Rapids March 9. | GEORGE C, GILL, Mgr. 
| bro rae pan 9 —— = —a » Wells Bidg. QUINCY, ILL. 
le gran nest officers through R. E. 
Vernor of the Michigan pond. CALIFORNIA 
— H. L. WITTENBERG & BRO. 
Rural Protection Sought | Automobile Adjusters 


FRANKFORT, IND., March 2.—Mayor 805 Insurance Exchange Bldg., Los Angeles, Calif. 

| Maurice A. Petty appeared before the | COLORADO 

| board of county commissioners at their 

| last session and discussed the matter of | CHAS. Ww. KRUEGER 

| fire protection for the residents of the GE. AL 

county living outside the city’s limits. ss NER ADJUSTER 

He suggested that the county buy a fire | Mountain Field Denver, Colo. 
| apparatus and said he would house it i 

tha atte. gins ashi i cs ham egies ” FIRE—AUT OMOUBILE 


| years at Tell City, 
| pital in Evansville from blood poisoning, | 


of the electrical contractors of Bay City. | 


Grand Nest Heads May Visit Michigan | 


INDEPENDENT ADJUSTERS 








and Bonded Investigators 








| ILLINOIS 





J.L. FOSTER 
INSURANCE ADJUSTER 
| 607 First National Bank Bldg. Springfield, Illineis 


MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 


Indiana Veteran Dies 
John Sweeney, 77 years old, who had 
been in the insurance business for many 
Ind., died at a hos- | 








caused by a cut on his face while he was | 1125 First National Bank Bulldi Chicago, tll. 
shaving. Mr. Sweeney was a member of | Specializing in Casualty Insurance Law and 
the Indiana state senate and had served | Personal Injury Defense 

in the state legislature for more than | Aéfustments and, Investigations under superisica 
a quarter of a century. Completely equipped Claim Department, for handling 





investigations and adjustments. References furnished 
from leading companies upon request. 


THE LUISI COMPANY Inc. 
16 Exchange Place 110 So Dearborn St. 
New York Chicago 


Adjustments, Saoentintions and Inspections of 
All kinds 





Blue Goose Speakers 


GRAND RAPIDS, MICH., Mar. 3—Most 
Loyal Grand Gander H. Verne Myers of 
Waterloo, Ia., and Grand Wielder Paul E. 
Rudd of Milwaukee will be the guests of 
honor at the annual meeting of the Mich- 
igan pond of the Blue Goose to be held 
here Mar. 9. Richard E. Vernor, mana- 
ger of the fire prevention department of 
the Western Actuarial Bureau, is most 
loyal gander and is preparing the pro- 





NDIANA 
V. M. “ARMY”? ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 





ms . ; . ELKS CLUB 
gram. Several new initiation stunts will 
be used at the coming meeting. A num- INDIANAPOLIS, IND. 
ber of western department company offi- Automobile Adjustments Only 


cials are expected to attend. 
EUGENE McINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND 


Illinois Notes 


The Farmers & Grange Fire of Peoria, 
a farm mutual, has recently moved to 











Report on Muskegon 


The report of the National Board on 
Muskegon, Mich., states that severe in- 
dividual to group fires are probable in 
most of the blocks in the principal mer- 
eantile districts owing to general weak 
construction, somewhat unreliable water- 


that city from Alta, Ill. 

Defective wiring is believed to have 
| caused a fire which destroyed the Central 
grade school at Sycamore, Ill. last week. 
The loss was estimated at in excess of 
$30,000 with about $18,000 insurance. 

Fire of unknown origin destroyed the 
three-story city hall building, with a hose 
wagon owned by the fire department and 


INDIANA ADJUSTMENT COMPANY 


George A. Henry, Mgr. 
Automobile Adjustments 
505 Meyer-Kiser Bank Building, Indianapolis, Indiana 


Lloyd Adjustment & Service Co. 


Philips W. McDonald, Mgr. 











works, undermanned fire department and 
frequent high winds, but there is only 
moderate danger of fires crossing the 
streets which are of fair width. The 
large manufacturing plants are sprin- 
klered, have good private fire protection 
and are mainly detached so that no 
sweeping fires are probable. Residential 
districts present the usual flying brand 
hazard. The water supply works are 
adequate, but have some unreliable 
features. Protection is good except 
times of heavy consumption. The 
department fairly well equipped ex- 
cept in ladder service, but is under- 
manned and deficient in training. The 
fire alarm system is inadequate and little 
used. The fire department records show 
that the average loss per fire in the 
past five years was $890, a high figure. 
The average annual number of fires per 
1,000 population was a very high 
figure, and the average annual loss per 
capita was $5.81, a high figure. 





is 


6.5, 


New Executive Committeemen 


The new members of the executive com- 
mittee of the Fire & Casualty Underwrit- 
ers Association of Decatur, Ill, chosen 
at the recent election were C. W. Mont- 
gomery, Lewis Shade, Lynn Clark, Jay 
Allen and J. D. Johnson. Philip A. Bros- 
seau was chosen president of the organi- 
zation, 


Bay City Inspection 

BAY CITY, MICH., Mar. 3—Walter E. 
Bursey, electrical expert of the Michigan 
Inspection Bureau, has just completed a 
three weeks tutorship of the electrical 
inspection department of Bay City. Dur- 
ing this period he has accompanied Bay 
City’s electrical inspector upon his daily 
trips and has not only made suggestions 
to this officer as to methods and means 
of receiving even better cooperation from 
owners of buildings, but he has also held 
conferences with City Manager W. E. 
Baumgardner, members of the city com- 
mission, the special fire investigating 
committee of the Bay City Chamber of 
Commerce and a special group meeting 
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at | 
fire | 





30on ville, 
tee to co-operate 


Ind., has appointed a commit- 
with 


Cc. J. WOOLDRIDGE 


a committee from | 


a truck owned hv the Hoopeston Motor : ; : 
| Sales Company, at Hoopeston, IIl., jaat | General adjusters for insurance companies 
| week. All the hose was destroyed as well Northern Indiana, Southern Michigan and Eastern 
| as personal property of the firemen. The | Illinois, 
| loss will run to $30,000. | 209 Union Trust Building South Bend, Ind. 
eye ¢ . 

Indiana Notes P. O. Box 616 
The Business Men’s Association at IOWA 
| 





MINNESOTA 
LYMAN HANES 


General Adjuster for Insurance Comparias 
Geneva2603 MINNEAPOLIS 





W. H, LARKIN 
Adjuster of Automobile Losses for Insurance 
Companies 
1124 Third St., South Minneapolis, Minn 


J. F. Main J. W. Baker 
MAIN & BAKER CO. 
General Adjusters 

506 Palace Bidg. 
MINN. AND BIS. 


Minnesota Adjustment Co. 
Fire, Theft, Casualty and Tornado 
614-616 McKnight Bldg. 
Minneapolis, Minn. 


MINNESOTA WISCONSIN IOWA 


CHARLES G. BATES 


ADJUSTER FOR THE COMPANIES 
Plymouth Building - = «= Minne 
Pioneer Adjustment Company 


Investigations — Adjustments — Inspections 
for Insurance Companies 


1601 Pioneer Bidg. St. Paul, Minn 
MISSOURI KANSAS 





Minneapolis 














F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 
Over 30 Years’ Experience 


NEBRASKA, 1oWa 
A. JEWELL 
A TER 





H. 


Dass 
Fire, Tornade and Automobile and 
Casualty Claims ney 
Loan Buil 


ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 


Glfice: 305 S. Warren St. SYRACUSE, N. © 


Garage: 718-720 S. Clinton St. 


“ORVILLE R. HEGEL 
Adjuster of Automobile Losses 


mS Thome Car. tie = Gar. 
W. W. CORNELL 


GENERAL ADJUSTER 
CASUALTY - AUTOMOBILE ~- FIRE 
1326 Guarantee Title Bidg. Cleveland, Ghip 
NORTHERN AND CENTRAL OHIO 

SCOTT S. WOLF 


808 Carbon St. Phone East 1008 
Fremont, Ohie 


30 Years Experience in Real Estate, Insurance and Contracting Butipens 
OKLAHOMA 


THE FULLER ADJUSTMENT COMPANY 


Prampt Adjustment Service 
Provided in Oklahoma 

















the Boonville Kiwanis Club to work for 
lower fire insurance rates for that city. GENERAL ADJUSTER Offices at 

, eee 306 Davidson Bldg. Sioux City, lowa | Okdahoma City Tulea, Oklahoma, 
<— Huntington Trust & Savings Bank, 215 Merc. Bidg 213 Atco Bidg. 

untington, Ind., has extended its insur- “4 - 

| ance business by the acquisition of the | KANSAS Guy H. Fuller, Mgr. L. M. Halleck, Mgr 
| Service Insurance & Realty Company. C. | KINKEL ADJUSTMENT AGENCY PENNSYLVANIA 
Horace Kiracofe will be the manager of | souIN M. KINKEL W. P. KINKEL 


the insurance department of the bank. 





HUTCHINSON, KANSAS 


W.C. TRAVIS 
Adjuster 
Fire, Tornado and Automobile Losses 
PLEASANTON, KANSAS 
MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 


LOSS ADJUSTMENTS 
Real Estate Exchange, : DETROIT 


0 —_—_—— — 
| NORTHWESTERN STATES 











DUAL WISCONSIN INSPECTION 
Members of Fire Prevention Associa- 
tion Cover Clintonville and New 
London on Same Day 








Fire, Tornado and Automobile Losses Adjusted 


WILLIAM A. McGUIRE COMPANY 
um On ne 
or The Insurance 


Co: 
JONES LAW BLDG, PITTSBURGH, PA. 


TEXAS 
V. G. MASSEY 


CASUALTY ADJUSTER 
Investigations—Adjustments—Inspections 
DALLAS 





817 American Exchange Bank 
WISCONSIN 
DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
Oshkosh 
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MILWAUKEE, Mar. 2.—Inspections 





| of Clintonville and New London were 





made by members of the Wisconsin 
Fire Prevention Association Thursday. 
There were two groups, one going to 
Clintonville in the morning and the 
other to New London. The inspection 
was finished by noon at Clintonville and 
a dinner was served to the members. 
The mayor of the town presided and a 
musical program was given. Charles 
Hutchinson, president of the state as- 
sociation, talked on the conditions which 
the members found, and pointed out the 
best methods of remedying them. 
From Clintonville the members went 
to New London and took part in the 
work there in the afternoon. A dinner 


lowa National 


An IOWA Company 


PARLEY SHELDON 
Honorary Vice-President 
C. M. SPENCER, Vice-P 


73 * 
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was also given to the inspectors in the 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


IOWA Agents Wanted 


P.L. 


Fire Ins. Co. 


For IOWA Business 


MINER PRANK P. FLYNN 
Treasarer 
C. 8. VANCE, Vice-President and Underwriting Mgr. 
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COMMENCED BUSINESS 1883 


Forty-three Years 
Successful 
Record 








E. E. SOENKE, Secretary and Gen. Manager 

















F,R. Ormsby, Pres. G.E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 








Akron, Ohio 
January 1, 1926 
Capital $300,000 Surplus to Policyholders $440,427 


Total Admitted Assets’ $1,330,674 





An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 


AGENTS WANTED 








H. S. BASSETT 
Secretary-Treasurer 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteed by the United States Fire 


Ins. Co. of New York and ‘United States’ 
service extended to all agents.” 


CHAS. S. TURNER PAUL H. BASSETT 
President Asst. Secretary 




















E. JOE CORNISH MAIN 8362 R. E. BOB JONES 


OHIO ADJUSTMENT & INSPECTION Co. 


Cincinnati, Ohio 
Mercantile Library Building 


AUTOMOBILE ALL FORMS OF— 
FIRE & THEFT LIABILITY 
COLLISION BURGLARY 


PROPERTY DAMAGE 
LIABILITY 


PLATE GLASS 
PARCEL POST 
CONVERSION SPRINKLER LEAKAGE 
SINGLE INTERESTS PERSONAL EFFECTS 


. “FOR THE COMPANIES” 
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evening and the mayor of New London 
was chairman of the meeting. Mr. 
Hutchinson told the residents of New 
London of the existing fire hazards 
there, as he did at Clintonville earlier in 
the day. Roy Nicholson spoke on con- 
servation. 

Over 80 percent of the buildings in- 
spected at New London had defects. 
The percentage: at Clintonville was 
lower. The officers and members who 
made the inspections in both towns 
were favorably 


: March 4, 1926 
Thos. G. Linnell, custodian; R. L. Hap. 
son, Guardian; C. F. Butts, keeper oj 
golden goose egg; Geo. W. Blomgren. 


wielder of goose quill. 
The Emergency Fund, which was cre. 
ated a year ago, has a balance of abou; 


$175. It was voted to limit the asses¢ 
ment this year to $1 per member for 
this fund, which, with the $2 assess. 


ment to the grand nest, and assessmen: 


| of $2 to the local pond, makes the annual 
| we 
; assessment $5. 


impressed at the inter- | 


est the residents of those towns took in | 
the inspections and the cooperation they | 


gave during the inspections. Mr. 


Hut- | 


chinson also complimented the chiefs of | 
the volunteer fire departments in both | 


towns for the excellent work they 


doing. 


are | 


About 40 members made the inspec- | 


tions. They were greatly 


hindered by | 


a terrific blizzard which raged all day | 


and some of those who had planned to 
aid in the inspections were unable to be 
present because of the storm. 


dinners in the two towns. 





MINNESOTA POND MEETING 





There | 
ere ¢ oximately 125 present at the | 
were approximately 125 present at t | in the states do not see any great op- 
| portunity for profit making. 


Retiring Most Loyal Gander Sammis 
gave a most excellent report of the 
activities of the pond for the past year 


FARM BUSINESS IN DAKOTAS 


Underwriters Do Not See Much Oppor- 
tunity for Making Any Profit 
for Time Being 
FARGO, N. D., Mar. 3.—While farm 
conditions in the two Dakotas are im- 
proving, the veteran farm underwriters 


There are 


39 companies writing farm _ business 


| here, this being one of the fields that is 


Blue Goose Has An Elaborate Cere- | 


monial—Louis L. Law Was Elected 
Most Loyal Gander 


MINNEAPOLIS, Mar. 3—The nine- 
teenth annual meeting of the Minnesota 
Blue Goose was held with 140 Ganders 
in attendance, which is the largest ever 
held. 

The meeting was preceded by a dinner 
which was tendered to the members ot 
the order by the pond. Loyal Granu 
Gander H. Verne Myers came up from 
Waterloo, Iowa. Mr. Myers gave a 
very interesting account of the tri 
which he and Grand Wielder of the 
Goose Quill Rudd had recently taken 
to the Pacific northwest. His message 
to the members was very 
and very happily received. Following 
the dinner the regular business meeting 
and initiation was held. The following 
were taken into the Minnesota Pond. 


instructive | 
| made on the tornado end of the business 


| 


| in 1925. 
| is the farm Jeader in the two states. 


making the membership at the present | 


time 288: John A. Cuneo, 
tual; Edward R. Syverson, 
Fire; Daniel A. Mullen, General Inspec- 
tion Bureau; Ralph S. Erling, Baumann 
& Gordon Co.; T. H. Marchant, West- 
ern Adjustment; H. N. Chance, chiei 
deputy fire are. Walter W. Belford 
Rhode Island; A. E. Liebing, 
National; F. A. ‘pitty, Jno. B. Lee Co.; 
Evan O. Day, General Inspection Bu- 
reau; Edward O. Allen, Fire Associa- 
tion; C. L. Wentworth, 
ment Mutual. 

The following members were received 
by flight: From Dakota, Larry E 
Larson, Harry B. Lucky, Noel W. Cady 
and Fred H. Streeter. From Nebraska 
Simmons. 

The 
lost by death, committees were ap 
pointed to draw up resolutions: W. H 
R. R. Briggs, W. 
W. D. Chase. 

Gander Frank M. 


Greene of Madison, 


| Wis., Wm. M. Higley of Babson Park 
Fla., and W. O. Chamberlin of San 
| Diego, Cal., were by unanimous vote 


| standing about 
| much 


placed on the honorary list as life mem- 
bers. 


Security Mu- | 


Minnesota | 21st annual meeting of the Queen City 


N. W. | 


| outbuildings. 


most assiduously cultivated. Even with 
the increase in tornado rates in the two 
Dakotas the farm income is hardly suf- 
ficient to meet expenses and losses. The 
trouble in the two Dakotas is with barns 
and other outbuildings. The great bulk 
of the tornado losses come from these 
Many of them are not 
well constructed. Some barns are huge 
balloon like affairs that are targets for 
windstorms. Unfortunately the tenant 
class is increasing in the two Dakotas. 
Owners are moving to the cities, are 
going farther west, or migrating else- 
where. The fire insurance end of the 
business at this time seems to be the 
most desirable. Tornado insurance is 
universally carried. The big storm of 
1924 hit the companies amidship and 
caused a terrific loss. Last year there 
were a number of smaller storms over 
the two states, so that nothing was 


The St. Paul Fire & Marine 





Honor the Queen City Fire 
One of the interesting features of the 


Fire of Sioux Falls, S. Dak., was the 
insertion of a display advertisement 
signed by 12 local agents of Sioux Falls. 
extending their congratulations and best 


| wishes. The Queen City Fire is the 
only stock fire company in South Da- 
kota. Denny P. Lemen is the manager 


| and has been very successful in building 


National Imple- | 


following members having been | 


A. Falls and | 


The initiation ceremony was in charge | 


of E. C. Bowe, custodian of the gos- 
lings. He was assisted by Ganders 
Ryon, Cane and Clark. The Blue Goose 
belonging to the Minesota pond, which 
is the largest Blue Goose in captivity 
8 feet high, was very 
in evidence in the initiation, and 


| was in charge of Gander Woodroffe. 


egg 
| Diego, 


The pond received a real Blue Goose 
from Gander Chamberlin of San 
which has been covered wit 
gold leaf and placed on a proper stand- 
ard. One of the members presented the 


} pond with a Blue Goose quill. 


At the election of officers the follow- | 
ing were elected: Louis L. Law, most 
loyal gander; E. C. Bowe, Supervisor: 


| the 
| has 
, Wisconsin 


| Vision for 


up the company. 


Fleckenstein Gets American Equitable 


MILWAUKEE, March 2.—J. A. Fleck- 
enstein, vice-president and secretary of 
American Founders Fire of this city, 
been appointed general agent in 
for the American Equitable 
, York. 

American Equitable has_ been 
housed in a prominent local agency for 
some time, but is transferring to Mr. 
Fleckenstein in an effort to build up 
more quickly its Wisconsin business 
The American Founders Fire, of which 
Mr. Fleckenstein is an _ official, was 
founded more than a year ago by Rupert 
F. Fry. president of the Old Line Life 
of Milwaukee, Mr. Fleckenstein and a 
number of prominent local capitalists 


Would Like to Pay Claims 


BISMARCK, N. D., Mar. 3.—Not where 
to get enough money, but what to do 
with what he has on hand, is a problem 
facing Martin S. Hagen, manager of the 
state hail insurance department of North 
Dakota, who has $16,803 which he would 
like to pay to the 1,408 citzens to whom 
it belongs, but who, so far, have not 
claimed it. This amount represents the 
sum of hail warrants made out by the 
state department to persons with claims 
against the hail insurance fund, but whe 
cannot be located to pay the money to. 
Mr. Hagen is contemplating asking the 
next state legislature to make some pro- 
outlawing hail claims after 4 
certain time from the date of issue as 
cuch claims and funds are beginning to 
clog his files. Although most of the 
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warrants are for small sums, t 
range in amounts from less than $1 to 
nearly $500. 





Inspected Enderlin 


ENDERLIN, N. D., Mar. 3—Faulty elec- 
tric wiring led the list of fire hazards 
reported as the result of a survey made 
here Feb. 23, by members of the North 
Dakota Fire Prevention association. 
Eighty-nine risks were inspected, taking 
all public and mercantile buildings, 
put not residences. On the basis of this 
inspection, 312 recommendations were 
made, of which 112 were relative to de- 
fective wiring, 89 to stoves, pipes and 
other heating apparatus, 54 to rubbish, 
ashes and housekeeping in general, and 
the balance miscellaneous. 

Eighteen members of the association, 
headed by O. A. Schollander and George 
Rennix, both of Fargo, president and sec- 
retary respectively, made the inspection. 
Talks were given to 444 school children 
at the Junior high school by C. V. Wilson 
and Henry Larsson, the latter putting 
on his well known and popular fire clown 
stunt before the children of the first to 
the sixth grades. 

The Enderlin inspection, the first made 
under the leadership of the North Dakota 
association’s new officers, was under the 
auspices of the Kiwanis club of that 
place. Covers were laid for 74 at the 
banquet that evening, at which the fire 


in 


inspectors made their official reports. 
Several other inspections are expected 
soon. 


Myers Visits Minnesota Pond 


H. Verne Myers, most loyal grand gan- 
Was guest of 
honor at a meeting of the Minnesota 
pond in Minneapolis on Feb. 27. 


To Appeal School Case 

MINOT, N. D., March 3.—Contention 
over the constitutionality of the North 
Dakota fire and tornado law is appar- 
ently not ended. Judge L. J. Palda, of 
Palda & Aaker, Minot, counsel for the 
Minot special school district No. 1, which 
recently lost its case, is authority for 
the statement that the state supreme 
court will be petitioned for a rehearing 
on its recent decision, holding that this 
law is constitutional. Judge Palda fur- 
ther states that if such rehearing is de- 
nied, an appeal will probably be carried 
to the United States supreme court, 

Contention was made by the school 





district here that the state law requir- 
ing it to insure its buildings with the 
state was unconstitutional, and after the 
district court had ruled against the dis- 
trict, an appeal was carried to the state 


supreme court. The latter, in its deci- 
sion, contended that Chapter 159, laws 
of 1919, as amended by Chapter 154, laws 
of 1925, establishing a state fire and tor- 
nado fund, does not violate any express 
or limited constitutional guarantee of 
the right of local self-government. 





Two Elevators Burned 


FARGO, N. D., Mar. 3—Fire of un- 
known origin destroyed two grain ele- 
vators here last week, owned by a Mr. 
Beebe of Minot, N. D. Firemen, handi- 
capped by lack of adequate fire fighting 
apparatus, were unable to check the 
fiames., 


Forest Fires in Northwest 


ST. PAUL, March 2.—Careless campers 
and smokers caused 28 percent of the 
forest fires in Minnesota, Wisconsin and 
Michigan last year the annual report of 
the Lake States Forest Experiment Sta- 
tion says. 

Railroads and brush burners, which a 
decade ago caused most of the woods 
fires, now are causing fewer each year, 
the report points out. 

The number of fires are 
yearly the report says. 


increasing 


Goes With Main & Baker 


J. C, Baremore, who for the past year 
has been northwest manager for the 
National Union, has gone with Main & 
Baker, general adjusters in Minneapolis. 
He has had a thorough training in the 
adjusting field, starting with the West- 
ern Adjustment seven years ago. After 


serving two years he made a connection 


with Lyman Hanes, the Minneapolis ad- 


juster. For the past three years he has 
been with the National Union at the 


northwest service office where he ad- 
justed losses for two years. Last year 
he was made northwest manager. 


Wisconsin Notes 


W. K. Maxwell, assistant general agent 
of the western department of the Hanover 
at Chicago, was in Milwaukee last week 


conferring with State Agent R. T. Garven- 


stine. 

Louis C. Meyer, widely known druggist, 
has joined the local agency of Rietow & 
Kuhlman at Sheboygan, Wis. Mr. Meyer 
is one of the best known business men 
in Sheboygan. 





The Rietow-Kullmann insurance agency, | 


formed recently at Sheboygan, Wis., has 
moved into new quarters. William Rie- 
tow, one of the members of the firm, was 
formerly with the Equitable Life, and 
prior to that was with the Security Na- 
tional Bank. Al Kullmann, the other part- 
ner, was formerly an insurance agent. 
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MUTUALS BACK ARSON BILL} 


Adopt Resolution to Join in Legisla- | 
tive Fight Against Valued Policy 
Law 
_ LINCOLN, NEB., Mar. 3.—Follow- 
ing speeches by Insurance Commis- 
sioner Dumont and Frank E. Helvey, 
speaking for the insurance federation, | 
before the state association of mutual | 
insurance companies held at Norfolk | 
last week, that association adopted unan- 
imously a motion that it go on record 
as opposed to the valued policy law and 
advocated its repeal. Later another mo- 
tion was unanimously adopted direct- 
ing the legislative committee to formu- 
late a substitute bill and submit it at 
the next session of the legislature. 
Commissioner Dumont has been mak- 





ing a drive against this law in recent 
weeks, and in various speeches before 
state associations of various kinds has 
pointed out that the conditions which 
gave rise to the enactment of this law 
37 years ago no longer exist in the in- 
surance field and that the effect of the 
law at the present time is to put a pre- 
mium on arson and incendiarism and 
that, in turn, has resulted in rates being 
raised. 

In his address Mr. Helvey gave a his- 
tory of the law, which was passed in 
1889, and pointed out how, in various 
decisions of the courts since then, the 
law, through construction, had been en- 
larged and extended. He said that ex- 
perience showed that the honest buyer 
of insurance and the honest sufferer of 
fire loss is not affected by the law since 
he has no trouble in collecting what is 
due him, but that it offers a premium on 





TRUE ECONOMY 





COMBINATION AUTOMOBILE 
WSURANCE MANUAL 





means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 


7 Rules, rates and instructions for all classes of 

| coverage applicable to automobiles are available 

' in a single volume. 

} Simplified direct quotation tables show at a glance 
rates for Fire, Theft, Collision, Property Damage 
AND Public Liability for aH cars in general use. 
Rates by classification symbols are given for all 
cars including those no longer produced. 


List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 


| Indicated amounts of insurance (average current 
values) shown for each make and model of car. 
Memorandum Applications included to be filled 
out on the spot to avoid error. 


Memorandum Quotations included to be given to 
assured as reminder of record. 


But above all. 
Each of the above items is always up-to-date be- 





AUTOMOTIVE SERVICE BUREA 


a} cause of the loose-leaf revision service. 


210 South Hanover Street 
Baltimore, Maryland 











Home Office 





NORTHWESTERN 


FIRE & MARINE INSURANCE CoO. 


Riot and Civil Commotion 


W riting— 
Fire 
Tornado 
Automobile 
Hail 
Use and Occupancy 
Rents 
Leasehold 
Explosion 
Sprinkler Leakage 


MINNEAPOLIS, MINN. 
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N the very center of 
the business district, 
the combined buying 


power giving the best 
in room accommoda- 

tions,cafe and dining 
service at fair prices, 
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Chairman ; 
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V-P. and Gen. Mgr. 
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175 W. Jackson Blvd., Chicago 


W.S. LEVENS & CO. 


ADJUSTERS FOR THE COMPANIES 


122-124 S. Main St., South Bend, Ind. 


AUTOMOBILE 
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JAMES J. CAREY 
President 


JOSEPH GERSON 
Vice-Pres. 


EDWARD T. LYONS 
Sec’y-Treas. 


The Columbian National 


Fire Insurance Co. 
LANSING, MICH. 
Statement December 31, 1924 


ASSETS LIABILITIES 
Real Estate ...........$ 307,837.00 Unearned Premium Re- 
Mortgage Loans ...... 850,988.31 — serve ...............$ 843,964.68 
Stocks & Bonds....... 386,566.79 Loss Reserve ......... 114,677.77 
Cash sete eteeseeesenes 161,511.13 Taxes, Contingencies 
Accounts Receivable... 163,536.76 MOINES - .occdcecde. 37,400.00 
Accrued Interest ...... 36,363.06 Capital 
Stock .....$650,000.00 
Net 
Surplus ... 260,760.60 
Surplus to Policy Hold- 
CEB secccescesesccecse CURRED 
$1,906,803.05 $1,906,803.05 














FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 


(DENMARK) 


Franklin W. Fort - 


Thomas B, Donaldson 


18 Washington Place, Newark, N. J. 








WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
728—29 South La Salle Street 
CHICAGO 








GEO. M. EASLEY 


HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. 
Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 











| he became 


the dishonest buyer and the man who 
sets or causes fires to be set so that he 
may profit. 

Mr. Helvey pointed out that the 
Fadenelli decision, which nullified the 
rebuilding clause in policies, opened 
wider the field of opportunity to the in- 
cendiary. He said he had no criticism 
for the courts, which are made up of 
high-minded judges intent upon seeing 
that the integrity of contracts is main- 
tained and that full justice is done, but 
they are passing only on the record 
before them. 

Looks for Results 


Mr. Dumont says that in view of the 
fact that the demand for the law came 
from and its presence on the statute 
books is due to the farmers, this action 
on the part of an association composed 
of representatives of farm mutuals is 
exceedingly gratifying and gives him 
assurance that the drive he has been 
conducting for its repeal will bring re- 
sults. With the farm mutuals backing 
repeal, he believes the task will not be 
difficult, especially when it can be shown 
just how many thousands of dollars the 
law is costing the insuring public. Ne- 
braska rates, because of this law, are 
higher than in any other state that does 
not have a similar enactment. 

W. E. Straub, president of the Farm- 
ers’ Mutual, the largest in the group, 
is in hearty accord with the movement 
for repealing the law, and expresses the 
belief that with a proper substitute to 
offer, its passage can be secured next 
winter. He says that the law has, with- 
out doubt, increased incendiarism, and 
under present conditions in the insur- 
ance business, is not needed for the pro- 
tection of the average man, the honest 
insurer. He does not mind signing a 
check for a loss, save when he knows 
that it is for a crooked deal against 
which there is no defense. 


MAKE OFFICIAL CONNECTIONS 


Succession of Iowa Insurance Commis- 
sioners Have Taken Company 
Offices 


DES MOINES, Mar. 3.—When Ray 
A. Yenter, of lowa City, became Iowa 
insurance commissioner here this week, 
succeeding W. R. C. Kendrick, who 
resigned last week to accept an execu- 
tive position with some insurance com- 
pany, to be announced later this month, 
the fifth Iowan to occupy 
the commissioner’s chair, created in 
1914. Mr. Kendrick becomes the third 
commissioner to resign and accept a 
position with an insurance company. 
A. C. Savage, Mr. Kendrick’s predeces- 
sor, left the office to become vice presi- 
dent of the National American of Bur- 
lington, Iowa, which was later absorbed 


| by the Royal Union, of which company 


he is now vice president. Emory Eng- 
lish, the first commissioner, left the 
office to become head of the lowa Bond- 
ing, now a part of the Southern Surety. 


| Incidentally, Mr. English is now sec- 


retary of the Des Moines chamber of 
commerce. J. F. Taake, the second 
commissioner, is now deceased. 

The Iowa department is now a large 
one, last year supervising 750 compa- 


nies, associations and societies, which 
are either licensed in or have home 
offices in the state. Insurance securi- 


ties now on deposit with the depart- 











Its Name Indicates Its Character. 


American National Fire Insurance Co. 
COLUMBUS, OHIO 
Capital $500,000 
CHARLES G. SMITH, President 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 
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ment totaled $228,090,151, the first of 
January, this year. 


Thornburg Addressed Blue Goose 


DES MOINES, March 3.—Mark Thorn. 
burg, Iowa secretary of agriculture, was 
the principal speaker here Monday at 
the Blue Goose Luncheon attended by a 
record-breaking crowd of 60 field men. 
Mr. Thornburg talked on the Iowa farm 
situation, saying the farmer’s status quo 
is far from satisfactory and saying that 
business conditions in the middle 
will only improve when the 
and marketing of the farm products js 
placed on a more stable basis. 

Most Loyal Gander Sim E. Wherry an- 
nounced that P. J. Clancy, prominent 
local agent, will speak at the luncheon 
the first Monday in April, on the “Chain 
Store Problem.” 


west 
production 


Central Kansas Meeting 


At the regular weekly meeting of the 
Central Kansas Field Men’s Club of 
Wichita, Kan., J. N. Bracken of the Hart- 
ford hail department was admitted to 
membership. A very interesting talk 
was given by Sidney E. Foulston, 
Wichita attorney. W. F. Lynam of the 
Underwriters Salvage Company of Chi- 
cago was also a guest of the club. 

A special Dutch luncheon was served 
in honor of the occasion of the transfer 
of President August Wuester to Topeka, 
Kan. On account of his transfer, he 
offered his resignation, but the club 
unanimously voted that it be not accepted 
and that he continue to act as president 
until his term expires. 


The club, numbering 39 members, 
meets each Monday noon at the Elks 
club. Insurance men who are in the city 


on Mondays are cordially invited to at- 
tend these luncheons. 


Seek to Modernize Force 


FREMONT, NEB.—A movement to 
modernize the fire department of the 
city has been started by the Daily Tri- 
bune, Its editor has been a member for 
years, but frankly says that as a fire- 
man he is a good spectator, and that 
most of the others are in the same fix. 
The city has a modern motorized equip- 
ment, and salaried drivers are assigned 
in night and day shifts, but these con- 
stitute all the professional nucleus there 
is in existence. The volunteer organiza- 
tion numbers 175 active members, and 
hundreds of inactive ones. It is now 
largely a social organization, with every 
youth in town proud to belong, but as 
a matter of fact utterly untrained in fire 
fighting. Only a small percentage go to 
fires. A complete paid force is the goal 
of the movement. 


Raise Unusual Point of Law 


LINCOLN, NEB., March 3.—The Fidel- 
ity-Phenix is asking the supreme court 
to pass upon a novel question of law. 
It had issued a $4,000 policy on the farm 
home of Carl Bergstrand. It was mort- 
gaged at the time, a fact known to the 
company. Bergstrand didn’t pay his 
interest and the mortgage holder fore- 
closed. On May 28, 1924, the house and 
farm was sold at foreclosure sale, On 
June 7 it was destroyed by fire. On July 
25, on the motion of Bergstrand, the sale 
was set aside. Later the suit was dis- 
missed. The district court held that as 
Bergstrand had the legal right to ask 
to have the sale set aside before thse 
expiration of the term of court at which 
the report of the sale was made, and 
did so. the title to the property had not 
passed from him, and that, therefore, 
the company was liable. 


Blue Goose Meet 


TOPEKA, KAN., Mar. 3—N. K. Nelson of 
the Great American presided at the Mon- 
day luncheon of the Kansas Blue Goose, 
T. M. Carlisle, new special agent for the 
Columbia, was taken into membership. 
succeeding J. C. Coldiron. Announcement 


was made of a Blue Goose dinner dance 
to be held at the Hotel Kansas on the 
evening of Mar. 12. Will J. Miller of the 
Preferred Risk will be chairman of the 
next meeting. 


Organize Agents’ Association 





ST. LOUIS, Mar. 3—The Fire & Cas- 
ualty Insurance Agents Association of 
Southeast Missouri was launched at an 


organization meeting held at Malden, Mo., 
last week, which was attended by many 
of the prominent insurance agents of 
that section of the state. The officers 
clected at the meeting are: A. M. Doug- 
lass, Senath, president; L. S. Davis, Mal- 
den, vice-president; Morrison L. Cleve- 
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land, Poplar Bluff, secretary-treasurer, 
and executive committee members: W. H. 
Dorsey, Caruthersville, three-year term; 
F. H. Williams, Poplar Bluff, two-year 
term, and B. Frank Highfill, Hornersville, 
one-year term. One 
ecutive committee will be elected for a 
three-year term annually hereafter. 


Inspect Richmond 


KANSAS CITY, Mar. 2—The Missouri 


State Fire Prevention Association in- 
spected Richmond, Mo., last week. One 
hundred and twenty buildings were in- 
spected and of that number 104 were 


criticised. 


Missouri Notes 


Ganders of the Mississippi Valley Blue 
Goose met at St. Louis March 1 for their 
annual initiation and frolic. 

The public safety committee of the St. 
Louis board of aldermen has _ specified 
Ahrens-Fox pumpers for the 14 machines 
to be purchased by the city with $186,000 


member to the ex- | 


in bond issue funds. The measure has 
gone to the board of estimate and appor- 


tionment for final approval. 
Iowa Notes 
Valley No. 2 schoolhouse near Guthrie 
Center, Iowa, burned to the ground last 


week. The school was to be standardized 
this year and most of the equipment was 
new. 

Just as the Sunday school session 
started, the First Methodist church of 
Milton, Ia., caught fire this week and was 
completely destroyed at a loss of $25,000. 


Insurance on the building amounts to 
| $9,000. 

Wilbur Walton, confessed firebug, has 
been sentenced to a term not to exceed 


| tents, 


ten years in Anamosa reformatory by 
district court at Cedar Rapids, lowa. Wal- 
ton said he fired two barns and one house 
near Mt. Vernon to get a thrill. He was 
shell shocked in France. 

Fire at Coleridge, Neb., last week de- 
stroyed the Methodist church and its con- 
with a loss of $5,000. 
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MANY AGENCY APPOINTMENTS 





New Company Connections Recently 
Made in All Sections of 
Oklahoma 


OKLAHOMA CITY, Mar. 3.—New 
fire insurance agents appointed recently 
in Oklahoma include: Bartlesville, Har- 
per G. Akins, Federal; Sperry, Joe 
Harshbarger, Aetna; Calvin, R. E. Wil- 
son, Aetna; Ardmore, Cardwell & Duke 
for the automobile department of the 
Agricultural; Oklahoma City, E. T. 
Walton, Michigan Commerce; Enid, H. 
B. Binkley, British American; Dewey 
Ernest Koester, American Eagle; Okla- 
homa City, G. J. Matthews, Equitable 
Fire & Marine; Oklahoma City, Roscoe 
H. Sears, Allemania; Chandler, I. N. 
Hall, American Eagle; Wewoka, V. V. 
Criswell, American Eagle; Wetumka, 
Ham & Ham, United States Fire; Wet- 
umka, I. J. Newlin, Equitable Fire & 
Marine. 

Perry, H. H. Okla- 


Reynolds, Boston; 


homa City, L. I. Baker, Old Colony; 
Muskogee, John W. King, Security of 
New Haven; Miami, Einsel Insurance 


Agency, National Union; Mangum, 


Hearne & Little, New York Underwriters; | 
Con- | 


Madill, Butler Insurance Agency, 
necticut Fire; Kingfisher, E. D. O'Neil, 
Columbia; Kingfisher, J. E. Mitchell, 
American Eagle; Idabel, R. F. Miller and 
A. H. Latimer, National Union; Holden- 
ville, C. R. Howe, North River; Holden- 
ville, Elliston & Thomas, United States 
Fire; Enid, H. B. Binkley, East & West; 
Cushing, W. A. Drake, California; 


Coweta, O. A. Sewell, Home; Cushing, T. 


Cc. Racker, Retailers Fire; Cushing, Guy 
McLaury, Security of New Haven; Clare- 
more, E, J. Humphrey, Boston; Chicka- 
sha, R. C. Kelly, California; Checotah, 
Grace Davidson, Connecticut Fire; Clin- 
ton, W. T. Poindexter Agency, American 
Eagle; Chandler, Claude McLaughlin, 
United States Fire, Security of New 
Haven, American and the National Union; 
Chandler, J. C. Pennington, American 


3ristow, Charles E. 
American; Blackwell, 
Old Colony and the 
Haven; Bartlesville, F. E. Thurman, New 
York Underwriters Insurance Company; 
Ardmore, Cardwell & Duke Agency, suc- 
cessors to Bridgman & Cardwell, North- 
western National, Agricultural, 
States Fire, National Union and Old 
Colony; Ada, A. H. Chapman, Colonial 
of Dallas; Caddo, Frank Williams, Guard 
Fire & Marine, and the Firemen’s of New 
Jersey; Cleveland, George C. 
California; Pauls Valley, Frank D. Rob- 
inson, Hanover; Hugo, W. H. King, Han- 
over; Kingfisher, J. E. Mitchell, Carolina; 
Bristow, Charles E. Hutton, American 
Alliance; and Oklahoma City, Roy Stan- 
ton Company, Glen Falls Underwriters. 


Eagle; Hutten, First 
Philip R. Banta, 
Security of New 


! 


United | 


Poplin, | 


PETITION FOR WRIT OF ERROR 


Fight Against Ruling of Former Com- 
missioner of Texas Carried to 
State Supreme Court 


AUSTIN, TEX., Mar. 3.—Applica- 
tion for writ of error has been filed in 
the supreme court of Texas in the case 
of T. V. Smelker vs. John M. Scott, 
commissioner of* insurance, from Travis 


county, wherein five local agents and | 


two fire companies are attacking an 


order made by Judge Scott prohibiting | 
the splitting of Texas earned commis- 


sions with outside agents or brokers. 
The trial and appellate courts of Texas 
decided the case favorable to Judge 
Scott and the case is now taken on ap- 


peal to the court of last resort in that | 


State. 
When Judge Scott made his order it 
warned that violation would draw can- 


cellation of a company license and revo- | 


cation of the agent’s certificate. 
present commissioner, R. L. Daniel, has 
agreed to maintain a status quo pending 
a final decision of the case. It is entirely 
probable that if the Texas 
court sustains the judgments of the in- 
ferior courts of the state, the case will 


The | 


supreme | 


| 





form 





A new fire insurance 
company, organized, 
financed and officered 
to render through re- 
sponsible agentsa newer 
conceived service in the 


Trinity Fire Service embodies a plan of cooperation 
with the local agent far in advance of the usual. 


of safe insurance. 

















_-.} =~ Insurance Men’s 
~ fx --=- Headquarters in Cleveland 
HE HOLLENDEN HOTEL is the 


preferred hotel of the Insurance Fra- 
ternity when in Cleveland. 
Keeping abreast of the times has not 
from its atmosphere ot homelike comfort 
lightiul hospitality. The charm of its surround- 
which has made it preferred by these dis- 
criminating travelers, is even more in evidence 
through the modern touches which add to the com- 
tort and conveniences of its guests. You will meet 
your friends at The Hollenden. 


In Cleveland It’s 


, The HOLLENDEN 


THEO. DeWITT, MGR. 
Superior Avenue at East Sixth Street 


detracted 
and de- 
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“The National Underwriter’ 





is kept on file for reference in The Hollenden Hotel 











LOUIS W. MACK, President 
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GEO, H. SCOTT, General Agent 











Y & 


FIRE AND MARINE 
INSURANCE 
AND ALL ALLIED LINES 











JOHN D. MARTIN, Secretary 











AMERICAN GENERAL HOME OFFICE BUILDING 
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be taken to the Supreme Court of the 
United States. This is especially true 
since the order can be construed to 
interfere with the rights of nonresidents 
to contract with Texas agents in writing 
insurance in that state. It would be an 
interference with interstate commerce, 
1s the prospective contention if it is 
round necessary to take it to the highest 
court in the land. 


MANY TEXAS TOWNS RERATED 


State Fire Insurance Commission Penal- 
izes Large Number on Basis of 
Three Years’ Experience 


Fort Worth is the first of the large 
Texas cities to be penalized by the 
State Fire Insurance Commission on 
account of bad fire record. The com- 
mission has made a charge of 3 percent 
against Fort Worth, this charge to be 
added to the final rate on all policies 
written for twelve months dating from 
March 1. Fort Worth had a loss ratio 
of .685 for the past three years. With 
a loss ratio of .467 for the three year 
period of 1921-22-23 the city received 
a good fire record credit of 6 percent. 


For 1922-23-24 the loss ratio jumped 
to .619 and the city failed to receive 
a credit. The present charge was made 
mn the basis of the loss ratio of .685 
for 1923-24-25. 

No change in fire insurance rates will 
be made in Houston this year. Houston 
fire losses in 1925 were 538.6 cents on 


each dollar, which means that 58.6 cents 
of each dollar paid in fire insurance pre- 
miums was paid back in fire losses. 

Oak Cliff, a suburb of Dallas, will re- 
ceive the benefit of a 7 cent reduction in 
the Key rate as soon as the new pump 
is installed, which will require about 
two weeks. 

The Texas State Fire Insurance Com- 
mission has imposed penalties on addi- 
tional towns and also awarded credits to 
a number of Texas cities with good fire 
records for the past three calendar years. 
Penalties were inflicted on the following 
towns in the amounts stated and because 
of the three-year loss ratios indicated: 

Three percent—Wolfe City, .664. 

Six percent—Texarkana ,.708. 

Nine percent—Tensha, .797; Llano, .767; 
Palestine, .794. 

Twelve percent—Colorado, .843. 

Fifteen percent—Clarksville, 1.001; 
Pharr, 1.015; Stratford, 1.130; Roby, 1.514; 
Kosse, .991; Kemp, 1.192; Ladonia, .875; 
Schulenberg, .995; Huntsville, 2.197. 

Credits were allowed to the various 
towns in the amounts shown because of 
the three-year loss ratios given: 


Three percent—Garland, .547; LaPorte, 
541. ; 

Six percent—Carbon,  .490; Roaring 
Springs, .459; Littlefield, .491; Sweet- 
water, .457. 


Nine percent—Brady, .423; Brownwood, 
107; Wichita Falls, .4138; Jefferson, .403; 
Seymour, .445; Savoy, .432; Decatur, .432; 
Itasca, .495. 

Twelve percent—Beeville, 





.379; Cole- 





man, .396; Luling, .352; Teague, .368; 
Canyon, .379; McKinney, .358; El Paso, 
pipe 

Fifteen percent—aAlice, .073; Amherst, 
001; Bay City, .230; Blum, .000; Burk- 
burnett, 121; Carrizo Springs, .319; 
Celina, .149; Chillicothe, .034; Deport, 
111: Dilley, .000; Eagle Pass, .196; East- 
land, .191; Hutto, .253; Kerens, .152; La- 
Feria, .107; LaGrange, .009; Livingston, 
293: McAllen, .074; Plano, .155; Rosen- 
berg, .115: Robstown, .063; Rule, .058; 
San Juan, .036; Texas City, .038; Richard- 
son, .010; Sonora, .213; Valley Mills, .014; 
Waelder, .055; Weimar, .281; White Deer, 
246: Yorktown, .001; Pilot Point, .276; 
Port Arthur, .321; Port Lavaca, .031; 
Pampa, .067; Moran, .209; Miami, .158; 
Lexington, .000; Leonard, .215; Godley, 
067: Giddings, .033; Daingerfield, .119; 
Flatonia, .002; Cuero, .041; Clyde, .009; 
Amarillo, .240; Palo Pinto, .000; Wylie, 
128: Nordhaim, .254; Mansfield, .118; 
Lampasas, .254; Henderson, .128; Gulf, 
022: Graham, .292; Goliad, .172; Gaines- 


.239: Fredericksburg, .322; Fayette- 
Del Rio, .275; Corpus Christi, 


ville, 
ville, .052; 


209 
302. 


Farm Loss Ratio High 


The companies writing farm business 
in Texas have had an average loss ratio 
during the last five years of 68.8 percent 
The feeling is that the state fire insur- 





ance commission should permit an in- 


— 





crease of rates on this showing. 
companies are losing money right along. 


Hagermann with Republic 


The | 


| ing 


The Republic of Dallas announces the | 


appointment of Victor W. Hagermann as 
special agent for the Panhandle field in 
Texas, succeeding Rhea J. Vernon, re- 
signed. 


Field Men to Meet 


OKLAHOMA CITY, Mar. 3—A meeting 
of the Union Field Men’s association is 
scheduled for Mar. 8, at the Huckins 
hotel, following the weekly luncheon of 
the Oklahoma City Blue Goose. 


Inspection at Cushing 


CUSHING, OKLA., Mar. 3—An inspec- 
tion and demonstration was given at 
Cushing Thursday, and at Drumright last 


Friday, by the Oklahoma Fire Preven- 
tion association, under the direction of 
James A. Atkinson, secretary. Among 


the speakers were Fred Haupt, T. F. 
Gafford, Mr. Atkinson and Guy Fuller. 


Plan Sprinklers for Schools 


MARINETTE, WIS., March 2.—The 
superintendent of schools in this city is 
considering the installation of sprinkler 
system in some of the older school 
buildings here. This’ consideration 


comes as a result of the recent inspec- 
tion made by members of the Wisconsin 
State Fire Prevention Association, dur- 
which they found that the schools, 
in some instances, harbored serious fire 
hazards. 





On Mexico Loss Trip 
DALLAS, March 3.—John Burke, of the 


Southwestern Adjustment Company, is 
leaving this week for Tampico, Mexico 
to represent various companies on oil 


losses in that section of Mexico. 





Texas Blue Goose Party 


DALLAS, March 2.—The spring dance 
and bridge party of the Texas Blue 
Goose members and ladies on March 5 at 
Lakewood Country Club was announced 
at Monday’s luncheon of the Texas Pond 
by the committee on entertainment. Six 
new members were elected. 





Texas Notes 


A, R. Andrews, of the firm of Andrews 
& McDowell of Dallas, is in New York at- 
tending the interests of his firm. 

Trezevant & Cochran hold the distine- 
tion of being the only Dallas team to re- 
main in the Southern A. A. U. Tourna- 
ment. 

Lee Morgan, Oklahoma state agent for 
the National Union, has removed his of- 
fices to 301 Braniff building. 








| IN THE SOUTHERN STATES 








FIGHT QUALIFICATION BILL 


Several Virginia Senators Raise Ob- 
jections to Proposed Law as Savor- 
ing of Despotism 


RICHMOND, VA., Mar. 3.—The 
agency qualification bill in the Virginia 
legislature struck a snag in the senate 
last week when it came up for final pas- 
sage in that body. Severai of the sena- 
tors harbored the idea that the South- 
Eastern Underwriters Association was 
backing the measure and that it was an- 
other effort on the part of this organiza- 
tion to “fasten its fangs more deeply on 
the people of Virginia.” Senator Bar- 
ron of Norfolk said that if there was 
any good in the bill he had been unable 
to discover it. He regarded some of its 
provisions as savoring of despotism. He 
also asserted that if Commissioner But- 
ton was already exercising some of the 
powers conferred by the bill, had 
been stated, he was playing the role of 
a despot. Senator Goode of Dinwiddie 
county had not studied the bill closely 
and wanted more time to look into it. 
The body accordingly decided to defer 
final action. Definite action, one way 
or the other, was looked for this week. 
The house, working under a five objec- 
tion rule, passed by a companion bill 
when it came up on its second reading 
last week. A final show-down in the 
house is also expected this week. 


Fight to Finish 


A fight to a finish in the house on the 
bill to admit fire mutuals and recip- 
rocals to the Virginia rating bureau was 
scheduled to be staged this week. This 
bill was recently disapproved by a com- 
mittee of the house, but the body voted 
to discharge the committee and put it 
on the calendar. The bill was on its 
second reading when the legislature re- 
convened this week. 


as 


Hearing on Tenant Charge 
There was a hearing at the Kentucky 


as stated in policy.” Mrs. Norman re- 
ceived the policies back June 12, and 
her store burned July 11 following. No 
inventory of stock of merchandise was 
taken between these two dates and no 
books were kept showing purchases, 
sales, etc. She claimed that her stock 
was worth approximately $19,000 but 
the jury fixed it at $16,000 and awarded 
her judgment for the amount of the 
policies, 


Argument Made by Companies 


The lower court in instructing the 


| jury held that since the fire occurred 


| PROPOSE RATE INVESTIGATION | 


insurance department last week on the | 


desire of the commissioner to remove 
the tenant charge on farm _ property 
This would mean a reduction of about 
20 percent. The state authorities claim 
that the charge is not made for tenant 
occupancy in cities and towns and there- 
fore it is discrimination to permit it on 
farms. The farm companies’ experience 
shows that tenant property has a much 
higher loss ratio. The farm loss ratio 
in Kentucky for the last five years or 
so has been about 70 percent. 


Bill Pending in Virginia Legislature 
Calls for Quiz on Fire and Casualty 
Schedules 





RICHMOND, VA., Mar. 3.—A bill 
calling for investigation of fire and 
casualty rates in Virginia, to determine 
whether there is any discrimination 


within 30 days of the issuance of the 
policies the iron safe clause did not ap- 
ply. The companies contended that the 
policies were issued in May and conse- 
quently more than 30 days before the 
fre. The fact that they were subse- 
quently corrected in compliance with the 
request of the insured did not alter the 
date of issuance in the slightest, it was 
insisted. The case was argued and sub- 
mitted last week in the court of appeals. 
Counsel for the companies in arguing 
the case asserted: “Where an agent of 
fire insurance companies is entrusted 
with blank policies and is clothed with 
authority to issue them, the contract of 
insurance is complete when the agent 
accepts the application. This is pecu- 
liarly so in North Carolina where we 
have a statutory form of fire insurance 
contract and no other form can be 
used.” 

The records quote Mrs. Norman as 
testifying that because of illness her 
store was closed from Jan. 3, 1922, until 
the time she applied for the insurance 
on the stock. At the same time, she ap- 
plied for an additional $4,000 of cover 
on the store property which was owned 
by her husband’s estate. This was made 
out to her as administratrix and does 
not figure in the pending litigation. The 


| companies interested in the case at issue 


against citizens of the state in the mat- | 


ter of rates as compared with other 


states, went through the lower branch | 
of the general assembly last Saturday | 


and,was scheduled for consideration at 
the hands of the senate this week. 
measure, as originally drawn, provided 
only for a probe of fire rates. 

An amendment was added on the floor 
of the house requiring casualty rates to 
be subjected to probe as well as fire 
rates. The bill provides for the ap- 
pointment of a commission selected 
from the house and senate membership 


The | 


are the National Liberty, Phoenix As- 
surance and the Commercial Union. 


Tax Bill Still Pending 


A bill levying a one-eighth of 1 per- 


; cent additional tax on premiums of in- 
Surance companies doing business in 
Virginia excent the home mutual com- 


which shall conduct the investigation. 
It is understood that an effort will be 
made in the senate to amend the bill | 


and have the commission composed of 
men outside the legislative body. 


| of 


IRON SAFE CLAUSE RULING) 


North Carolina Case Pending in Court 
of Appeals Hinges on Date of 
Issuance 


Whether or not the iron safe clause 


panies was still before the legislature of 
that state this week. Ata hearing be- 
fore the senate finance committee last 
week, representative of companies ap- 
peared in opposition to the bill declaring 
that the tax was not needed and further- 
more it would make Virginia have the 
highest average tax of the kind in the 
United States. Among the company rep- 
resentatives to address the committee 
were Charles G. Taylor, Jr., assistant 
manager and actuary of the Association 
Life Insurance Presidents; Robert H. 
Angell, president of the Shenandoah Life 
of Roanoke, Va.; Andrew D. Christian, 
counsel for the Atlantic Life: and Bev- 
erly C. Lewis, Jr., secretary of the Vir- 
ginia Fire & Marine. 


Report on Year’s Work 





RICHMOND, VA., Mar. 3—The annual 
report of L. S. Jones, chief of the city 
| fire prevention bureau, shows an im- 


was applicable is the point in contro- | 


versy in a case from Greensboro, N. C., 
pending in the United States circuit 
court of appeals for the fourth circuit at 
Richmond, Va. 
policies issued to Mrs. Daisy Norman, 
of Dobson, N. C. 
applied for three policies of $4,000 each 
to cover a stock of goods in a general 
merchandise store at Dobson. Applica- 
tion was made to the Banner Insurance 


The case involves fire | 


It appears that she | 


| low 


Agency of Mt. Airy, N. C., and the poli- | 


cies were issued May 26, 1922. 
Norman was administratrix of the estate 
of her husband who had died a few 
years previously, and it so happened 


Mrs. | 


that the policies were made out to her | 


as administratrix. 


im She returned them | 
explaining that she owned the stock: of | 


goods personally and asking that the | 
nolicies be made out to Mrs. Daisy Nor- | 


man. 

The correction was made by endorse- 
ment reading as follows: “The correct 
name of the insured under the numbered 
policies is Mrs. Daisy Norman instead 
of Mrs. Daisy Norman, administratrix, 


provement in conditions in Richmond, 
which is credited by Mr. Jones to the 
fire prevention campaign which has been 
carried on during the past year or so. 
He said in the report that he believes the 
citizens are showing a more willing re- 
sponse to the fire prevention efforts and 
carelessness is showing a decrease. The 
fire loss for the past year was slightly 
larger than the preceding year, but be- 
the average for the three preceding 
years and fires from carelessness showed 
a decrease. 


Florida Blue Goose 


The annual meeting and election of 
officers of the Florida Blue Goose is 
booked for May 6-7 at Orlando, Fla. 
Those in charge of the program are al- 
ready laying plans for a big meeting. 


Virginia Notes 


Two dwellings and two small stores on 
the outskirts of Schoolfield, Va., were de- 
stroyed by fire a few nights ago, with an 
estimated loss of $15,000, partly covered 
by insurance. 

Loss from fire which destroyed four re- 
tail establishments and two residences in 
Smithfield. Va., last week is estimated at 
$50.000. Only a small part of the loss 
was covered by insurance, it was stated. 
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ON THE PACIFIC COAST 








DEAL WITH PACIFIC STATES | 


New Hampshire Will Get Portland 
Company and Continue on 
Separate Basis 


President Frank W. Sargeant of the 
New Hampshire Fire will be at Port- 
land, Ore., the latter part of this month, 
when plans will be consummated to pur- 
chase sufficient stock of the Pacific 
States Fire of that city to give control 
to the New Hampshire. The two com- 
panies 
agreement as last June the New Hamp- 
shire reinsured the business of the Pa- 
cific States and has a continuing re- 
insurance agreement with it. The Pa- 
cific States Fire will be continued as a 


separate company but under the man-| o¢ an or 


agement of the New Hampshire. 


Adjusting Big Loss 
PORTLAND, Mar. 4.—W. G. Lloyd, 


| the side of the highway. Mr. 


was being driven by his brother, over- 
turned when it struck some loose soil by 
Sullivan 
was one of the company’s most popular 
specials in the California field. 


Hartford Building Started 
SAN FRANCISCO, Mar. 3—Work on the 
new Pacific department building for the 
Hartford Fire and the Hartford <Acci- 


| dent in San Francisco has been started. 


now are working under a joint | 


The building will be four stories high, 
each floor having 10,000 square feet of 
space. It will be the headquarters for 
all of the departments of the two Hart- 
fords. The San Francisco metropolitan 
department will be maintained in the 
ground floor of the Insurance Exchange 


| building. 


Seek Rate Reduction 


SAN FRANCISCO, Mar. 3—Indications 
zanized effort to bring about 
reductions in fire insurance rates in San 
Francisco are seen in a joint statement 
issued by the San Francisco Real Estate 
Board in conjunction with the Associated 


| Savings Banks, the Down Town Associa- 


independent adjuster, and William Pat- | 


terson, Portland manager of the Pacific 
Coast Adjustment Bureau, are now at 
work on the loss caused by the burning 
of the main plant of the Stout Lumber 
company on Coos Bay late last week. 
Estimates place the loss at $500,000. The 
lumber concern carried insurance ot 
more than $1,000,000 on its plant, sheds, 
and stocks. 


Palmetto Official on Coast 


PORTLAND, ORE., Feb. 23.—T. B. 
Caudle, vice-president of the Palmetto 
Fire, was in Portland recently from 
Sumter, S. C. It is understood that he 
will shortly announce an agency ap- 
pointment here. Mr. Caudle conferred 
with Will Moore, state insurance com- 
missioner, while in Oregon. 


Will Have Los Angeles Meeting 


The executive committee of the Insur- 
ance Advertising Conference has author- 
ized President E. A. Collins to hold an 
insurance advertising meeting at Los 
Angeles early in April under the aus- 
pices of the conference. A. D. Lange, 
who was formerly advertising manager 
of the Fireman’s Fund, but who recently 
resigned, has been appointed chairman 
of the program committee. The meeting 
will be held either April 5 or 6. Fol- 


I. C. Hagerman with Republic 


The Republic of Dallas announces the | 


appointment of I. C. Hagerman as spe- 
cial agent for the Pacific coast field, suc- 
ceeding C. C. Sherman, resigned. 


C. E. Sullivan Killed 


Cornelius E. Sullivan, special agent for 
the Home of New York covering central 
California, was killed in an automobile 
accident recently. The machine, which 


tion, Chamber of Commerce, the Builders’ 
Exchange, Insurance Brokers Exchange, 
Apartment House Owners Association 
and Building Owners & Managers Asso- 
ciation. Meetings are being arranged 
with the Pacific Board on the question. 


Seeks: to Reduce Losses 

SALT LAKE CITY, Mar. 3—The new 
public safety commissioner of this city, 
T. T. Burton, is determined, if possible, 
to check the city’s losses by fire and he 
is going about it by looking into a num- 
ber of special hazards. He thinks the 
fires from defective electric wiring should 
be lessened by putting the wires into 
g00d condition before the fire occurs. 
Owners of apartment houses are asked 
to have their janitors make frequent in- 
spections of the wiring, as far as they 
are able to do so. Commissioner Burton 
said the per capita fire loss in this city 
in 1924 was $3.17 and in 1925 it dropped 
to $2.24. He hopes to bring down the 
per capita loss below the $2 mark in 
1926. 


What Constitutes Waiver of Existence 
of Chattel Mortgage by Insurer—The 
policy issued by defendant to plaintiff 
provided that the entire policy, unless 
otherwise provided by agreement endorsed 
thereon or added thereto, should be void, 
if the property insured was or became 
encumbered by chattel mortage. In- 
surer’s agent knew there was a chattel 
| mortgage on the property at the time it 
was insured. The property was there- 
after destroyed by fire. Held that in- 
sured was entitled to recover. The doc- 
trine of estoppel applied and such 
estoppel could be proved by parol, not- 
withstanding the requirements that a 
| waiver should be evidenced in writing. 
Gitz Sash Factory vs. Union of Canton, 
Sup. Ct. of Louisiana. Decided Jan. 4. 





| NEWS F FROM EASTERN FIELD | 


ities CASE ~ CITED ; 


Question Raised As to Why Rate on 
“Row Houses” Is Higher In Bal- 
timore Than in Quaker City 


BALTIMORE, Feb. 3.—Quoting a 
recent article in THE NATIONAL UNDER- 
WRITER, Henry W. Hyde, a local news- 
paper man, asks why the rate for fire 
insurance on residence property is about 
double here what it is in Philadelphia. 
In Baltimore, as in Philadelphia, a great 
part of the homes are built in solid 
brick rows, he says. 

Of the experience of the companies 
in insuring these Philadelphia rows the 
article says: “Seemingly the companies 


do not assume an extra hazard in writ- 
ing an entire row of these houses. It 
is seldom that a fire in a row damages 
more than two or three 
because of the 
Companies 


houses, princi- 
construction and 
without 


pally 
the dividing wall. 





hesitation write 12 "tie of these 
houses and do not seem to be in the least 
disturbed over the fact that in one sec- 
| tion of the city and within the radius 
| of one or two blocks they have a lia- 
bility as high as $250,000. They look 
upon each dwelling written as a sep- 
arate risk and not as part of a whole 
row. The experience has proved the 
wisdom of this underwriting policy, be- 
cause the dwelling house loss ratio in 
Philadelphia is remarkably small.” 
Call Baltimore Conditions Parallel 


What is written about the row houses 
in Philadelphia might be applied to Bal- 
timore without the change of a word. 

If fire insurance at $1 a thousand is 
profitable in Philadelphia, the question 
is asked why it is necessary, under the 
same conditions, to charge $2.50 a. thou- 
sand for fire insurance on the same kisd 
of houses in Baltimore. 

Unfortunately figures are not avail- 
able to show the comparative results of 
fire insurance on residences in Balti- 
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more. One instance, however, may be 
cited: A policy was taken out covering | 
some 450 residences in a single section 
f the city. They were all detached 
1ouses, each on a separate, though nar- 
row, lot. .When the insurance was 
vritten the water supply available for 
fire purposes in that district was not as 
wreat as in many other parts of the 


The total liability assumed by the in- 


surance companies on the 450 houses 
vas about $1,500,000. The policies ran 
for five years. The owners paid 
t premium for their insurance of $15,- 
000, which was at somewhat less than 
the rate established at the time by the 


local board. In the five-year period for 
which the policies were in force the total 
by fire on the entire 450 
about $800. 


loss houses 
We 


is 


PROPOSE PENNSYLVANIA FUND 


Federation Learns Bills Will Be Intro- 
duced in Legislature Providing 
for State Fire Insurance 


PHILADELPHIA, 
Dette, secretary-manager of the Insur- 
ance Federation of Pennsylvania, has 
received information from authoritative 
sources that bills will be introduced at 
the next session of the Pennsylvania 
legislature in both the house and senate 
providing for a state fire fund. It is 
stated that certain political factions, 
under the belief that the fire insurance 
business yields vast profits, plan to in- 
troduce a competing fund. The pro- 
ponents of the bill plan to have the state 
fund write business at the 10 percent 
differential now enjoyed by the state 
workmen’s compensation fund, and also 
to make further annual distributions to 
policyholders, according to the experi- 
ence of the fund. 

It is proposed to give the fund an 
initial sum of money with which to open 
branch offices in various large premium 
centers and to provide for a large cam- 
paign of direct by mail literature and an 
extensive advertising campaign. Mr. 
Dette said that one of the provisions of 
the state fund would be to make manda- 
tory the insuring in the fund of all state, 
municipal, county, township and borough 


Mar. 3—G. R. 


| cial 


property, and also all property which is | 


or in whole tax free, such as 
churches and charitable institu- 


In part 
1 
schools, 


tions 





Wants New Jersey Changes 


The joint committee of the New Jer- 
sey legislature in its report it has just 
submitted recommends the complete re- 
organization of the department of bank- 
ing and insurance. It recommends the 
organization = three bureaus, the bureau 
f banking, » bureau of insurance and 
the bureau of telling and loan associ- 
itions, each to be under a deputy com- 
nissioner. The committee recommends 
hat the department employ 
who will be paid by the state, the insti- 
tutions examined later being billed for 
tl of examination and also that 
in actuary be employed. It also recom- 
mends that the state take supervision 
fire rating. 


e cost 


ver 





Sailor Succeeds Brigham 
Special Agent Irving F. Brigham of 
Buffalo has been promoted to as- 
secretary of the company. 
Ge W. Sailor, now with the Na- 
tional Liberty group special agent 
for Pennsylvania and New Jersey, will 
succeed Mr. Brigham in the field. 


the 
sistant 
orge 


as 


Plan New York State Pond 


Another pond may be added to the 
Grand Nest of the Blue Goose following 


the action being taken by ganders of | 
the order located in New York state out- 
side of New York City. The New York 
City pond, one of the largest and most 
important in the order, is now the only 
pond within the confines of the state. 
Arthur J. Hughes of Rochester is the 
moving spirit in a plan to organize a 
new pond to be known as the Empire 
State pond with headquarters in some 
city outside of the metropolis. There is 


| 


| 


examiners | 


a nucleus of about 125 ganders to form 





| Mr. 
the charter membership in the proposed | 


pond, making it one of the largest ever 
|} to apply for a charter from the Grand 
Nest. Although all plans are as yet ten- 
tative, it is expected that if the work 
continues at the present speed, applica- 
tion for a charter will soon be made to 
the Grand Nest. 
Open Eastern Office 

The federal hardware and implement 
mutuals, comprising the tetail Hard- 
ware Mutual Fire of Minnesota, Minne- 
sota Implement Mutual Fire of Owa- 
tonna, Minn., and the Hardware Dealers’ 
Mutual Fire of Stevens Point, Wis., have 
opened a branch office in the Globe In- 
demnity Building, Newark, N. J., for the 
handling of their New England and 
eastern business. C. L. Clark, who for- 
merly had charge of the companies’ 
affairs at Winnipeg, Man., has been se- 
lected as manager of the eastern office. 
G. L. Lovejoy, underwriter, and E, Voge, 
accountant, formerly of the Stevens 
Point office, will also form part of the | 
| personnel of the eastern office. This | 
office, when fully functioning, will 
handle the business of all the five New | 


England states, 
Vania, 
ware. 


and New York, Pennsyl- 
Maryland, New Jersey and Dela- 





Discussed Side Lines 


BOSTON. March 3.—The Automobile 
Hartford held another allied fire 
school at the Boston branch office 
week. The subjects considered 
rents, leaseholds, explosion, riot and 
civil commotion, use and occupancy, and 
windstorm insurance, and were discussed 
by C. T. Hubbard, assistant secretary; 
W. L. Reid, superintendent explosion 
department, and T. Z. Franklin, all of the 
home office force. 


of 
line 
last 
were 


Burt Leaves Philadelphia 


Kenneth N. Burt, assistant treasurer 
of Creth & Sullivan, the Philadelphia in- 
surance agency has resigned. He is 
going to Waltham, Mass., to manage the 
MacGregor Garage, which is the largest 
in the city. This change is caused by 
the death of Mr. Burt’s brother-in-law, 
W. R. Meikle, who was president and 
manager of the garage. Mr. Burt was 
assistant secretary of Creth & Sullivan 
in charge of the casualty department. 





Middagh in Eastern Field 


R. Middagh has been appointed spe- 
agent in Pennsylvania, Maryland, 
District of Columbia and West Virginia 
for the Tokio Marine and Fire, and in 
Pennsylvania and the District of Colum- 
bia for the Standard of New York. He 
will have headquarters at Lancaster, Pa. 


J. 


Middagh was at one time a local 
agent at Stroudsburg, Pa. He entered 
the service of the Underwriters Associa- 


tion of the Middle Department as a rater 


and afterwards became district secretary 
of that organization at Lancaster. He 
has had special agency experience with 


the National Union in Pennsylvania and 
with the Superior of Pittsburgh in the 
same territory. 
To Fight Carelessness 

PHILADELPHIA, March 3.—The fire 
marshal of this city has started a war 
upon the careless smokers in theater 
lobbies, etc. Fires are thus started, it is 
said and the origin is traced to the 
carelessly thrown cigar or cigarette stub. 
Several arrests have already been made 
along this line. It is a fire hazard which 
must be eliminated according to the au- 
thorities. Inspectors are stationed in 
the local theaters to watch smokers to 
|} this end. Fire insurance men are care- 
fully watching the results from this 
campaign. 

Insurance Society to Meet 

BALTIMORE, March 3.—The next 
luncheon of the Insurance Society of 
Baltimore will be held in conjunction 
with the order of the Blue Goose, at the 
Southern Hotel, Monday March 8th. 

The speaker on this occasion will be 
| Austin J. Lilly, general counsel of the 
Maryland Casualty, who will speak on 





| 


| 





| 
| 


“Compulsory Automobile Insurance.” 

“This is a subject that is now engaging 
the attention of many. Undoubtedly, an 
effort will be made at the next session 
of our legislature to enact such a law. 
What Mr. Lilly will have to say on this 
subject should, therefore, be of particu- 
lar interest to those who are engaged in 
the insurance business,” says the 
tation of the house and entertainment 
committee. 


Eastern Notes 

Walter J. Dann, member of the firm of 
Smith, Davis & Co., general agency of 
Buffalo, N. Y., died last week. 

Loss of $400,000 was incurred when the 
Kingston City Hospital at Kingston, N. Y., 
was destroyed by fire last week. 

Loss of $100,000 was incurred and the 
entire business section of Owego, N. Y., 
was threatened last week when fire de- 
stroyed three buildings in the business 
section of the city. The Binghamton fire 
department was called in to check the 
blaze which threatened the entire city for 
a time. 

The 
worked 
whereby 


Philadelphia 
out a 


Bureau of Fire has 
comprehensive scheme 
there will be a quick response 
by telephone or special wire or call boxes 
to any fire in the limits of Philadelphia, 
day or night. Every telephone in the city 
has been made available for the fire 
alarms, it is stated by the bureau. 
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RULING ON CANADIAN LAWS 


Ontario Supreme Court Upholds Acts 
of Province but Declares Dominion 
Sections Invalid 


The supreme court of Ontario, appel- 
late division, has handed down rulings 
on constitutional questions referred to 
it by the lieutenant governor of Canada 
involving the right of the province of 
Cntario and of the Dominion to enact 
legislation prescribing provisions and 
conditions in insurance policies. The 
court held that it is within the legisla- 
tive competence of the Ontario legis- 
lature to enact such provisions as are 
contained in sections 168 and 180 of 
the Ontario insurance act in 1924, but 

| that it is not within the legislative com- 
petence of the parliament of Canada to 
enact such provisions as are contained 
in sections 11, 12 (1) 71, 71-A, 134, 
134-A of the insurance act of 1917 (Do- 
minion). 

The laws held unconstitutional make 
it unlawful for any company or indi- 
vidual to carry on insurance business in 
Canada unless under a license from the 
minister granted pursuant to the act, 
provide a penalty for violation and lay 
| down numerous provisions which must 
appear in the policies of such insurers 
as a condition of being licensed, for 


| breach of which the license may be can- 
| celled. 


The acts of the Ontario legis- 








lature 
which 
policy 
policy 


held legal refer to provisions 
must appear in every automobile 
and in every accident and health 
issued in Ontario. 


CONSIDER WHOLESALE PLAN 


Met at Toronto to Take Up Various 
Phases of Automobile Insurance 
Schemes 


TORONTO, CAN., Mar. 3.—The 
committee appointed to consider whole- 
sale automobile insurance met in To- 
ronto recently to make a report that 
would cover the vital questions of prac- 
tice and legislative policy involved in 
a solution of this problem. 
cipal points to be outlined are: 

The written application. 
hibits an insurer effecting a contract of 


automobile insurance in the absence of 
an application therefor in writing, 
signed by the applicant, or his agent 
authorized in writing signed by the 
applicant. The superintendent is au- 
thorized to approve a modified form of 
application, where in his opinion, the 


particulars required by the usual statu- 
tory form are inapplicable to any special 
form of policy. No case was 
out for the present amendment of 
these provisions. The superintendent 
of opinion 
upon the statutory form, except where 
modified with the approval of the super- 
intendent, must be obtained from every 


invi- | 


| automobile 


The prin- | 


| covering. 
The act pro- | 


made | 


is | 
that a written application | 


—.. 





automobile 
cash or on the 
payment plan, and that the execution 
of the written application, on behalf of 
the purchaser by a finance corporation, 
a dealer, or an insurance agent, was not 
contemplated by the law and should be 
discouraged, 

The contract. There is 
authority for the existing 
some finance corporations negotiating a 
so-called “master” contract with an in- 
surer and delivering so-called “certifi- 
eates of participation” to purchasers, 
The only instrument contemplated by 
the law is a “policy”’—a self-contained 
contract of insurance any ref- 
erence to a “master” policy, and com- 
pleted in accordance with the provisions 
of the Act. The policy is required to 
contain inter alia a copy of the written 
application or such part thereof as is 
material to the contract, and the amount 
of premium paid for the insurance. The 
superintendent is of opinion that the 
law requires in connection with finance 
business, the issue to individual pur- 
chasers of such a self-contained contract 
in the name of the insured purchaser, 
with loss, if any, payable to the pur- 
chaser, and the finance corporation, as 
their respective interests may appear. 

Premium rate. The law prohibits a 
rating bureau or insurer fixing or charg- 
ing a rate which discriminates unfairly 
between risks of essentially the same 
physical hazard in the same territorial 
classification. The superintendent will 
regard as a contravention of that law 
the fixing or charging by any rating 
bureau or licensed insurer, of any rate 
in connection with wholesale automobile 
insurance differing from the rate filed 
with the department for risks of essen- 
tially the same physical hazard in the 
same territorial classification. 


purchaser of 
purchased for 


an whether 


deferred 


no statutory 
practice of 








Companies Extend Writings 
QUEBEC, 
change has 


° 


March 3.—The General Ex- 
been licensed to transact 
insurance; the London & 
Lancashire has been licensed for tornado 
insurance, and the Royal Exchange has 
been licensed for burglary insurance in 
the province of Quebec. 

The Century has been licensed to 
transact in the province of British Col- 
umbia the business of automobile, plate 
glass and guarantee insurance, in addi- 
tion to fire insurance, for which it is al- 
ready licensed. It has also been licensed 
to transact these same classes of busi- 
ness in the province of Quebec. 





Quebec Blue Goose Meeting 


The Quebec Blue Goose met March 1 
at a luncheon and meeting in Montreal. 
The meeting was intended principally as 
a reunion of all pond ganders and 
evoked the largest attendance at any 
pond meeting of the year. Special enter- 
tainment features were provided, 





Inspection at Winnipeg 

WINNIPEG, Mar. 3—In Winnipeg this 
week a rigid inspection of buildings in 
the downtown area was carried out by 
the orders of the fire prevention branch 
of the provincial government under the 
direction of the fire commissioner. Dur- 
ing last week, the fire commissioner re- 
ports that 133 buildings in the business 
district were inspected and 68 safety or- 


ders issued. This inspection is to con- 
tinue until the entire city is covered, 
with a view of lessening the fire hazards. 


Spoke on Fire Prevention 
TORONTO, March 3.—John B. Laidlaw, 
manager of the Norwich Union at 
Toronto, recently addressed the Kiwanis 


Club of Midland, Ont., on the subject of 
fire prevention and fire insurance. He 
especially stressed the fact that the best 
place for the use of wooden shingles 
was on the side of a house and not on 
the roof. Numerous conflagrations had 
been directly caused by roofs of this 


In Canada, 
dry -climate, 


especially with the 
the roofs get very dry, and 
easily subject to fire from a spark, and 
he went on to say that it would be many 
years before a correction of the present 
dangerous condition which exists from 
the prevalence of wooden shingles as a 
roof covering could take place, and in 
the meantime Canada will lose many 
thousands of dollars in fire losses arising 
from this condition. 





Several Associations Elect 


At the annual meeting of the Regina 
Fire Insurance Agents Association the 
following officers were elected for the 
ensuing year: Mr. Grainger continued 
in the office of president; M. S. McLeod, 
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—_—— 
vice-president; executive committee, 
Messrs. Johnston, Moorhouse and Mitchell. 

The annual meeting of the Edmonton 
Fire Insurance Agents Association was 
held at the Macdonald Hotel, Edmonton, 
Alta., with T. W. Teape presiding. The 
election of officers for the ensuing year 
resulted as follows: E. B. Allsopp, 
president; J. B. Slessor, vice-president; 
executive committee, T. N. Bowden; E. 
c. Pardee; C. H. Chapman; W. E 
Blackett and T. W. Tipton. 

At the annual meeting of the Saska- 
toon Fire Insurance Agents’ Association, 
with W. W. Ashley, president, in the 
chair, the election of officers for the en- 
suing term resulted as follows: W. A. 
Coulthard, president; W. J. Magill, vice- 
president; executive committee, F. A. 
Blain, J. F. Blackstock and A. J. Trotter. 





Many Fire Losses 


According to the “Monetary Times,” 
fire losses in Canada for the week ending 
Feb. 17, are estimated at $914,400, as 
compared with $186,000 for the corre- 
sponding week of last year. 

The Kensington Cafe, a well-known 
restaurant situated in the heart of the 
business section of Winnipeg, was the 
scene of a fire last week with an esti- 
mated loss between $20,000 and $30,000. 

Fire at Montreal, Que., last Thursday 


caused damages estimated at $200,000 to | 


the Atlas Metal Bed Manufacturing Com- 
pany, and the Hudon Hebert Company, 


Ltd., the latter through smoke and water. | 


The cause of the fire is unknown. The 
loss to the Hudon Hebert Company was 
estimated at $150,000, covered by insur- 
ance, while the 
facturing Co. suffered damages estimated 
at about $42,000, of which only $7,000 
was insured. 

At Renfrew, Ont., last week, seven 
valuable horses were burned to death, 
three automobiles,- and stables and 


Atlas Metal Bed Manu- | 








garage adjoining the Dominion House, 
were completely destroyed by fire. 

The Ostrosser Block, under which 
was a men’s clothing store, at Timmins, 
Ont., was completely gutted by fire last 
Wednesday, causing a loss of $20,000. 

A hotel, a general store, three dwell- 
ing houses and a garage, were all de- 
stroyed by a fire which started in the 
hotel at Chelsea, Que., with damage esti- 
mated at $20,000. 

Fire starting in the shoe store of the 
3eaver Block, Fort Williams, Ont., caused 
considerable damage. An electric supply 
store, a men’s furnishing store, the shoe 
store, were all sufferers. The combined 
stocks of the three firms were valued at 
$100,000, but the estimated damage has 
not yet been definitely determined. 





Canadian Notes 

Albert E. Ives of Lethbridge, Alta., has 
been appointed to represent the Canada 
Security Assurance. 

Reginald Long, special 
Aetna, of Vancouver, B. C., 
to Winnipeg last week. 

Messrs. Hill & Kemp of Saskatoon, 
Sask., have been appointed to represent 
the Equitable Fire & Marine. 

The Hugh Maher Agencies of North 
Battleford, Sask., have been appointed to 
represent the Rochester Underwriters. 

Trotter & Co. of Saskatoon have been 
appointed general agents for the province 
| of Saskatchewan, on behalf of the Patri- 
otic Assurance. 

Walter J. Blackburn, secretary of the 
| Western Canada Insurance Club, gave an 
address this week to the Bankers Lecture 
|Club on “Fire Insurance.” 

Quite a little activity was shown on the 
| Winnipeg Stock Exchange this week, when 
290 Canadian Fire shares changed hands 
at around 76%-% and 203 Canadian In- 
demnity, an allied company of the Cana- 
dian Fire, changed hands at 165. The 
shares of the Canadian Fire nave taken 
| quite a jump in price. 


agent of the 
was a visitor 
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REVIVE UNIVERSAL SYSTEM 


A. G. Blotcky, Founder of the Plan, 
States That Certificate Scheme 
Has Been Improved 


SAN FRANCISCO, Mar. 3.—The 
Universal Insurance Certificate System, 
which was in vogue in the eastern and 
southern states about ten years ago, is 
to be revived under a new and im- 
proved plan, according to A. G. Blotcky, 
founder of the system. Mr. Blotcky 
pointed out that the original plan was 
practically withdrawn from operation in 
1916 owing to the war conditions and 
the heavy cost of educational work in 
regard to the distribution and use of the 
certificates. Millions of the certificates 
were used in the southern states, said Mr. 
Blotcky, but under the existing economic 
conditions of that time the expense made 
the plan laborious. For the past ten 
years Mr. Blotcky has been working to 
improve the plan in as many ways as 
possible and has now reached a system 


which will eliminate practically all of ! 


the former educational expense. 
Used for All Forms 


The rapid increase of automobile in- 
surance and the growing tendency to- 
ward mass production and wholesale 


cover, as well as installment buying, has | 


created a greater possible service for 
the newer system in his opinion. The 
plan may be used for the development 
of all forms of insurance and is designed 
to prevent lapses. 


Many Autos Damaged 


FARGO, N. D., Mar. 3—Twenty-six 
automobiles were partially destroyed in 
the Roberts street garage here last week, 
when fire caused damage estimated at a 
total of $5,000. The garage is a one- 
Story structure with cement walls and 
floors, the building being owned by the 
J. A. Chesley estate here, and heavier 
damage was averted by the swift work 
of the fire department. The loss to the 
building is fully covered by insurance, 
but the loss on many of the cars is be- 
lieved not to have been covered by in- 
Surance. L. E. Gordon is proprietor of 
the garage. 


LOSS EXPERIENCE STILL BAD 


Wider Spread from Reduced Collision 
Rates Hoped for—Slight Drop 
in Premiums 


At the monthly meeting of the Auto- 
mobile Underwriters Club of Chicago 
| Monday evening there was comment on 
the effect of the new collision rates 
which are much lower than the casualty 


company rates on collision. The fire 
companies naturally are now getting 
most of the collision business. The 


rates were reduced in the hope of get- 
ting a wider “spread,” that is, a broader 
experience, with the probability of at- 
tracting better risks at the lower rates. 
So far the loss experience is still a 


little bad. 


Not Much Glass Cover 


Only a few companies are writing 
much glass business. The rate of $7.50 
is considered a little high, on top ot 
collision, but the suggestion was made 
that the glass rider be sold where the 
$100 deductible is taken. A bad expe- 
rience was reported on single interest 
collision, covering finance or garage 
companies but not the owner. A little 
drop in premiums from last year was 
indicated, suggesting that car sales are 
not up to last year’s level. A talk on 
automobile reciprocals was given by 
John F. Wohlgemuth, of THE NATIONAL 
UNDERWRITER. 


MEXICO AGREES TO GIVE AID 

Government Expresses Desire to Co- 

operate in Stopping Automobile 
Thieves Entering the Country 





SAN FRANCISCO, Mar. 3.—An 
agreement has been reached with the 
federal authorities of Mexico regarding 
the apprehension of automobile thieves 
entering that country from the United 
States, according to a statement issued 
by the National Automobile Club. 
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for the Pacific Coast Automobile Under- 
writers Conference and the automobile 
club has just returned from Mexico City, 
where he was sent by the theft bureau 
of the club and conference in order to 
effect an arrangement whereby the gov- 
‘rnors of the frontier states of Mexico 
would assist in the apprehension of mo- 
tor car thieves. While in Mexico Mr. 
McWood conferred with Prime Minister 
Tejeda, who stated that Mexico desires 
to cooperate with the United States in 
the enforcement of the law. “We have 
much to learn from you in matters af- 
fecting motor car legislation and we shall 
do everything in our power to halt the 
-ommerce in contraband vehicles,” said 
the prime minister. 


Recovered High Priced Car 


Up to this time a car 
border has been given 
many 
its return that the cost of recovery 
ceeded the amount of the loss. 
Wood was enthusiastic about the recep- 


up for lost as 
sO 


cA- 


| and sold at auction for $1,600 was turned 


| Vitiates 


taken across the | 


difficulties were attendant on | 


| for 
Mr. Mc- | 


tion given the proposal by the Mexican | 


government and its expressed intention 
if rendering every assistance to thwart 


the automobile thief. As an evidence of 
Mexico’s intentions, said Mr. McWood, 
in dealing with this type of crime, a /| 


stolen car of a high priced make, which 
had recently been seized as contraband 


} 


over to him, and the sale was annulled. 


Automobile Theft Case 


Whether Prohibited Use Suspends or 
Insurer’s Liability. Effect of 
Knowledge of Insured of Prohibited Use. 
—Action to recover the value of a car 
lost by theft, 
issued a policy of automobile theft in- 
surance. The policy contained a pro- 
vision voiding it if the automobile “shall 
be used for carrying passengers for com- 
pensation during the term of this 
policy.” It appeared that the car had 
been used by an adult son of insured for 
conveying a passenger for hire, although 
no compensation therefor was ever 
actually collected and the insured did 
not know that the car was being taken 
for this purpose and without his con- 
sent. Said passenger stole the car. 
Held, that the fact that the owner did 
not authorize or knowingly permit the 
car to be used to carry the passenger 
hire would not prevent the forfeiture 


which would otherwise result from such 
use. The single instance of prohibited 
use suspended the liability of the insurer 
at the time of the loss. As the loss 
would not have occurred but for the 
excepted peril, the insurer was not liable 
under the policy and judgment must be 


entered for the defendant. 


Mittet vs. Home Insurance Company, 
Supreme Court of South Dakota. Decided 
Feb. 1, 
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MAKE ANNUAL MEETING PLANS | 





Seek to Reduce Fire Hazards on Ship- 
board and Waterfront 
sina 


NEW YORK, Mar. 3.—The marine 
iazards committee of the National Fire 
Protection Association held a meeting 
ere recently to discuss final arrange- 
ments for the 
tion to be held in Atlantic City 

During the convention various 

fire fighting equipment will be 
The Coast Guard has agreed to 
several cutters for the demonstra- 
f apparatus designed to extinguish 
on motor-driven vessels 
Fire chiefs of principal cities will meet 

\tlantic City at the same time and 
ill witness a demonstration of the oper- 
tion of the modern fireboat being built 
it Wilmington for the port of Houston. 
» committee is earnestly 

fire hazards on shipboard 
vaterfront properties and hopes that the 


lend 
t10Mn ¢ 


res 





oint conference will result in material 
yrogress toward their goal. 

The recent meeting was largely at- 
ended and included representatives of 
the Board of Underwriters, American 
Bureau of Shipping, Shipping Board, 
United States Salvage Association, 
Inderwriters’ Laboratories and Steam- 


ship Inspection Service. 


convention of the associa- | 
in May. | 
types | 
ex- | 


STANDARDIZATION IS CHECKED 
Speaker at Philadelnhia Said Interna- 
tional Competition and General 
Conditions Have This Effect 


PHI] 
Murray, 


ADELPHIA, May 3- 

widely known marine under- 
writer, in an address be fore the Export 
Club of this city recently, declared that 
international competition and breadth of 


-W. A. 


| panies can do some things 


upon which appellant had | 
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as I know from first hand information. 
I can’t see any reason for a graded sys- 
tem of commissions. The fact that com- 
in one state 
and not in another is a serious handicap 
to the companies.” 
Taxes and Credit Up 

The speaker 
dency to tax insurance companies out 
of all proportion to the amount spent 
by the states in behalf of the insurance 
business, fully 25 times as much being 
collected as was spent in this way. Bal- 
ances was another problem. It took 20 
percent of the time of the field men to 
collect balances in his companies. 
believed the companies would get 
gether on this matter and control 
Sixty days credit is enough. 
of credit is more or less of a 
most agents don’t want to give it but 
are afraid the other agents will if they 
do not. 

The duplication of rating and inspec- 


it. 


|CALLED TO THE HOME OFFICE 


also condemned the ten- ! 


He | 


to- ; 


An excess | 
rebate and | 


| pany, 


tion bureaus was criticised, as an unnec- | 


essary and burdensome expense. There 
are 12 bureaus in the New England, 
New York and Middle departments. 
Such a duplication was not efficient. The 
time will come when all New England 
will be in charge of one bureau, and 
the speaker said he would like to see 
that one the New England Insurance 
Exchange 


Business Conditions Change 


Retailing and methods 


systems were 
discussed as bearing on insurance. The 
growth of the mail order business, Ford 
| plans, concrete roads for farmers, radio, 
| parcel post and concentration of busi- 


governing factors make it impossible 
for marine underwriters to standardize | 
or schedule rates as is practiced in 
other underwriting. 

“In one respect,” he said, “marine 
underwriting is similar to other forms 
of insurance in that the rates depend 
; on experience, but it differs insofar as 
gratuities are sometimes made by un- 
derwriters when the experience on a | 


striving to 
and | 
| although 


certain policy warrants. 

“Voluntary reductions are sometimes 
forced by competitive market conditions, 
often for selfish reasons the 
insured may 
to prevent 
claims for 
centage of 


the necessity of 
loss or damage. 
loss basis of 


The per- 
settlement 


take particular precautions | 
making | 


adopted by the underwriters as against | 


an actual cash estimate of loss is a form 


| of protection to the underwriter against 


gambling on fluctuations in all markets 
of the world.” 


WANT QUALITY RATHER RHODE ISLAND AGENTS. 


THAN QUANTITY BUSINESS | 


(CONTINUED FROM PAGE 38) 


| 


men and examiners were going after 
quality business rather than quantity. | 
He regarded it almost as a reflection | 


1pon his company that such a large pre- 
mium increase had been shown, because 
1e 
increase indicated on the face of it that 
too large a proportion of undesirable 
yusiness had been put on the books. 
Chis attitude is rather typical of what 
many officials are thinking. 


lisregarding most of the factors that 


‘nice lief " ; j 
voiced the belief that the premium | problem was one of the greatest. 


They are |} 


| 


| Worcester 


might be expected to influence them to | 


put volume on the books, and are in- | 
stead getting right down to bed rock 
ind proceeding to make money on their 
yusiness. 


H, W. Slipchenko of Yorkton, Sask., 


been appointed to represént 
Assurance Underwriters’ 


has 
the United 
Agency. 


IN ANNUAL SESSION 


(CONTINUED FROM PAGE 6) 


discussing the problems of the business 
than the things we know all about. We 


must analyze our business, take an ac- 
count of stock, for there are issues 
which must be met. The commission 


Other 
England cities want to know why 
should get less commission 
and Syracuse can’t under- 
stand why Rochester should get more 
than Syracuse. The companies are 
making an honest effort to solve these 
things. If a fair commission was given 


New 
they 


' all agents and brokers many side lines 


now handled by small agents would 
come in to the agents competent to 
| handle them and help out. I have re- 
cently been in the southeastern terri- 
tory and there the agents are absolutely 
satisfied with the flat commission rate, 


ness in larger centers had a bearing on 
underwriting. The speaker said he had 


been told the average life of a new 
smal! business enterprise was only seven 
to eight vears. There was a terrible 
turnover, also a great changing of popu- 
lation. These things all had a bearing 
on the moral hazard. 

The speaker closed by reference to 
| the fact that insurance was the only 
commodity which had not only not in- 
creased, but had actually decreased, in 
price in recent years. He admitted 
some of the credit was due to improved 
fire protection and prevention work. 
sprinklers and better building laws. 

Big Arkansas Loss 

There was a big fire at Newport, Ark., 
which destroyed 280 residences, two 
plants, caused 1,000 persons to be home- 
less, and resulted in calling out state 
} troops to take charge of the situation 
and care for the homeless The blaze 
started in a Negro shack on the river 
bank, spread to vards of the V. O. Jones 
Lumber Co., causing loss of plant and 
yard stock, estimated at $50,000; jumped 
to the Merryman Cooperage Co. yards, 
causing loss of $50,000 to stock, but the 
stave mill was saved, and then spread 
into the residence section. a heavy wind 
driving the flames back from the river 
and cleaned out several blocks, west 
from White River to Remmel avenue, to 
the north to Hazel avenue; and south to 
Chastin’s addition. Fire apparatus was 
sent from five nearby towns to aid in 
the fight. Little Rock, Jonesboro, Bates- 
ville Walnut Ridge and Tuckerman 
aiding in the battle. 


Find Town Force Inadequate 


Although establishment of volunteer 


chemical engine companies in suburban 
districts, or towns, materially reduces 
insurance rates, it is claimed that the 
actuarial bureaus are not especially 
strong for granting the reduced rates, 
due to uncertainty concerning the num- 
ber of men available in event of an 
|alarm. A story is told here of a subur- 


than | 


ban township, just outside of Louisville, 
which spent about $1,100 on fire equip- 
ment. An inspector drove into the place 
one night, sounded the alarm three times, 
and but nine men showed up, out of the 
twelve supposed to be available. The 
rate was returned to the unprotected 
level. 
To Inspect Fulton 
The Kentucky Fire Prevention Asso- 


ciation is planning an inspection at Ful- 


ton, Ky., date to be arranged convenient 
with a meeting of the Fulton Rotary 
Clnb. 


| hold 
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Roberts Named General Agent in Home 
Office Territory for 
Springfield 


Mar. 1.—Special Agent 
Roberts of the Springtield 
Marine will be promoted and 
to the home office of the com- 
pany as of the first of this month with 
the title of general agent. He will take 
charge of the loss department for the 
territory reporting to the home office. 

The company has appointed as his suc- 
cessor in the field Louis K. Ives, who 
will take over the territory formerly cov- 
ered in New England by Mr. Roberts. 
Mr. Ives comes from the Northern As- 
surance of England, for which he has 
been doing field work in New England. 
Prior to being with the English com- 
Mr. Ives had a thorough training 
in the application of the analytical 
schedule. 


BOSTON, 
George W. 
Fire & 
brought 


National Liberty Figures 
The National Liberty makes a very 


handsome statement this year. Its as- 


sets are $16,689,381, increase $2,500,154, 
premium reserve $8,447,976, increase 
$1,049,772: capital $1,500,000, net sur- 
plus, $5,552,501, increase $1,548,838. The 
increase in premiums last year was 
$894,038. The National Liberty has paid 
since organization $65,885,546. As- 
sociated with this company are the 
Baltimore American and Peoples Na- 
tional. This group is making commend- 


able progress. 


Niagara Fire Conference 


The Niagara Fire people had a field 
conference in Indianapolis last week. 
For two days the field men of the farm 
department met. David P. Barrett con- 
ducts thee farm department from In- 
dianapolis. Then followed two days of 


conference with the recording depart- 
ment special agents in Western Union 
territory. There were present from the 
head office, President O. E. Lane, Vice- 
President Steele, Secretary J. 
H. MacFarlane and Marine Secretary 
Thomas Jones. 

In all some 21 field men 
cial department and six 
farm writing branch were on hand. No 
changes in the general underwriting 
policy of the Niagara Fire were an- 
nounced for the new year, President 
Lane simply insisting that the company’s 
field and local agency staff continue to 
study the quality of all business, rather 
than be impressed with the size of possi- 
ble premiums: in other words, the men 
on the firing line, as well as those at the 
home office must be primarily under- 
writers 


in the commer- 
specials in the 


Arranging Conferences 


DELPHIA, March 3.—The in- 
agents of Fayette county will 
a meeting at the White Swan hotel. 
Uniontown, Pa., March 24. The annual 
election of the Insurance Advisory Board 





PHILA 


surance 


of Fayette county will be held. The 
speakers scheduled to be heard at the 
meeting are: Charles A. Reid of Pitts- 


general agent of the Ocean Acci- 
Guarantee and vice-president of 
the Insurance Federation of America, his 
subject being, “Business tisks, What 
They Mean to You and the Policyholder”; 
A. E. McCloskey, Pittsburgh, subject, 
“Helping the Prospect to Decide”; James 
C. Murray of Pittsburgh, subject, ‘“Poli- 
tics and Insurance, Their Co-relation.” 

There will also be a rally of state in- 
surance men of Cumberland county at 
the Molly Pitcher hotel, Carlisle, -on 
March 17. A county advisory board will 
be organized then. 


burgh, 
& 


Agency Is Separated 


Young & Gray, 
Ky., have dissolved their partnership, 
viding the companies and business, and 
establishing competing agencies. One 
of these will be operated by Thomas F. 
Young, who will have the following 
companies: American Central, Central 
States, Dixie, Granite State, North British 
& Mercantile, Philadelphia Fire & 
Marine, and Svea. The other agency will 
be operated by M. A. Gray, and will 
have the Continental, New Hampshire, 
Merchants Fire & Marine, and Scottish 
Union and National. 


local agents at Corbin, 
di- 
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Years 

in opera- 
Name— tion 
BORME, cv ccercscsvecscveses 106 
Agricultural............. 62 
Alliance ..--cccccccceees 21 
Amer. Alliance........... 28 
American (Newark)...... 79 
Assur. Co. of America.... 28 
Automobile ....--.eceeeee 12 
Bankers & Shippers...... 7 
OGIO ccoscccvcccesecaes 52 
RED 6 sired esevsnceses 58 
Camden Fire ..ccccssvee.s 84 
CePOMMS cccccdcccccecces 36 
City of New York........ 20 
Commonwealth ........ 39 
Comtimemesl cccccsccseces 72 
Detroit Fire & Marine. so 


Dubuque Fire & Marine... 42 


WeGGPAL .cccccescseccecocs 24 
Fidelity-Phenix ......... 15 
Fire Association ........ 108 
Fireman’s Fund......... 62 
Franklin Fire ........... 96 
SS eee 75 
Globe & Rutgers Fire.... 26 
Great American ......... 53 
ee oe See 73 
Manever Fire... cccscccses 73 
Barmonia Pire ...cccsscee s 
Hartford Fire ........... 115 
STOTT rr ere 72 
Homestead Fire ......... 3 
Importers & Exporters... 7 
Independence Fire ...... 15 
North America .......... 133 
State of Pennsylvania... .131 
DOGGONE cncccoscecscoes 71 
Milwaukee Mechanics .... 73 
es eee eee 54 
National Liberty ........ 66 
National Union .......... 24 
New Hampshire Fire. . 55 
oe. eee rae 14 
oe! CR Pr rr eee 75 
Northern of New York... 25 
Merth River? ...60<se-. 103 
Northwestern Natl. ...... 56 
i SD. so ciihe s04'e & © 74 
Phoenix of Hartford..... 71 
Providence-Wash, ....... 126 
ES are 3 
0 OS eee 20 
St. Paul Fire & Marine... 72 
POEs tcotn ead wewwe se 84 
Springfield Fire & Mar... 74 
i ods ob ee ae wie 74 
United States ........... 101 
U. S. Merch. & Ship...... 53 
Virginia Fire & Marine... 85 

a tie Sato 88 


Westchester Fire 
*Plus extras. 
1924. I Inactive. 





nA 





LYTICAL COMPARISON 


-————As of January 1, 1925 


Capital Surplus 
5,000,000 $11,429,128 
1,000,000 2,141,262 
1,000,000 2,631,130 
2,000,000 2,779,111 
3,500,000 4,183,817 
500,000 600,690 
2,000,000 2,538,415 
1,000,000 1,002,069 
2,000,000 4,445,261 
1,000,000 1,861,517 
2,000,000 2,207,665 
500,000 577,472 
1,000,000 994,651 
500,000 1,936,024 
10,000,000 20,744,601 
800,000 1,111,691 
500,000 1,071,974 
1,000,000 2,892,847 
5,000,000 17,184,068 
3,000,000 


5,000,000a 












1,000,000 2,885,645 
2,500,000 3,129,094 
3,500,000 19,810,623 
12,500,000 14,337,235 
200,000 1,784,984 
1,500,000 2,008,971 
200,000 367,417 
8,000,000 15,483,771 
18,000,000 19,499,861 
700,000 603,301 
300,0004 348,749 
7,500,000 19,042,046 
1,000,000 1,515,500 
600,000 1,000,363 
1,250,000 2,412,323 
3,000,000 10,972,349 
1,500,000 4,003,663 
2,500,0004 1,688,703b 


2,250,000 3,672,581 





1,000,000 461,290 
3,000,000 5,009,428 
1,000,000 1,107,127 





2,000,000 3,240,387 
1,000,000 3,125,009 
400,000 1,439,552 
5,000,000 13,098,907 
2,000,000 4,362,742 
3,000,000 5,883 
600,000 559, 
4,000,000 6,546, 
1,200,000 2,125, 
3,500,000 5,866, 
700,000 444, 
2,000,000 5,762,419 
1,000,000 1,253, 
500,000 1,214,2 
1,500,000 2,904,683 


a Capital increased from $3,000,000 in 1925. 
d Increase from $200,000 in 1925. 


nf Figures not available. 





Dollars per share 









Unearned Total 1924 
prem. admitted Par investment Div’d Recent mrkt 
reserve assets value income rate Bid Asked 
$23,890,633 $45,008,961 $100 QJ 660 680 
4,413,000 8,779,800 50 QJ 220 250 
2,384,349 6,860,973 10 & J 56 58 
1,660,181 6,673,010 100 QJ 325 aoa 
12,065,748 22,2 7 5 QJ 28 30 
485,448 1,749,387 100 QF 200 +20 
14,697,534 21,857,152 100 QF 385 425 
1,993,112 4, 596 100 QM 320 
5,843,956 14, 793 100 J&J 430 a 
1,474,066 4, 075 109 QF 300 ta 
4,489,001 9, ,150 5 cJ&J 14 17 
125,355 i 235 10 JS&J 35 37 
1,873,262 4, 903 100 J&JI 317 323 
2,903,166 5, ,616 100 Jan, 600 . 
21,425,369 57,462,9 25 T& IJ 35 138 
1,343,01$ 3, 361 80 8.80QJ 150 eo» 
2,226, 4, ,145 100 205I&J 300 
2,974, Ss, 413 100 25 IJ& J 500 
25, 43,335,825 25 6I&J 190 195 
46, 20,8 644 50 NF 63 66 
43 28,192,487 25 5Q J 100 . 
370, 9,060,788 25 TI&J 195 205 
058,38 14,220,924 10 $1.60 QJ 40 42 
,280,§ 60,654,703 100 36 QJ 1700 1750 
»763,05: 48,176,197 100 16 QJ 305 $10 
647,98 3,297,954 15 a 40 QI 110 
4,471,353 9,166,024 50 § 5QJ 208 ee 
58,779 644,634 10 4! 160J&J 53 58 
45,415,804 78,027,872 109 36 20QJ 650 
38,024,590 84,980,279 100 6 iSJ&J 365 
Ae Oe ee ee re 10 his 40c QJ 35 
1,364,262 3,002,507 25 5.10 3M&S 78 
nf 701,811 10 he Pere 35 
21,641,734 53,667,924 10 2.57 2J& J* 61 
1,861,669 5,642,182 100 26.67 6 ees 
2,002,378 4,175,491 25 7.02 2.50QF 4 
4,915,284 9,620,091 10 3.89 2.20 Q J 39 
17,884,365 36,044,152 100 46.50 20 QJ oe 
7,398,203 14,189,226 50 18.51 10J&J nib 
6,545,153 11,999,167 100 19.71b 12QF 285 
5,103,832 12,139,693 100 22.62 16QJ : 
1,261,706 3,090,052 20 3.17 180ME&S 46 
9,095,415 18,996,765 50 13.93 10J&J 260 
1,983,989 4,298,267 100 13.81 OJ &J ni 
7,534,042 14,907,925 25 7.52 4QM oa 
5,477,606 11,497,858 100 50.99 30QJ as 
2,037,232 4,472,237 25 11.48 NF 120 
11,232,734 31,567,013 100 28.76 20QJ 585 
4,613,885 12,511,737 100 26.58 NF Gave 
8,862,747 19,442,404 100 24.90 23.33 I &JI nee. 
2,311,417 3,941,997 100 23.96 12QJ 310 
9,923,163 22,495,194 25 6.45 3.50 QJ 105 
5,047,616 9,294,625 25 7.42 3QF 98 
12,271,734 23,929,546 100 28.40 16IJ&J sai 
1,600,212 3,263,487 100 14.60 6QJI 245 
11,187,509 21,779,988 20 9.30 4.80 165 
1,224,456 4,678,187 100 19.13 8QJ 275 
1,253,553 3,276,143 25 7.11 3.50 94 
7,298,768 13,186,351 10 3.71 2.50QF 49 
biIn terms of increased capital. e Company organized 


k Approximate. mOn former capital. 
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| several 


share, 
} ance reserve on a 40 percent basis. 
| paring 


39 


ir 
1} 


| Current Comments on 
Insurance Stocks 


HE 


which 


market 


liquidation 
securities’ 


occurred i 

the during the 
week acted as a general damper on in 
vestment sentiment and fire insurance 
along with other investment 
issues were generally quiet and dull 
Stock of the Hanover Fire was one of 
the few issues to undergo any material 
price change, its bid price advancing 
points over the level of a week 
The liquidating value of Hanover 
Jan. 1, 1926, was $215 
figuring the company’s 


stocks 


ago. 
stock as of a 
reinsur 
Com- 

value with the 
stock, students 
consider the 


this liquidating 
present bid price for the 


of the company’s affairs 


current bid conservative. The stocks of 
many of the old line companies com- 
parable with Hanover sell materially 
| above their liquidating values and it 
many cases the dividend payments by 
such companies are the equivalent ot 
more than 50 percent of their invest 
ment income. NHanover’s income fron 


| is given as the 


in | 





securities and real estate owned in 1925 
equivalent of $13.15 per 
share as against the current dividend 
$5 per share. ‘Total earnings ot 
the company, based on gain from invest- 
ments and underwriting results were the 
equivalent of $35.99 per share as against 
$26.93 per share the previous year. 
The generally excellent results se- 
cured by leading fire insurance com 
panies in 1925 is indicated by a com- 
parison of liquidating values at the end 
of the year with such values as of the 
previous year. Among the striking 
changes was a gain in the liquidating 
value of the stock of the American 


rate ol 


Alliance from $272 per share to $297; 
Franklin Fire $130 to $138; Globe & 
Rutgers from (including voluntary re- 
serves) $907 to $1,095 
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: Dealers in 


Fire Insurance Stocks 


J. K. RICE, JR. & CO. 


Dealers in 
Fire Insurance Stocks 
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Dealers in 


Unlisted and Inactive Listed 
Stocks and Bonds of 
Industrial, Railroad, Utility, 
Mercantile and Other Corporations, 
Insurance, Bank & Trust Co. Stocks 


companies on request. 


J. K. 


-Inquiries Invited- 


EQUITABLE BUILDING 
120 Broadway, New York 


RICE, JR. & CO. 


INVEST IN A BUSINESS YOU UNDERSTAND! 


Officials, agents and employes of Fire Insurance Companies are 
the logical owners of Fire Insurance Stocks. 


By becoming stockholders, they can share more fully in the fruits 
of the constructive work they are doing. 


Our Statistical Department will gladly supply facts about leading 


Corréct market prices can be secured at 
any time from our Insurance Stock Department. 


VAVAVAVAVAVAVAY AV AV AV AVALAL A Al ALALALAl Al ALALALALALAI 





Telephones: 


9030-9039 
Rector < 9048-9053 
| 9060-9065 
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Private Telephone to Hartford, Conn. 
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GENERAL ACCIDENT 


Progress During Last Five Years 


Increase in Assets - - - - - - $7 ,304,724.00 
Increase in Reserves - - - - - - 6,253,759.00 
Increase in Surplus - - - - - - 1,050,966.00 
Increase in Premium Income - - - - - 5,563,101.00 


The above figures present a bird’s-eye view of General Accident progress 
during the last five years. 


This splendid record is a reflection of the achievements of our agencies 
located from coast to coast. Were you to consult a General Accident 
Agent anywhere, he would frankly admit that the growth of his agency was 
accomplished in no small degree by virtue of his General Accident con- 
nection and its accompanying advantages. 


No agency inquiry too small and none too large for our immediate, com- 
plete consideration. 


If pleasant Home Office relations appeal—if unexcelled Claim, Under- 
writing, Engineering and Inspection Service will help you to build——if the 
atmosphere of a progressive, leading Casualty Company means something 
to you-—then you should know more about the 


GENERAL ACCIDENT 
Fire and Life 


ASSURANCE CORPORATION, LTD. 


Frederick Richardson, United States Manager 


GENERAL BUILDING, PHILADELPHIA, PA. 
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ACCIDENT CONFERENCE 
HAS JUBILEE SESSION 





Twenty-Fifth Anniversary of For- 
mation Is Celebrated at De- 
troit Meeting 





EARLY YEARS REVIEWED 


Constructive Program of Addresses 
Features Mid-Winter Session of 
Accident and Health Men 


BY FRANK A. POST 
DETROIT, Mar. 3.—The silver jubi- 


lee convention of the Health and Acci- | 
dent Underwriters Conference, held here | 


this week in commemoration of the 
old Detroit Conference in this city 25 
years ago, brought out the largest at- 
tendance ever recorded for a midwinter 
meeting and probably equalled the rec- 
ord for any session, with 160 registra- 
tions at the close of the first days’ 
session. The unusual interest mani- 
fested in the meeting was based not 


only on the anniversary feature but on | 


the fact that a program of unusual merit 


had been prepared and the company | 
officials who were in attendance in sucli | 


large numbers were well repaid for their 
attendance. 


Much in Historical Review 
Historical matters and reminiscences 
were naturally given a large place, not 


only in the two addresses on that sub- 
ject by men who were among the found- 


ers of the conference, but in incidental | 


references by other speakers. 


An elaborate entertainment program 


was given in connection with the ban- | 
quet last night, in addition to the speak- | 
! Was | 
Lieutenant-Governor George Welch of | 


ing program. The chief speaker 


Michigan, substituting for Governor 
Groesbeck, who was unable to attend. 
Chere were 210 in attendance. 


Opening Session 


Charles T. O’Neill, corporation coun- 
sel, of Detroit, also substituted at the 
opening of the first session for Mayor 


Smith, who was scheduled to give the | 
address of welcome but had to be in|} 


New York, the response was by W. T. 
Grant of the business Men’s Assurance. 
The first formal speaker was H. C. 
Walters, prominent Detroit insurance 
attorney and general counsel for the 
National Casualty, who emphasized the 
necessity for organized 
emplified in associations of this sort and 
decried the suggestion made in 
quarters that there are too 
ganizations. 


some 


Cliff! Gives Conference History 


V. D. Cliff, president of the Federal 
who took the initial steps to form the 
old Detroit Conference, told at Tues- 
day afternoon’s session the steps that 
led up to its organization, reviewing the 


conditions that existed in the field at | 


h- : . ° 
that time, the meetings held prior to 


effort, as ex- | 


many or- | 


asualty of Detroit, one of the four men | 


MONTH’S LOSS IS HEAVY 
FATAL COAL MINE ACCIDENT 


Some 318 Men Were Killed in January, 
It Being An Unusually Severe 
Fatality Experience 


Accidents at coal mines in the United 
States in January caused the death of 
318 men according to information fur- 
nished by state mine inspectors to the 
lsureau of Mines, Department of Com- 
merce. All but three of the fatalities 
occurred at bituminous coal mines. The 
unusually large total for the month was 
due to four major explosions that caused 
the death of 142 men. Because of the 
four disasters, the death rate for bitumin- 
ous mines was 5.87 per million tons, 
based on a production of 53,662,000 tons. 

The most disastrous explosion was 
that which occurred at Wilburton, Okla., 
Jan. 13, which resulted in the death of 
91 men. On Jan. 14 an explosion in a 
mine at Farmville, W. Va., killed 19 
men. Five lives were lost in a mine 
explosion at Frankfort, Ill, Jan. 29. 
The death of only five men out of more 
| than one thousand men in the mine at 
| Frankfort at the time of the explosion 
is attributed to the use of rock dust 
| which localized the effects of the blast. 
| The fourth explosion was at Helena, 
Aia., Jan. 29, and resulted in the death 
| of 27 men. 





| actual organization and the earlier ses- 
sions of the Conference itself. 


Medical Science Prolongs Life 


Dr. Morris Fishbein of Chicago, edi- 
tor of the Journal of the American Med- 
ical Association, had as his subject “Re- 
juvenation and the Prolongation of 
Life.” He referred to the ever recur- 
ring effort to discover the elixir oi life 
‘ sire 9tne. stm . method which 
| y ould keep them from growing oid and 
showed that while star:stics demonstrate 
a material increase in the average span 
ci Life, it is due to the advances made Iv 
medical science in t*e control of varios 
diseases. He reviewed these accom- 
plishments in some detail and said that 
the only efficacious means for the pro- 
longation of life is through the applica- 
tion of preventive hygiene. 


Qualifications for Success 


R. Perry Shorts, former president of 
the conference, but now vice-president 
of the Second National Bank of Sag- 
inaw, Mich., speaking on “The Amer- 
ican Business Man,” outlined some of 
| the qualifications for success in busi- 
ness, stressing especially the willingness 
to work and to save, the realization of 
the necessity of service to the public and 
the maintenance of high ideals. In con- 
nection with the latter two points he 
cited the principles and accomplish- 
ments of the conference as furnishing a 
which other lines of business 
might do well to follow. 


basis 


Royer on Agency Problems 


The problems of the agency depart- 
ment were presented at the Wednesday 
morning session by H. J. Royer, presi- 
dent of the Great Northern Life. Tak- 
| ing as his topic, “Common Sense in 

Agency Building,” Mr. Royer reviewed 





FUND BILL UP AGAIN 


WAS REPORTED FAVORABLY 


Compulsory Compensation Measure for 
District of Columbia Once More 
Bobs Up 


WASHINGTON, TD. C., Mar. 3.—By 
a vote of three to two, the insurance sub- 
committee of the House District of 
Columbia Committee on Feb. 27 ordered 
a favorable report to the full committee 
of the Fitzgerald workmen’s compensa- 
tion bill. Representatives Keller of 
Minnesota, Little of Kansas and Ham- 
mer of North Carolina voted in support 
of the measure, while Congressmen 
Underhill of Massachusetts and Bowles, 
also of Massachusetts, opposed it in favor 
of the former’s bill. 

These are the two bills over which 
there has been controversy for a number 
of years. The Fitzgerald bill, opposed 
by the insurance companies but having 
the support of a number of other or- 
ganizations, provides for a federal fund 
and makes it mandatory upon employers 
to carry insurance with that fund. The 
Underhill bill is more liberal, permitting 
employers to carry insurance with com- 
mercial companies or to self-insure. 


| conference 


The bill was the subject of a lengthy | 


controversy in the committee last session 
and was responsible for blocking much 
other District legislation: The Fitzgerald 
version was finally given a favorable re- 
port and was passed by the House, but 
the session ended before the Senate took 
the measure up. It is probable that an- 
other fight will be staged when the full 
committee receives the measure. 

It is considered gow to be too late in 
the session for the bill to pass, unless all 
difficulties can be cleared from its path 
and all opposition ironed out, an achieve- 
ment which is believed impossible. 

The Fitzgerald Bill only has been re- 
ported by the sub-committee on insur- 
ance to the House district committee. 
No reference was made by the sub-com- 
mittee to the Underhill measure also be- 
fore it, which contains no reference to 
a federal fund, providing instead that 
risks be assumed either by private car- 
riers or by self insurers. The Fitzgerald 
bill has been before Congress for several 
years, but has never been favorably re- 
garded, although pressed hard by the 
labor interests. 

Insurance men are taking an active 
part to try to defeat the Fitzgerald 
measure as hundreds of telegrams and 
letters are being received by congress- 
men from them. 


the question of agency’ contracts, 
methods of getting new men, including 
a general discussion of advertising, ad- 
vancing the view that the purpose of in- 
surance advertising should be to build 
up the prestige of the company rather 
than the direct purpose of attracting 
men; the advantages of group meetings 
and company conventions, and other 
methods of holding desirable agents. 


Forrest Gives Interesting History 

A. E. Forrest, vice-president of the 
North American Accident of Chicago, 
who was one of the leading figures in 
the accident and health business before 


| that 


WILL WORK OUT PLAN 
FOR EXPENSE RATIO 


Surety Companies Agree That 
Acquisition Cost Must Be 
Definitely Limited 


HAD MEETING WITH BEHA 





Committee Was Appointed to Devise a 
Form of Agreement Which Will 
Apply to All 


NEW YORK, Mar. 3.—A definite and 
workable plan for controlling the acqui- 
sition cost of procuring surety and fidel- 
ity business, will in all probability, be 
agreed upon by executives of companies 
writing the lines, on or before April 1. 
If not, Superintendent James A. Beha 
of the state department will offer one, 
and insist upon its adoption. 

Officials of surety companies were in 
with Mr. Beha here on 
rhursday last, when the whole expense 
problem was threshed out; first in a 
general conference with the department 
head, and later by the underwriters 
themselves, 





Wants Expense Limited 

Superintendent Beha, after calling the 
general gathering to order, emphasized 
the need for limiting the expense ele- 
ment in the security and fidelity lines, 
as was done in various other of the cas- 
ualty divisions three years ago, declaring 
that an examination of the cost figures 
of the companies furnished in response 
to his inquiry last fall, convinced him 
that such action was highly essential. 
He expressly disclaimed having any 
plan for instituting the needed reform, 
much preferring that its preparation and 
enforcement be undertaken by the con- 
cerned company executives. He added 
while the New York department 
had now all the work it could well at- 
tend to, he was yet willing to add to its 
labors should the underwriters compe! 
him to do so. 


Details Left to Committee 


There was no dissent on the part of 
the company executives from the flat 
declaration of Mr. Beha that the present 
acquisition cost of the business was too 


| high, and that it should be effectively 


curtailed at an early date. 
pany men agreed upon a number of 
points, and virtually determined the 
basis of a general plan, subject to a re- 
view of their existing agency contracts. 
It was finally agreed to leave the work 
ing out of the detail to a committee of 
13 companies, of which the American 
Surety, was chosen chairman, and the 
following named additional members: 
Aetna Casualty; Fidelity & Casualty, 
Fidelity & Deposit, Globe Indemnity, 


The com- 


| Hartford Accident, Indemnity Insurance 


the Detroit Conference was ever thought | 
of, gave some especially interesting his- | 


(CONTINUED ON PAGE 51) 


| 


Company of North America, Maryland 
Casualty, Metropolitan Casualty, Na- 
tional Surety, Standard Accident, Sun 
Indemnity and the United States Fidel- 
ity & Guarantee. 

The committee 


is to meet within a 


(CONTINUED ON NEXT PAGE) 
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DEMAND FOR COVERAGE | CARRY EXCESS POLICY 


MORE MOTOR OWNERS BUYING | LONDON LLOYDS TAKES RISK 


Plate Glass Insurance for Automobiles 
Is Becoming More Popular 
Owing to Closed Cars 


NEW YORK, March 3.—There has 
been an ever growing demand for insur- 
ance against the breakage of glass in 
motor cars since the plate glass com- 
panies devised this form of coverage 
several years ago. The volume of pre- 


miums from the line has reached very | 


fair figures. Initially a special policy 
was issued, but this was found unneces- 
sary. The indemnity is now granted 
through the medium of a rider attached 
to the collision contract, which 
“It is understood and agreed that 
liability of the company is limited to 
the value of the glass at the time of the 
breakage and a reasonable sum for mak- 
ing the replacement of the glass. It is 
further understood and agreed that the 
company shall not be liable for loss or 
damage to head or rear or spot lights 
or mirrors, nor to any glass other than 
windshields and glass set in frames in 
the body of the car.” 


Rates Were Reduced 


When rates for the class were first 
promulgated they were predicated on the 


assumption that one car in every two 
insured would yield a loss. As more 
extended statistics were available this 


assumed ratio was found to be excessive. 
The rates were reduced upon the basis 
of one loss to every three cars. Later 
returns, now being tabulated, may indi- 
cate that even the latter ratio is too 
high, and may warrant a further revision 
in the tariffs. 

The rates now in force are as follows: 
Private pleasure and business cars, open, 
$3.50; closed, $7.50: cars used exclu- 
sively for weddings, funerals and hos- 
pital calls, and but incidentally for pri- 
vate use, open, $12.50; closed, $25.00: 
livery, taxicabs, public vehicles and 
commercial vehicles, open, $18.00; closed, 
$36.00. 

The rapid increase in the number of 
closed cars now manufactured, and the 
very general practice of motorists to 
take the $50 or $100 deductible form of 
collision cover, and a recognition by the 
car owner that in the event of a minor 
loss it would likely result to the glass, 
offer an unusually broad field for the 
plate glass policy, with its modest pre- 
mium charge. In good part it explains 
the ever growing popularity of the 
cover. The main loss causes under the 
plate glass policy are slight collisions; 
slamming of doors; doors inadvertently 
left open coming in contact with sta- 
tionary objects and stone throwing by 
boys on the highways. 





WORKING ON EXPENSE RATIO 
(CONT’D FROM PRECEDING PAGE) 


few days, round up the plan tentatively 


determined upon and ask signatures 
thereto from all companies licensed in 
this state Assuming that the agree- 
ment meets the sanction of Superinten 
dent Beha it will be put into effect at 
the earliest practical date. The carrying 


out of whatever plan is adopted will be 
undertaken by the surety companies, 
ch have formed a permanent confer- 
ence for that purpose; Charles R. Miller, 
president of the Fidelity & Deposit. 
being permanent chairman of the body, 
and R. R. Gilkey, its permanent secre 


ary 





Commercial Casualty Changes 

The Commercial 
the appointment of Edward P. Stapleton 
as field supervisor for Ohio. He was 
formerly of the Travelers and later with 
the London Guarantee & Accident. G. L. 
Knitt, whom he succeeds in Ohio, has 
been transferred to” Wisconsin and will 
travel out of the Chicago branch office. 


Casualty announces 


reads: | 
the | 


| a 
| Brooklyn-Manhattan Rapid Transit Co. 
Arranges for Contract on Its 
Major Injury Claims 


NEW YORK, March 4.—The carry- 
ing by the Brooklyn-Manhattan Rapid 
Transit Company of a policy with Lon- 
den-Lloyds, guaranteeing the payment 
of personal injury claims in excess of 

$50,000 for which the railway may be 
hab le as the result of any one accident, 
|is exceptional. The vast majority of 
the steam and electric transportation 
| companies of the country are self-insur- 
ers in such connection. Some nine years 
ago a serious wreck occurred on the 
line of the Brooklyn-Manhattan Rapid 
Transit as a result of which a consider- 
able number of passengers were 


and many more badly injured. The re- 


killed | 


CONFERENCES ARE HELD 
AETNA LIFE MEN’S MEETING 


Home Office Officials and Agents Are 
Called Together to Discuss Im- 
portant Insurance Topics 


HARTFORD, Mar. 3.—Realizing that 
casualty underwriting is a 
changing science, and that agents and 
representatives of a progressive com- 
pany must be in perpetual training to 
render the service which the insuring 
public demands, the Aetna Life affiliated 
companies announces that plans have 


| been completed for their second series 


sultant damage claims ran up into high | 


figures. It is doubtless this experience 

that impelled its management to get 

the excess cover from Lloyds of London. 
Plan of Associated Companies 


While the Associated Companies was 
formed to furnish catastrophe insurance 
to mine owners mainly, its activities 
were later broadened to afford indemnity 
to motor bus owners, a line of business 


written rather freely by a number of 
the casualty offices. The liability of 
members of the Associated Companies 


is restricted to $25,000 each upon any 
one risk. Should the total indemnity 
called for under a contract exceed the 
participation of the membership offices, 
reinsurance is sought from other com- 
panies. 

Guarantors Was Swamped 


In the early days when trolley cars 


| first became popular the old Guarantors’ 


| Michelbacher, 


ance to a number of systems in its home 
city and elsewhere; but soon repented its 
action. Claims piled up with a rapidity 
that alarmed its management and caused 
a reversal in its underwriting policy. 
Coincident with the introduction of 
the fast moving trolley cars and the nu- 
merous street accidents for which they 
were responsible, the ambulance chasing 
lawyer made his appearance, and the fil- | 
ing of excessive damage suits was re- 
duced to a science. Claims became so 


| of officials from the home office, 


| Wilmot M. 


frequent and in the great majority of | 


cases of 
preclude 


so fraudulent a character 
the granting of 
common carriers by 
lished underwriting institutions. The 
hazard of the motor bus, while pro- 
nounced, is nothing like that of the trol- 
ley car, and hence is an_ insurable 
proposition. 


as to 


any ot the estab- 


Incorporate Yorkshire Indemnity 


Formal notice of 


intention to incor- 
porate the Yorkshire Indemnity Com- 
pany of New York has been given by 
interests identified with the Yorkshire 
of England. The new company will 
transact liability and automobile busi- 


ness, and it is planned to start with an 
initial capital of $600,000 and surplus of 
$600,000. The incorporators of the new 
company are Ernest 8b. Boyd, George 
S. Frank, Floyd R. DuBois, Malcolm B. 
Dutcher, Frank B. Martin, Wallace 
Kelly, Leslie C. Ferguson, Luther R. 


Hayes, August A. Knoegfle, Henry F. 
Burns, Louis C. Schimoler, Murray Mc- 
Connell and William S. Goss. 
Formal Incorporation Notice 

Formal notice of the proposed incor- 
poration of the Great American Indem- 
nity is now being published. It will 
start with capital of $1,000,000, surplus 
of $1,500,000, and special reserve fund of 
$500,000. Jesse S. Phillips, for the last 
three years general manager of the Na- 


tional Bureau of Casualty 
derwriters, is to be 


& Surety Un- 
president and G. F. 
actuary of the bureau, will 
be vice-president. 


insurance to | 


| risburg, 
| March 1 at Rochester 


| lev F. Withe, 


of two-day educational 
be held at agencies in cities as far west 
as Des Moines. 


First Meeting at Newark 


The first conference of the series 
opened March 1 at Newark, N. J., with 
Manager W. J. Morcom presiding. In 
addition to the staff of the agency 
the field special agents assigned to that 
territory, there were present a number 
includ- 
ing Vice-Presidents W. L. Mooney and 
Smith, Secretaries E. C. 
W. J. O’Donnell and E. C. 
3owen, Field Supervisor F. Wingett, 
and W. S. Chapin, representing the 
home office department of publicity. 

The subjects to be discussed include 
such lines as accident and health insur- 
ance, fidelity and surety bonds, miscel- 
laneous casualty lines, automobile insur- 


Higgins, 


ance, fire and marine coverage, public 
liability lines and workmen’s compen- 
sation. 


The home office is sending a complete 
advertising exhibit to each city where a 
conference will be held, and a repre- 
sentative of the publicity department 
will be on each program. He will have 


© Dhifadelnh} : beste '|a stereopticon machine for the purpose 
of Philadelphia granted liability insur- | of better displaying the advertising serv- 


ice offered by the company to its agents. | 


Will Have a Banquet 


There will be a banquet in connection | 


with each meeting, to be held at the end 
of the first day’s session so that dele- 
gates from distant points will not be 
delayed in returning to their territories. 
Janquet speeches will be limited to one 
home office official and two agency staff 
or field men. 
The schedule 
two parts, 
attending meetings at Newark, Buffalo, 
Washington, Indianapolis, Louisville, St. 
Louis, Kansas City, St. Paul and Har- 
Pa., and 


has been arranged in 


and including in 


order Philadelphia, Milwaukee, Rich- 
mond, Va.; Atlanta, New Orleans, Dal- 
las, Minneapolis, Des Moines, Grand | 
Rapids and Wheeling, W. Va. The} 
series will last one month. 

Home office representatives who at- 
tended the Rochester, N. Y., meeting, 
which also opened March 1, included 
Secretaries D. G. Stone, C. G. Hallo- 


well —_ - « 
retary J. Langley, Field Supervisors 
se body Fowler, Spaulding and Stan- 
home office department of 
publicity. 


Held Regional Meeting 
KANSAS CITY, Mar. 3—The Fidelity & 
Deposit held a regional meeting in this 
city Monday. Sixty of the larger pro- 
ducers from the territory, including all 
of Kansas and part of Missouri, attended 


the meeting which was under the direc- 
tion of James Van Buren, vice-president 
of the company and manager of the Kan- 
sas City office. Spencer Welton, vice- 
president of the company, with head- 
quarters in Baltimore, John G. Yost, as- 
sistant secretary, H. R. C. Hickey, and 
Nathan Mobley, also officers of the com- 
pany, addressed the agents on subjects 
relating to the surety business, with 


special attention to simplifying the tech- 
nicalities of the business. John S. Smith, 
deputy commissioner of Kansas, spoke 
at the afternoon session. 


constantly | 


conferences to | 


and | 


with one home office group | 


the other beginning | 


Babcock, Assistant Sec- | 


BLAME AGENT’S DELAY 
COLLECTION COST TOO HIGH 


Difficulty in Securing Remittance of 





Premiums Adds Materially to 
Acquisition Expense 


DES MOINES, IA., Oct. 28.—On 
several occasions Commissioner Ken- 
| drick of Iowa has expressed disapproval 
{in no uncertain terms of the slack 
| methods of companies in the collection 
of balances from agents, and cited cases 
where an enormous overhead accrued 
because of the delinquencies of local 
} agents and the time consumed by field 
men in getting square with them. 

One prominent insurance man herc, 
in bemoaning the inroads mutuals are 
making in territory that rightly belongs 
to stock companies, says one of the 
| reasons why mutuals can write at lower 
| rates than stock companies is because 
| the mutuals collect the premiums direct 
from the policvholders, whereas stock 
| companies in many instances are com 
pelled 1 to collect premiums from a weak 
local agency, that were previously col- 
lected by it from a responsible insured 


Getting Business and Getting Paid 


prominent field men of 
the opinion that half oi 
his time was put in getting business 
for the local agent and the other half 
in collecting the premiums of the firs! 
year and their subsequent renewals fron 
the same local agent, after the iatter 
| had collected the premium months be 
fore from the policyholder. 

He further says: 

“This puts a needless cost upon ihe 
insured, or wose yet, in many instances 
upon the carrier. While the. loss rat« 
| has been high in casualty underwriting 
| during the past year, acquisition cost 
| has also gone up, largely brought about 
| by carelessness in prompt remittance of 
agency balances. 

Compared With Mutual’s Method 


One of the 
Iowa ventured 


| “A mutual writes a policy for a 
| policyholder who is responsible and al- 
| most on receipt of the policy remittance 
| is made direct to the home office. When 
| payroll audit is made and the bill sent 
| out, remittance is also promptly made 
to the home office or perhaps coilected 
| by- the auditor while on the ground 
Siock companies, in their desire to pro- 
| tect the local agent, leave it for the 
local agent to collect and in toc many 
focsens a local agent retains the money 
| until pressed by the field man, when— 
/in order to save the agency—payment 
lis made. This is not true of the ma- 
| pority of local agents but it is true .n 
| regard to a minority, who thus burden 
| the acquisition cost with a needless ex- 
| pense that could be successfully obvi- 
ated by prompt remittance. 

“In casting about for evils that should 
| be remedied, the expense inenrscd in 

col'ecting from an agent for policies he 
| did not sell in the first place except 
| through the assistance of the field man, 
}and which he subsequently collected 
| but failed to remit until after repeated 
| visits were made to his town by field 
| representatives, stands out as a prom- 
inent evil that should be corrected.” 





Moving Into New Quarters 


30wes, Rogers, Tansill & Welch, gen- 
eral agents for the Royal Indemnity 1* 
Chicago and Illinois, will move their 
offices from the Westminster building 1 
Chicago to the sixth floor of the Insur- 
ance Exchange Annex. This will bring 
the general agency office of the Royal 
Indemnity in a better position to render 
full field service, as the administrative, 
inspection and engineering departments 
of the Royal Indemnity now occupy one- 
half of the sixth floor in the Annex and 
the general agency will move into the 
other half on Saturday. It will also 
bring the agency in closer contact with 
the inspection and engineering depart- 
ments of the other companies which it 
as they are all located in the 
Exchange Annex or the In- 
Exchange itself. 
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USE HEAVY ARTILLERY 
IN HEARING ON FUND 





Officials of American Federation 
of Labor Join in Massa- 
chusetts Fight 


PRESIDENT GREEN THERE 


Labor Leaders’ Attack Based Largely 
on “Merits” of Ohio Monopo- 
listic Fund 


BOSTON, March 3.—AlIl the heavy 
artillery of the American Federation of 
Labor was brought to bear upon the 


joint judiciary committee of the Mas- 
sachusetts legislature last Wednesday. 


together with the high salaried men of 
the Ohio workmen’s compensation in- 
surance plan, in an effort to convince 
the legislators that the coiil- 
pensation act of Massachusetts is an in- 
comparable 
and that the 


workman’s 


ferior product, in no ways 
with the Ohio state plan, 
jatter should be substituted for the 
Massachusetts system by act of the 
legislature in passing senate bill 85, the 
bill of the Massachusetts branch of the 
\merican Federation of Labor, calling 
for a state fund. 


Prominent Men: Present 
President William Green of the 
American Federation of Labor, John P. 
Frye, president of the Ohio Federation 


of Labor, and Thomas J. Duffy, chair- 
man of the Ohio Industrial Accident 
Commission, were marshaled by Mar- 


legislative counsel of the 
Massachusetts Federation, and _ these 
high officials were followed into the 
hearing room by an army of local labor 
leaders, numbering some 200 and repre- 
senting practically all the local union- 
ized trade organizations throughout the 
state. 

President Green declared that it was 
the deliberate judgment of the working 
people, not only of Massachusetts, but 
of the whole country, that workman’s 
compensation insurance should be con- 
ducted through the agency of exclusive 
state funds everywhere, and not by pri- 
vate insurance companies. He thought 
the judgment of the workers should, 
and would, weigh heavily in the mat- 
ter. The speaker maintained that the 


tin T. Joyce, 


state fund was the only economic way 
which to administer the system, with 
no agents, and no private company 


headquarters incurring expenses to get 
the business. 
Commends Ohio Plan 

President Green said he was proud ot 
he Ohio plan because he knew that un- 
der it the employees and the employers 
vere both satisfied. When the private 
insurance companies tried to change that 
law the manufacturers and laborers 
alike came together to oppose any 
change, and said the law must be left 


alone. In Ohio, in 12 years, the pre- 
miums had accumulated $40,000,000 of 
reserves. He said interest on that 


amount was around $2,400,000 annually 
every cent of which will be used for 
compensation of injuries to workers, 
but under the private stock company 
Plan it would be used to pa~ dividends. 
He said that in Ohio the workers have 
never lost a dollar and always have re- 
ceived their awards, but in’ many states 
private casualty companies have failed 
and the workers have lost. 

. rhe speaker admitted the right of 
ire, life and accident ‘companies to 
write their respective lines of insur- 
ance, but contended private companies 
tad no right to handle workmen’s com- 
pensation. 


President John P. Frye of the Ohio 


J. B. BOYER’S CHANGE 


HE GOES TO PHILADELPHIA 
Becomes Vice-President and General 


Counsel of the National Accident 
Insurance Company 





J. B. Boyer of Chicago, general coun- 
sel of the United States National Life 
& Casualty of that city up to the time 
of its recent merger with two other 
companies, has been elected vice-presi- 
dent and general counsel of the National 
Accident & Health of Philadelphia. Mr. 
Boyer’s first connection with insurance 
interests was in 1911 when he was ap- 
pointed attorney for the casualty depart- 
ment of the National Life, U. S. A. He 
prepared practically all of its policy 
forms and aided in the development of 
its business and that of its casualty suc- 
cessor, the United States National Life 
& Casualty. He has substantially in- 
creased his financial interest in the Na- 
tional Accident & Health and hencefor- 
ward will devote his entire energies to 
the advancement of the company. 











Federation of Labor, declared in his 
opening that there was so much discon- 
tent with the way the workman’s com- 
pensation business was carried on by 
private companies, so much dissatisfac- 
tion by the workers over the fact that 
they are not receiving what they should 
from the state, that it was developing 
radicals. In Ohio, said the speaker. 
there is less radicalism than in any 
other state in the country and in his 
mind it was due largely to the Ohio 
plan of workman’s compensation. He 
said the business men of Ohio are 
united in their belief in the Ohio plan. 
“Tt is claimed that a state fund savors 
of socialism,” he said. “Just what do 
we mean by socialism? The fire de- 
partments used to be run private ely and 
then were taken over by the cities and 
towns. Isn’t that socialism? We have 
socialism all around. The Ohio plan 
has greatly reduced accidents in 
Ohio. The employers are rated ac- 
cording to the number of §acci- 
dents in a _ plant. Saving accidents 
saves money. The Ohio plan has been 
in effect 12 years and it has met thé 
hearty support of organized employers. 
In fact the Manufacturers Association 
meets with the state Federation of La- 
bor on all workmen’s compensatiot 
matters. Neither side ever puts in a 
bill by itself but the changes suggested 
in the law from time to time come from 
the joint body. 


Refers to Ohio Report 


“You may have heard, and perhaps 
will hear later, of a report on the Ohio 
plan from the Cincinnati Chamber of 
Commerce, which seemed to show dis- 
satisfaction with the plan,” said Mr 
Frye. “I have in my hand a letter from 
William C. Culkins, executive vice- 
president of the Cincinnati Chamber of 
Commerce, dated Feb. 17, 1926, in 
which he states that the report of four 
years ago served a useful purpose in 
bringing about needed amendments: 
that the chamber is not now in any po- 
sition to make any statement about the 
Ohio plan of workman’s compensation 
as the complete membership of the 
chamber is in accord with the present 
working of the plan.” 

Thomas J. Duffy, chairman of the 
Ohio Industrial Accident Commission 
asked the committee if they thought it 
good statesmanship to allow salesman- 
ship to add 40 percent for cost and 
overhead when that doesn’t add to the 
workmen’s compensation or help society 
but puts in a factor to arouse the sus- 
picion of the workers. He said he was 


opposed to the state going into busi- 
ness in competition with private enter- 
prise in general. 

“They can’t cite anything in any land 
better than the Ohio plan,” 


declared Mr. 





TO HAVE REVISED ‘RATE 
GROUPED AS TO TERRITORY 


Amended Tariffs for Manufacturers and 
Contractors Public Liability Insur- 
ance Will Be Issued 


NEW YORK, March 3.—Revised 
rates for manufacturers and contractors 
public liability indemnity will shortly be 
issued by the casualty companies hold- 
ing membership in the National Bureau 
of Casualty & Suretv Underwriters, the 
new figures to be applicable to all poli- 
cies effective on and after April 12. Un- 
like the tariffs now in force which are 
uniform the country over, the revised 
rates will be grouped as to territories 
and again as to classes; thus recognizing 
the difference in hazard in the different 
sections of the land and the varying 
types of risk. Manifastly the hazard is 
greater in the larger centers than in the 
small towns and rural communities. This 
fact is taken into proper account by the 
responsible committee in compiling the 
new figures. While the tariffs were 
agreed upon some weeks ago, certain 
differences of opinion developed as to 
territorial groupings, an accord upon 
which has now been reached. 








Duffy. “You ask why not allow pri- 
vate companies in competition. There 
wouldn’t be fair competition. Standard 
oil methods would be used. The com- 
panies would cut the rates in Massachu- 
setts to compete with the state fund, 
and make it up by charging higher rates 
in some other state. They say that it 
is the service the stock companies give 
which costs, that if the state fund in 
Ohio gave the same service the private 
companies gave it would cost more. 
What is this service? Inspections, ac- 
tuarial analysis of a risk and assisting 
an employer in getting his side before 
the commission. The service of adjust- 
ing claims is a disturbing factor. It 
forces employes to hire attorneys. The 
highest service rendered is not 5 per- 
cent of the premium. That would cover 
all but factory inspection. In Ohio we 
allow not over 1 per cent of the fund 
for inspections, investigating and _ in- 
dustrial safety work. Six percent of the 
premiums will take care of all the serv- 
ice the private companies give.” 
Various representatives of labor or- 
ganizations throughout the state were 
recorded as in favor of a state fund and 
the hearing adjourned to Thursday 
morning to hear the opposition. 


Federation Views Heard 


morning Edward C. Stone, 
representing the Insurance Federation 
of Massachusetts, attacked the bill on 
the grounds of its un-Americanism; the 
expense which its enactment would cost 
the commonwealth, and the _ inferior 
service which it would give the public. 

It is frankly a proposition, he said, 
of whether Massachusetts should give 
up a system in effect here for 12 years 
for something drafted by out of state 
interests. In Massachusetts rates are 
regulated by ‘the insurance commis- 
sioner and the amounts paid out must 
have the approval of the Industrial Ac- 
cident Board, one state official dealing 
with premiums and another with ex- 
penses, which gives fair play. Under 
the Ohio commission the same body 
that makes awards collects premiums, 
an un-American practice. 


Thursday 


Would Mean Big Expense 


Senate 85 calls for an appropriation 
of $500,000, and would cause a loss of 
approximately $170,000 in insurance 
company taxes, or an expense to the 
commonwealth of $670,000 within the 
first year. It calls for increased bene- 
fits and shorter waiting period. Sec- 
tion 65 of the bill states that the pro- 
posed board, which has full power of 

(CONTINUED ON PAGE 51) 








INTEREST IN ACTION 
OF GEORGIA OFFICIALS 





Casualty Companies Study Cuts 
Made in Compensation 
Ratio Factors 





LINE IS NOW EXPENSIVE 





Much Detail Is Required in Getting Up 
the Statistics for the States 
and Bureaus 





NEW YORK, March 3.—The action 
of the Georgia insurance department in 
objecting to the loading for expenses 
of workmen’s compensation insurance 
in the rate filing and in insisting that 
the expense ratio be cut down is in- 
the pressure that will be 
brought to bear on companies writing 
this class. The National Council on 
Workmen’s Compensation Insurance 
arranged for an expense ratio of 43.5 
percent. Commissioner Wright of 
Georgia cuts this down to 34.5 percent. 
It is interesting to know where the 
commissioner makes his cut. He saves 
3 percent on investigation and adjust- 
ment of claims, 1 percent on payroll 
auditing, 2.5 percent on general admin- 
istration, and 2.5 on acquisition cost. 
He does not make any cut on inspec- 
tions, prevention work or taxes. 


dicative of 


Heavy Overhead Is Found 


Companies appreciate the fact that 
there is an immense amount of detail 
in regard to handling their compensa- 
tion insurance. It is the most expen- 
sive of any of the casualty lines from 
the office standpoint because so much 
data has to be prepared for the state in- 
surance departments — the National 
Bureau of Casualty & Surety Under- 
writers. The National Council on 
Workmen’s Compensation Insurance al- 
so requires carefully compiled statistics. 
If this work could be lessened the ad- 
ministration cost could be cut down. 
Companies have had experts study their 
office systems in the effort to see 
whether any operations could be les- 


sened or eliminated. The claim cost 
is also expensive. Doctors’ fees are 
heavy. The medical cost is getting 
higher 


Many Demands Are Made 


If a compensation application or daily 
report could be passed through the of- 
fice the same as automobile daily for ex- 
ample, the services of a number of 
clerks would not be required. In order 
to get the data for compensation rat- 
ing, for the getting up of the schedules 
required by ‘the state insurance de- 
partment, for statistics asked for by the 
National Council on Compensation In- 
surance and the state industrial boards, 
an army of clerks has to be employed. 
The railroad companies are confronted 
with the same situation in their statis- 
tical departments. The government and 
the railway bureaus require the com- 
panies to employ a large number of 
clerks to get up statistics. 

The company executives declare that 
it would be impractical to cut down the 
administration cost lower. There are a 
certain number of processes through 
which a daily report and claim report 
have to go. There is a certain amount 
of supervision necessitated. 

Acquisition Ratio Is Reduced 


One of the significant reductions made 
by Commissioner Wright is on acquisi- 
tion cost. Under the New York agree- 
ment, the total acquisition cost is put at 

714 percent. Commissioner . Wright 
cuts this down to 15 percent. It is 
agreed that a branch office or general 
agent should have 7% percent over- 
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While 


head for handling the business. 


the sentiment is not publicly expressed 
by companies there is a general under- 
current of feeling that eventually the 


acquisition cost on compensation insur- 
ance will have to be cut down. The ar- 
gument is made that this is a compul- 
sory form of insurance and people have 
to secure it. The contention is that 
particularly on the larger premium risks, 
the percentage of commissions will have 
to be reduced. 


Requires Much Attention 


Under the present system, local agents 
and brokers get 10 percent. A regional 
agent is paid 121% percent. Local agents 
even now object to the small commis- 


sion declaring that their compensation 
insurance requires more attention and 
is subject to more demands than any 


other line. Many hesitate to take the 
small premium risk. If the state author- 
ities however, become insistent that the 
acquisition be reduced the com- 
panies will not be able to resist the pres 
sure. The feeling exists that the ac- 
quisition cost may be cut to 15 percent 
or even lower which will mean of 
course a reduction in the commissions 
on the producing end. 

Last year’s workmen's compensation 
results were no better than 1924. Some 
companies, it is true, did verv careful 
underwriting and through cold blooded 
trimming were able to reduce their de- 
ficit considerably. ‘Taken by and large 
however, there was a heavy loss on 
the underwriting operations. No com- 
pany is able to keep its expense ratio 
within the margin set by the New York 
department. Rates are based on a loss 
ratio of 65 percent and an expense ratio 
of percent. The expense ratios are 
running in the neighborhood of 44 per- 
cent, and even more. There are a few 
companies that can show an expertise 
ratio of 44 percent. The tendency of 
the times is for greater liberality in the 
settlement of claims. The demands 
therefore on the companies are greater. 


cost 


2° 
oo 


The medical cost alone has gradually 
gone up. 
Should Not Show a Deficit 
There are perhaps $100,000,000 of 


workmen’s compensation premiums paid 
in the country. Company executives 
declare that the premiums should be 
high enough to enable the companies to 
take care of legitimate demands. The 
public requires a certain amount of ser- 
vice in the way of inspections. preven- 
tion and claim adjustments. The busi- 
ness has to be conducted in a business 
like way. Economic conditions will re- 
quire that at least the companies break 
even on their workmen’s compensation 
transactions. If today the casualty com- 
panies could feel that the premiums 
were sufficient to cover the amount paid 
in claims plus the expense there would 
be a great burden lifted from their 
minds. 


Committee To Investigate 
PHILADELPHIA, Mar. 3—The Ex 


ecutive Committee of the Pennsylvania 
Insurance Federation has appointed a 
special committee consisting of W. M 
Goodwin, former federation president; 
Thomas B. Donaldson, former state in 
surance commissioner, and H. K. Rem 
ington, Aetna agency man, to aid the 
legislative committee of the Federation 
in investigating the automobile insur- 
ance situation, relative motorists’ 
financial responsibility. Senator Buck- 
man will receive the committee in 
near future on this matter. 


to 


Name Governing Committee 

LOS ANGELES, Mar. 3—The 
California section of the 
committee on acquisitior 
vision has elected 
named members of the 
mittee: William E. 
chairman; O. E. Jones, 
and E. F. Holmes, 


southern 
Pacific 
and field super- 
the following 
governing com- 
Shiels, Travelers, 
Union Indemnity, 
Indemnity of North 
America. The meeting voted to draft a 
resolution to present to the coast body 
asking that southern California be given 
equal representation on the governing 
committee with northern California. 


coast 


cost 
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MORTGAGE COMPANIES 


COMPLAIN OF SERVICE 


Organizing Institutions to Issue | 


Guarantees Now Being Made 
by Surety Companies 


SEE BIG POSSIBILITIES 


Real Estate Mortgage Concerns Say 
That Surety Companies’ Require- 
ments Are Too Strict 
NEW YORK, Feb. 25.- 


real 


Most of the 


estate mortgage houses in the east 


that have been selling real estate mort- | 
gage bonds with principal and interest | 


guaranteed by a surety company are 


complaining that the surety companies | 


generally are entirely too arbitrary and 
critical in passing upon the issues that 
are presented to them. The investment 
assert that the surety com- 
panies that have been guaranteeing the 


concerns 


principal and interest on certain issues | 
take entirely too long to investigate and 


survey the property under considera- 
tion, that their requirements are too 
strict, that they reject more than half 
of the propositions that are submitted 
to them, and that they exhibit no lib- 
erality or deviation from certain hard 
and fast rules that have been estab- 
lished by them. 


To Organize Own Companies 


As a consequence, a number of the 
leading real estate mortgage bond in- 
vestment houses in the east are taking 
steps to organize their own guarantce 
companies, and intend to discontinue 
having their bond issues guaranteed by 
surety companies. This is an interest- 
ing development in the growth of the 
sale of guaranteed real estate mortgage 
bonds. The Empire Bond & Mortgage 
Corporation of New York City and the 
G. L. Miller Co. of New York, are both 
organizing separate corporations which 
will guarantee the principal and interest 
on their bond issues and several other 
prominent mortgage houses that have, 
until now, had part of their issues guar- 
anteed by a surety company, are taking 
similar steps. It is known that the Adair 
Realty & Mortgage Co. of Atlanta, Ga., 
one of the pioneers in the field of guar- 
anteed real estate mortgage bonds, has 
discontinued its relations with the 
surety company that has been guaran- 
teeing its issues and is guaranteeing the 


bonds itsel 


Comment by Official 


The attitude that these real estate 


mortgage houses are taking toward the | 


surety companies is interesting and is 
doubtless somewhat significant. One of 
the vice-presidents of a real estate mort- 
gage bond institution which is quite 
representative in the field said regarding 
his attitude: 

“Our complaint is that the surety com- 
panies are too slow and too weighted 
down with red tape, and too ‘choosey.’ 
They want what they want, and out of 
all the issues that we have, they select 
only a very few that they will guaran- 
tee. We are convinced that there is a 
strong demand for guaranteed real es- 
tate bonds, and we must naturally con- 
tinue to guarantee our issues in order 
to meet competition. Some time ago 
we were persuaded that it was the part 
wisdom to guaranteed bonds 
and advertise rather extensively in the 
nationally circulating magazines to the 
effect that we were guaranteeing our 
bonds. We, in this way, helped to cre- 
ate the general demand for guaranteed 


of issue 


supply the demand. The surety com- 
panies that we were doing business with 
were willing to guarantee such a small 


proportion of our issues that we soon 
found that most of our bonds could not 
get the guarantee. We then concluded 


to organize our own guarantee com- 
pany. 
Failure of Advertising 
“In addition to the tactics of the 


surety companies, to which we objected, 
we found that the advertising of a surety 
company as the guarantor did not make 
the impression upon the minds of the 
layman that we thought it would. Even 
though these surety companies are giants 
in their field, the fact remains that they 
are not known to the average buyer of 
investments. The name of the surety 
company does not carry much weight. 
Very often the name of our own con- 
cern is better known to the investor 
than the name of the surety company. 
Further, when we advertise that we our- 
selves are placing our entire resources 
behind our issues in the shape of a guar- 
antee, we are likely to attract more 
favorable attention than is the case when 
we advertise the name of a surety com- 
pany or try to impress our investors 
with the safety of the surety company. 
Have Underwriting View 


“It is our opinion also that the surety 
companies aré using as managers of their 
guaranteed real estate mortgage bond 
departments, men who are primarily un- 


| derwriters and not real estate experts. 


My observation is that these men are 
drafted from some other department of 
the company and that their duties have 
been along underwriting rather than real 
estate lines. Such men are naturally 
conservative, cannot possibly have an 
accurate expert view of real estate that 
is presented to them for consideration, 
and are inclined to play on the safe side. 
My opinion is that the surety companies 
will not make a success in this field 
until they are willing to make an ar- 
rangement with an investment concern 
to guarantee all of its issues, and in this 
way avoid our creating the demand for 
guaranteed bonds that we cannot later 
supply because of the unwillingness of 
the surety company to stand behind us 
with its guarantee on all of the issues 
that we market. 


Fail to See Possibilities 


“The surety companies, in my opinion, 
do not yet grasp the possibilities of this 
new development in the real estate mort- 
gage bond situation. Guaranteed bonds 
are here to stay, and the demand for 
them is going to grow. The surety com- 
panies should meet this new situation 
and arrange to issue these guarantees 
more freely and to not pick and choose 
so gingerly as they have in the past. 
Undoubtedly, all of the important in- 
vestment houses are going to do just 
what we have done—they are going to 
organize their own guarantee companies 
to guarantee the principal and interest 
on their issues, and as this tendency 
becomes more general, the surety com- 
panies are going to be frozen right out 
of this field of business, unless they very 
much liberalize their attitude.” 


Norwich Chicago Appointments 
L. D. Roberts has been appointed su- 
perintendent of the inspection depart- 
ment in the Chicago branch office of the 


Norwich Union Indemnity Company, ef- 
fective March 1. E. A. Rye, formerly in 
charge of the payroll audit department 


in this office, has been appointed special 


agent. tay Paulson, formerly with the 
Commercial Casualty at Chicago, has 
been appointed manager of the payroll 
audit department in the Norwich Union 
office. 

F. S. Stanley, superintendent of agents 
at the home office of the Norwich Union 


Indemnity, has been on the Pacific Coast 


for the past month and will stop off in 
Chicago next week with Chicago Branch 
Manager Chaloner, enroute to the home 
| office. 

These appointments complete the ad- 
justment in the Chicago branch of the 
Norwich Union Indemnity that follows 
the separation of the Norwich Union 
business from that of the Phoenix In- 


2 | demnity. 
' bonds, but soon found that we could not | 


Commissioner Hand has licensed 
Inland Bonding of South Bend, Ind., 


the 
for 


| fidelity and surety business in Michigan. 
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FACTS CAN BE SHOW 
ON THE RECIPROCALS 
Interrogatories Would Disclose 
Truth on Assets and Surplus 
Regardless of Reserve Law 


MEMBERS WANT TO KNOW 


Political Influence Will Be on Side of 
Openness Since Associated 
Employers Smash 





Insurance men are interested in what 
the do to 
correct the evils that led to the failure 


insurance departments may 
of the Associated Employers Recipro- 
cal. With few legislatures in session, 
no new legislation can be had this year, 
but the departments have powers which 
the 
ure they could not well use. 


before Associated Employers fail- 
The influ- 
ence of members was exerted to protect 
the exchanges from inquisitions. Now, 
with the world’s. greatest insurance 
smash as an example, the members are 
likely to look to the insurance depart- 
ments for protection against another. 


Failure Was Due to 
Ignorance of Impairment 


The failure of the Associated Employ- 
ers was due entirely to ignorance of the 
impairment that began in 1920. With 
the impairment growing yearly, the ex- 
change was not stopped until 1924. 
Knowledge of the truth on Jan. 1, 1921, 
would have caused the exchange to get 
on a sound basis or quit, and the tre- 
mendous crash with liabilities of $3,700,- 
000 would have been avoided. 

The management was as ignorant oi 
the truth as the insurance departments. 
The law does not require an exhibit of 
true condition from reciprocals, and the 
exchanges were too strong politically for 
the departments to use their inquisitorial 
power in bringing out the facts. 


True Condition Compared 
With Annual Reports 


While the insurance departments can- 
not impose reserves on the reciprocals, 
they can require answers to interroga- 
tories that will show what reserves 
ought to be, and public opinion would 
be almost as effective as statutes in se- 
curing adherence to solvent methods. 

The difference between the true con- 
dition of the Associated Employers and 
the pretended condition shown in the 


annual statements from 1920 on 1s 
shown in the following exhibit: 
Surplus 
Demon- Reported 
strable to In- 
Impair- surance Differ- 
ment Depts. ence 
Dec. 31 
1920 $ 158,098 $564,893* $ 722,991 
1921 463,781 497,795 961,576 
1922 975,276 500,151 1,475,427 
1923 .. 1,631,740 500,014 2,131,754 
July 28 
1924 2,397,696  .cccce  cevcces 
*Examination report Illinois depart- 


ment. 


Deficits Are Concealed 
by Wrong Accounting 


True deficits in reciprocals are ccn- 
cealed by the practice of treating as 
free surplus the individual deposits be- 
longing to members. It is impossible 
now to determine what deficits would 
have been shown for the respective 
vears by a true accounting on this one 
item alone. However, on July 28, 1924 


the exchange held, or rather is bound to 
account for, $549,000 of such deposits. 
These deposits are so much a liability 
that the court is assessing to pay them 
back. The fallacy of treating as surp!us 
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any funds that must be paid back by 
assessment needs no argument. 


Truth Should Be Known 
Regardless of Reserves 


[he laws do not require reciprocals 
to set aside in any way the individual 
funds belonging exclusively to members 
and held only in trust for them. It 
would be very simple, however, for the 
insurance departments to put an inter- 
rogatory that would disclose the amount 


of such funds. Those trust funds are 
not available for losses. They should 
either be covered by reserves or ex- 


cluded from the assets, but at the very 
least they should be disclosed. 

It will be observed that the surplus 
claimed by the Associated Employers 
never equaled, except in 1920, the $549,- 
000 which it held but did not own on 
July 28, 1924. Thus this single item 
would have disclosed a deficit years ago, 
without any regard whatever to the loss 
impairment, which apparently was un- 
known to the management. That is, a 
simple balancing of the books as kept 
would have disclosed a deficit year by 
vear, without touching on the matter of 
loss reserves, which were so utterly de- 
ficient. 

Figures That Make Up 

Impairment Column 


In the foregoing exhibit the column 
“demonstrable impairment” is arrived 
at by adding the loss impairment, as 
found by the special master; the false 
dividends paid, because the loss impair- 
ment is figured on the “book” premi- 
ums and false dividends would neces- 
sarily increase any impairment; and also 
the premiums that are still unpaid, be- 
cause they are counted on the income 
side by the master in computing the 
impairment. The loss impairment found 
by the special master was found by tak- 
ing the “book” premiums, deducting 
management expense, and then measur- 
ing the known losses against the avail- 
able premiums. It is obvious that the 
impairment must be increased by 


any 








thing that decreases the available premi- | 


ums. 
Impairment Was Absolute 
on Any Plan 
observed 
First, the dem- 
was an absolute 


There are two points to be 
regarding the exhibit. 
onstrable impairment 
deficit on any figuring, stock, 
mutual or reciprocal. It was concealed 
solely because the loss reserve laws ap- 
plied to reciprocals did not disclose the 
loss situation. The premiums applicable 
to the losses were at all times easily and 


basis of 


fully known. It was the losses that 
were concealed. 

Second, the actual impairment was 
much in excess of the figures given as 
the “demonstrable impairment.’ The 


latter figure does not include either the 
26 percent liquidation expense to be in- 
curred by the receiver, or the 50. per- 
cent management expense in raising the 
money to meet the loss impairment as a 
going concern. One or the other must 
be added to get the actual impairment. 


Trust Fund Liabilities Would 

Have Been High 

It has already been pointed out that 
deduction from the supposed surplus ot 


the $549,000 held in trust for policy 
holders on July 28, 1924, would have 
shown an impairment years ago. It 


should also be pointed out that the trust 
funds were at their lowest on that date. 
This sum was left after every allowable 
charge had been made against it. It 
was held for the payment of premiums, 
but the $549,000 remained for individual 
members after all charges against them 


had been deducted. The 


contract was 
that each member should maintain a 
deposit of 50 percent of one annual 
premium. If this had been done the 


trust fund would have approximated the 


dates given: 
1921, $802,006; 


following sums on the 
Dec. 31, 1920, $1,344,000: 


1922, $863,135; 1923, $1,151,624. 
These sums were liabilities as abso 
lute as the unpaid losses. Their deter 


mination was perfectly simple. In fact 
they must have been determined by 
Sherman & Ellis, if not daily, at least 


monthly, in the ordinary process of bal 
ancing the books. The only trouble 
was they were not reported, If they had 
been reported they would have indicated 


a heavy impairment each year, regard 
less of the failure to reserve for losses. | 
It will be observed at once that the 


impairment by this method in 1920 and 


1921 is far greater than the “demon 
strable” impairment The explanation | 
is in the rank favoritism in requiring 


maintenance of the contract deposits 


There is no way at this time of learning | 


what the deposits were But such fav 
oritism should be disclosed just as 


as an impairment 


Funds Not Owned 
Are Not Surplus 


much 


‘ 


Insurance departments can t least 


a 
bring out facts, such as money held 


not available for losses. It is wrong to 
let such funds appear as surplus, when 
in case of trouble an assessment would 
be required to repay them, and_ they 
cannot honestly be used for losses. The 


would he a 
to require an 
severe re 
fumds 
should 


departments may feel it 
strain on their authority 
ascertainment of losses 
serve standard, but = surely 
belonging to an exchangs 
treated as surplus 


on a 
not 
net he 


O’Neil Joins Russell & Fairfield 


BOSTON, Mar. 3—John EF. O'Neil, as 
sistant manager of O'Neil & Varker of 
Boston, New England managers of the 
United States Fidelity & Guaranty, to 
day with the Russell & Fairfield 
3Zoston, where he is to become 
manager of the firm’s casualty depart- 
ment. Mr. (Neil has had considerabl 
casualty experience, first with the Mary- 
land Casualty in 1905 in the Boston office 
and since 1910 he been in the O'Neil 
& Parker office working up to assistant 
manager. He is a nephew of the 
member of the O'Neil & Parker 
Russell & Fairfield the 
York Indemnity 


Loess 


of 


agency 


has 


senior 
firm 


represent New 
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Alkali in Bloomers 
Creates New Hazard 
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The cireuit court of Jersey City ia 
handed down a decision of interest’ t 
casualty companies because it creates a 
new hazard for companies writing gen 
| eral liability policies for wet wash laun 
dries The court awarded $1,000 dan 
ages to Helen Daly and $150 to her 
father in their action against the Liberty 
Wet Wash Laundry of Hoboken. The 
| plaintiff claimed that a pair of bloomer 
returned from the laundry after being 
washed contained so much caustic soda 


| she 


but | 


total 


and other 
wore 


burned her as to cause disfiguret 


alkaline substances that whei 
them the chemicals so seriously 


nent 


Testimony of the city chemist of Jersey 


City at the trial to the effect 
an analysis of pieces cut from the 
ment tested high perce! 
caustic soda, or other alkali in 
niece submitted 


was 
as as 5 
ly c 

the 


weight oft 


that 

wal 
it of} 
1 the 


Central West Casualty’s Policy 


rhe Central West Casualty has 
ten out a new automobile policy in v 
the instead of the inder 
contract The stock comp 


insuring 
is given 


are gradually getting away from the n 


demnifving contract and introducin 


insuring contract which provides 
ment to a claimant even if the as 
is not able financially to pay. 
Held Agency Meeting 

The Chicago Business Men's Cas 
held its annual agency meeting 
week at its home office All of the 
nois agents were in attendance 4 
quet was given after the meeting, 
lowed by a theater party The con 
reported the biggest business ince 
in its history and special plans 
made for increased production in 
One of the questions discussed was 


expansion in other states, 
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Home Office Buildings 


but very seldom anything to argue about. 


Maryland Casualty Company 


Baltimore 


Field and Home Office Organization Work “Hand In Glove” 





When a Maryland agent visits the Home Office, it looks like a son or some 
member of the family was paying a wisit to the folks at home. 


Visitors Always Welcome 





Every 


body is happy; contentment and satisfaction permeate his meetings 


with the “boys”. There is always a lot to talk about, 
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WORKMEN'S COMPENSATION | 








IMPORTANT RULING RENDERED 


Minnesota Supreme Court Decides Com- 
pensation Case Involving 
Several Angles 


ST. PAUL, MINN., March 3.—In a rul- 
ing handed down this week, the state 
supreme court disposes of a compensa- 
tion case with several angles by direct- 
ing the state industrial commission to 
prepare findings against a corporation 
and the Hartford Accident & Indemnity. 

The facts were that the Percy Vittum 
corporation carried on a livestock com- 
mission business at South St. Paul and 
elected to come uiuder the compensation 
act. Perey Vittum, chief owner of the 
corporation, also conducted a large farm, 
and as a farmer he also elected individ- 
ually to come under the act. He, how- 
ever, failed to post notice of such elec- 
tion on his premises as required by law. 





Sent Corporation Employe to 


He sent one of his corporation em- 
ployes to the farm to do some work and 
in the progress of it the employe 
injured and died a short time later. 
family sought compensation. 

A referee who heard the 


Farm 


His 





was | 


evidence 


found that the employe was in the em- | 


ploy of both the corporation and of Vit- 
tum personally and awarded compensa- 
tion against Vittum as an individual and 
against his insuror. 

The commission set 
of the referee and denied the plaintiff 
compensation against Vittum  individ- 
ually. The petitioner appealed asserting 
that the commission erred in holding 
that the employe was not within the 
protection of the compensation act. 

Vittum and his insuror also appealed, 
holding that the commission erred in 
holding that the employe was in the 
service of Vittum the individual and that 
the accident arose out of his employ- 
ment in such capacity. 


aside the findings 


Findings of the Court 


The findings of the court follow: 

:. The compensation act excludes 
tarm labor from its operation, but pro- 
Vides that it shall apply to such labor 
if the employer shall have elected to 
accept the provisions of the act by post- 


ing a statement of such election and 
filing a duplicate thereof with the indus- 
trial commission. Under this statute, 
filing a notice without posting it does 
not bring the employer of such labor 
within the act. 

2 To exclude an employe from the 
benefits of the act under the brovision 


that it shall not apply to persons whose 


employment is casual and not in the 
usual course of the business of the em- 
ployer, the employment must be both 
easual and not in the usual course of 
such business. 

3. An employe is not within the act 
while performing services outside the 


scope of his employment as a 
accommodation to his 
others. 

1. An employe who performs services 
outside the duties of his usual employ- 
ment at the direction of his employer 
and in consequence of the relation of 
employer and employe existing between 
them is within the act. 


voluntary 
employer or to 








5 An employer who directs an em- } 
ploye to perform services for a third 
party remains liable under the act for 


injuries sustained if the relation of em- 
ployer and employe continued to exist 
between them during the performance of 
such services. 

6 The commission made no findings 
in respect to the claim against the Percy 
Vittum Company, and the cause is re- 
manded with directions to make findings 
upon that claim in accordance with 
the evidence and award 
thereon 


Ruling on Paying Creditors 


LOS ANGELES, Mar. %?—Appellate 
Judge Frederick W. Houser of the second 
district court of appeals issued a ruling 
Friday that the California industrial ac- 
cident commission does not possess fhe 
power to order the payment of debts of 
a deceased worker from the proceeds of 
an award of the compensation board. In 
adjusting the compensation.to the widow, 
it was brought out in court, the com- 
mission ordered the payment of credi- 
tors from the proceeds of the award, 


compensati } 
ympensation | covered by 


OPPOSITION IS DEVELOPED 
Canadian Manufacturers Association 


Points Out Some Objectionable Fea- 
tures in Proposed Revision 


MONTREAL, CAN., March 3.—Op- 
position to several sections of the pro- 
posed revision of the workmen’s com- 
pensation law of Quebec has been raised 
by the Canadian Manufacturers Associa- 
tion. It holds, in the first place, that the 
fine for non-compliance with the statute 
should be increased beyond the 
gested $100. Regarding section two, 
which provides in part: “That in any 


enterprise or part of an enterprise, build- | 





was being operated in the building. It 
asks that compensation only be allowed 
if an accident be caused by an explosion 
or the use of machinery in an industrial 
plant. The manufacturers again would 
have the rate of compensation based 
upon 300 working days a year and at the 
rate of wage a party was paid at the 


| time of injury. 


sug- | 


img or yards in which explosives are | 


manufactured, used or kept, or in which 
machinery is used, moved by 


an oflice employee would be entitled to 
recover if he fell down 
otherwise injured because an 


power | : » in oagel : 
: | bly before adjournment, which is only a 
other than that of men or animals,” the | 2-* ?°o" J 


| association contends that under its terms 


stairs or was | 
elevator | 


Believe Bill Killed 


RICHMOND, VA., Mar. 3—Indications 


this week were that a bill amending the | 


Virginia workmen’s compensation act 
bringing under the act all firms employ- 


ing as few as five persons, reducing the | 
seven days, | 


waiting period from ten to 
including occupational diseases, and in- 
creasing the minimum compensation from 
$6 to $8 and the maximum from $12 to 
$16 was a dead issue. The house com- 
mittee on courts of justice acted ad- 


versely on it by almost unanimous ma- | 


last week following a _ lengthy 
hearing. Even if the house were to vote 
to discharge the committee, chances of 
getting the measure through the assem- 


jority 


week distant, were considered slim in- 
deed. <A large number of employers of 
labor appeared in opposition to the bill 
at the committee hearing. Organized 
labor was backing the measure. 








WITH BURGLARY UNDERWRITERS 








DISCUSS BURGLARY BUSINESS 


Officials Are Meeting in New York This 
Week to Discuss Revision 
of Rates 


NEW YORK, March 3.—The bur- 
glary department of the National Bu- 
reau of Casualty & Surety Undewriters 
will hold a meeting this week. It is 
intended to revise the rates on mer- 
cantile safe business and there may be 


some changes in messenger and pay- 
master robbery rates. It is the inten- 
tion to simplify the mercantile safe 


rating operations. There has been con- 
siderable agitation in favor of increas- 
ing the rates on mercantile cabinet safes 
because of the property damage that is 
usually done to them. These safes are 
fireproof, but they do not offer a great 
resistance to burglars. A burglar takes 


ian axe or other heavy instrument and 
jis able to 


batter in the door. These 
safes usually have to be shipped to the 
manufacturer for repairs. The property 


damage therefore on these cabinets 1s 
heavy. 
Undoubtedly rates on residence bur- 


glary in Florida will be increased, as 
the ratio has gone up there very sharply 
since the great migration of people to 


that field. It has attracted crooks of 
all kinds. Burglary losses have been 
much higher. There will need to be 


lrate revisions on residence burglary in 


other fields, as the bureau endeavors to 
let experience govern to a very large 
extent. 


Representations of Agent 


When Company Not Liable for Fraud- 
ulent Representations of Agent—One 
Nearing, an agent of defendant insur- 
ance company, sold plaintiff a robbery 
policy on the false representation that 
it gave the same protection as a Lloyds 
jeweler’s bloc policy. Plaintiff held the 
policy for some time without reading it. 
Eventually it suffered a loss not covered 


| by its policy but which would have been 


| judgement 


| plaintiff had 


;}an agent, 


, Inc, 


policy. It brought 
Held that 


a bloc 
this action in tort for deceit. 
for plaintiff be reversed. 
Plaintiff should have familiarized itself 
with the policy received. One sued for 
fraud cannot ordinarily set up that 
failed to use reasonable 
care; yet, where no active wrong-doing 
is attributed to the principal defendant, 
and reliance is placed on the fraud of 
there could be no recovery 
by one who could have protected him- 
self by examining into the truth of the 
representations made. Crescent Ring Co. 
vs. Travelers Indemnity. Ct. of 
Errors and Appeals, New Jersey. De- 
cided Feb. 1. 





COMPANY LOSES 


Question Arose as to Answer About 
Cancellation of a Policy When 
Loss Occurred 


ITS 


The appellate division of the first de- | 


partment of the supreme court of New 
York in the case of Sherri vs. National 
Surety decided that the company cannot 
appeal the suit. The case involved a 
burglary policy issued to Mme. Sherri 
containing under the head of 
tions the statement that no burglary, 
theft or robbery insurance applied for 
or carried had ever been declined o1 
cancelled. It was shown during the 


trial that a policy in the Aetna Casualty | 


had been cancelled the Na- 
tional Surety policy. 
was for non-payment of premiums and 
was only known by the broker. 


prior to 


The National Surety contested the 
claim on the ground that this was a 
breach of warranty. The attorney for 


Mme. Sherri held that an answer in a 
declaration made without the express 
consent of the assured and which es- 


caped her eye, should not be given any | 


legal force or effect as a warranty. The 
court affirmed the judgment against the 
National Surety. 
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CONDUCTING INSPECTION TOUR 


Officials From Home Office of Ameri- 
can Bankers Will Visit Agencies 
in Six of Larger Cities 


A military tour of inspection of agen- | 


cies in six large cities of the northern 
and eastern territory of the American 
Bankers has been organized by four of 


the principal officials, who left the 
executive offices at Jacksonville, IIL, 
March 1. 

The personnel of the party making 


the trip includes Col. R. Y. Rowe, sec- 
retary of the company; Lt. Col. C. Y. 


Rowe, vice-president and treasurer; Maj. | 
H. C. Welch, manager of the industrial | 


department, and Maj. H. H. Jones, as- 
sistant manager of agencies in the ordi- 
nary life department. 

The first manager to welcome 
company officials was C. H. Glenn of 
the Chicago agency. A conference of 
more than 20 agents in this section was 
held Monday afternoon. The meeting 


the 


CASE | 


declara- | 


This cancellation | 


also included the agency units from Ip. 
i? Harbor, Gary, Ind., and Kankakee, 


Tuesday morning Manager Ira Green- 
lee of the Detroit agency received the 
inspection party and a conference was 
held. Units at Lansing, Grand Rapids, 
Pontiac and all other Michigan points 
participated. 

Manager J. W. Shute of the Cleveland 
agency welcomed the officials Wednes- 
| day morning, when they met the Cleve- 
| land field force, as well as units from 
Youngstown and Toledo. 

On Thursday the officials will arrive 
in Cincinnati, where they will meet Man- 
ager J. F. Boyet and his cohorts. The 
conference there will include representa- 
tives from the units at Columbus, Day- 
ton, Springfield, Mansfield and other 
| Ohio points and also units at all Ken- 
tucky points. 

Friday will be Indianapolis Day, and 
Manager C. E. Shaw, with his large 
field force, will welcome the inspection 
| staff. The gathering will include dele- 
| gates from the units at Fort Wayne, 
| South Bend, Muncie, Wabash, New Cas- 
| tle, Peru and other Indiana points. 

The tour will close with the inspec- 
| tion point of the St. Louis agency Satur- 
day. Manager W. L. McFarland is call- 
ing together his field force and also 
service men from the Alton, Brooklyn 
|} and East St. Louis units. 


WORKING ON HOME BUSINESS 
United States Mutual Makes a Heavy 
Drive for Industrial Premiums 
in Chicago Territory 








The United States Mutual of Chicago 
is making a special drive for weekly 
payment health and accident in its home 
city. It does business in Michigan and 
Indiana, aside from Illinois. Its entire 
premium receipts last year were $530,- 
000 and it is aiming at $750,000 this 
ycar. Superintendent Goodwin of the 
monthly payment and commercial de- 
| partment is stimulating business in that 
direction. The United States Mutual 
people own the Mid-West Life of Gary, 
Ind. This does an industrial life busi- 
ness. The agents of the United States 
|; Mutual in Indiana for the most part 
represent both companies. The Mid- 
West Life will now seek admission to 
Illinois. The United States Mutual does 
| a large weekly premium business among 
| colored people. It has a number of Ne- 
|gro agents who are making good 
| records. O. T. Hogan is president. 


Provident L. & A. Convention 


Announcement has been sent to the 
field force of the Provident Life & Ac- 
cident of Chattanooga that the annual 
agency convention will be held ‘this 
year in Philadelphia, Aug. 16-18, with 
headquarters at the Bellevue-Stratford 
| Hotel. The program will also include 
one day in Atlantic City. Heretofore 
|the Provident conventions have always 
been held in Chattanooga or vicinity, 
last year’s meeting being at the Signal 
Mountain Hotel. } 

To qualify for the convention, it 1s 
necessary for an agent to “make” the 
| Provident Club. Those who double that 
production “make” the Maclellan Circle 
and are entitled to take their wives to 
the convention at the company’s ex- 
|pense. It is expected that there will 
| be 100 or more in attendance. 


Takes on More Insurance 

The Business Men’s Assurance has 
just placed an additional $100,000 ot 
insurance on the life of W. T. Grant 
president, making a total of $150,000 
| carried by the company. This together 
with the present amount of insurance 
carried by Mr. Grant makes his line 
an even $250,000. 


East vs. West Contest 


The accident department of the Em- 


Ployers Indemnity is conducting a pro- 
contest between the east and 
running from March 1 to May lI. 
eastern division includes Alabama, 
Georgia, 


duction 
west, 
| The 

| Connecticut, 


Florida, Illinois, 
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en 


Indiana, Kentucky, Maine, 


ssachusetts, : 
= York, North Carolina, Ohio, Penn- 


sylvania, Rhode Island, South Carolina, 
Tennessee, Virginia and West Virginia, | 
while the western sector takes in Ar- 
kansas, California, Colorado, Idaho, | 
iowa, Kansas, Louisiana, Minnesota, | 
Missouri, Montana, Nebraska, New Mex- | 
ico, North Dakota, Oklahoma, Oregon, 
South Dakota, Texas, Utah, Washington, 
Wisconsin and Wyoming. 


Connecticut General Contest 


The Connecticut General Life has an- ' 


| period. A 
| scribed will be 


All general agencies for 


depending on the amount of the agency 


| accident allotment already assigned, and 


will be 
of the 
paid 


awards 
centage 
months, 


for the highest per- 
total allotment for six 
for during the contest 
bronze plaque suitably in- 
awarded the winning 
agency and the runner up in each class. 

Special recognition also will be given 
to the individual agents paying for $500 
or more in new accident premiums dur- 
ing the contest period. 
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UNSIGNED BOND HELD VOID 
Court Rules Failure to Complete Con- 
tract, Though Long Carried, 
Made It Invalid 





Where indemnity bond was not signed 
by employe according to its terms, held 
there could be no recovery on account 
f defalcation of employe 
In Bartlett vs. Massachusetts Bonding, 
supreme judicial court of Massachusetts, 
150 N. E. 94, an action was brought to 
recover under an indemnity bond for a 
loss alleged to have been caused by the 
dishonesty of an employe covered. The 





thereunder. | 


bond in question contained among other | ’ t th 
| bonding company on such bond is li- 


things the following stipulation: 

“This bond is issued on the express 
understanding that the employe has not, 
within the knowledge of the employer, at 
any former period been a defaulter, and 
will be invalid and of no effect 
signed by the employe.” 


the plaintiffs of a large sum of money. 


Due notice of this loss was made to the | 
defendant and the latter denied liability | 
on the ground that since the employe 
had not signed the bond at the time of | 
the alleged defalcation, it was not liable 
thereunder. The court upheld this con- 
tention and ordered judgment rendered | 
in favor of the defendant. 


SURETY DECISIONS RENDERED 
Courts Pass on Important Questions 
Involving Interpretation of Policy 
Contract 


Indemnity Bond Against Dishonesty 
of Employe Construed—Held that the 


able to reimburse employer for loss in- 


| curred through fraud and dishonesty of 


|; employes actually occupying and per- | 


unless | 


Following the delivery of the bond, | 


the employe covered one 
did not sign it as required by the above 
condition. The plaintiffs paid the pre- 
miums from year to year upon the bond 
and while it was still unsigned by Under- 
wood, the latter, it was alleged, defrauded 


Underwood, | 


forming the duties of certain positions 
named in the schedule, even though said 
employees were not elected to the posi- 
tion in question. 
to give notice to the surety within the 
given time after becoming aware of the 


dishonesty as provided in the contract | 
The | 
giving of notice constitutes a condition | 


for the bond, he cannot recover. 


precedent. Kornhauser vs. the WNa- 


If the employer fails | 


1 ! 
Maryland, | nounced a contest for new paid accident | tional Surety Supreme Ct. of Ohio. De- 
Michigan, New Jersey, | business to run from March 1 to Aug. 31. | cided Jan. 19. 
purposes of | 
| the contest are in one of four divisions, | 


* * * 


Duty of Surety to Inform Subcon- 
tractor of Insolvency of Principal Con- 
| tractor—Schaeffer Company had a con- 
| tract with city of Syracuse to build a 
school. Defendant company furnished 
a bond to the city conditioned that 
| Schaeffer Company would perform its 
| contract. Plaintiff had a contract with 
| Schaeffer Company to furnish glass and 
| glazing for the school. Plaintiff alleged 
| that Schaeffer Company became insol- 
vent; that defendant surety company 
| knew of such fact and obtained an as- 
|signment of all moneys due _ or 
| to become due from the city; that de- 
|fendant placed its representatives in 
| charge of Schaeffer Company and that 
|company completed the contract; and 
that defendant failed to notify plaintiff 
of the insolvency of Schaeffer company 
or that it was conducting Schaeffer 
Company’s business. Plaintiff alleged 
that the acts of defendant were done for 
the purpose of causing plaintiff to do 
work and furnish materials without 
payment. Held upon such facts, among 
others, that the complaint should be dis- 
missed. Defendant was under no ob- 
ligation to notify plaintiff of Schaeffer 
| Company’s insolvency. It was not a case 
| where one orders materials with no in- 


| 
| 
| 
| 


tention of paying as the glass had been | 


contracted for by Schaeffer Company 
and plaintiff was under obligation to de- 
|liver. Dwelle Kaiser Co. vs. Aetna 


Casualty & Surety. Ct. of Appeals, N. | 


Y. Decided Jan. 12. 


Liabilities of Sureties on Bonds— 
| Business of Corporate Bonding Com- 


| panies Practically That of an Insurer— | 


| The old rule that a surety is a favorite 


who engage in the bonding business for 


profit; that without regard to any stat- | 


ute, a contractor’s bond can be so 
drawn as to cover the claims of those 


| so drawn a suit on it can be maintained 


by the obligee for the use of those with 
such claims, and that the question of 
whether or not such a bond does cover 
such claims is one of intention to be 
determined by the meaning of the cove- 
nants and conditions of the bond. 

The obligation of the bond sued on in 
this case covers the claims of a sub-con- 
tractor (who is not a party to the bond), 
for labor and materials furnished the 
principal contractor, in the absence of 
any loss resulting to the owner of the 
building or obligee of the bond, because 
of the failure of the principal contractor 
to pay the sub-contractor.—Hartford 
Accident vs. W. & J. Knox Net & 
Twine Co. Maryland Court of Appeals. 


Depository Activity in Milwaukee 

MILWAUKEE, March 2.—A period of 
hectic activity took place in local surety 
circles when the Northwestern Mutual 
Life deposited $5,250,000 in local banks, 





of the law no longer applies to sureties | 


furnishing labor and material, and when | 


and the surety men were asked to place 
depository bond coverage on this sum. 


The largest deposit, $4,000,000, was 
|made in the First Wisconsin National 
| Bank. Another deposit of $1,250,000 was 


| made in the National Exchange Bank. 
| Both of these deposits were in addition 
to sums already on deposit in these 
| banks to the credit of Northwestern. 

Depository bond protection on these two 
placements was sought from surety men 
who are customers of the two banks and 
was handled by the banks in cooperation 
| with about a dozen of the leading 
agencies. 

Because the Northwestern Mutual had 
already been protected against large 
|garlier deposits in these banks, there 
was quite a scramble to secure reinsur- 
ance facilities, but the big load was 
finally distributed among various com- 
panies, 


Sentenced for Embezzlement 

KANSAS CITY, March 3.—Richard 
Morro, former cashier of the Corn Ex- 
| change Bank of Kansas City, Mo., must 
| serve four years in the Missouri peniten- 
tiary for embezzling funds of the bank, 
through a decision reached by division 
2 of the Missouri supreme court last 
week. The charges on which he was 
convicted were based upon two checks 
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for $5,000 each which the 
Life of St. Louis, Mo., had sent to the 
bank in payment for time certificates 
of deposit. Morro issued the certificates 
but when he entered the serial numbers 
in the deposit register he credited them 
to fictitious names for $100 each and he 
is alleged to have taken the $9,800. He 
ittempted to handle a third check for 
$5.000 from the insurance company in a 
similar manner, but failed to take the 
$4,900 from the cash balance immediately 
and was caught when a bank examiner 
for the Kansas City Clearing House As- 
sociation discovered that the cash on 
hand was $4,900 in excess of what it 
should have been according to the books. 


International 





Action on Cotton Bales Loss 
Whether Upon Facts Stated, Fraud 
and Dishonesty of an Employe Were 
Shown so as to Render Surety Liable— 


THE NATIONAL UNDERWRITER 








Action on a surety bond by which de- 
fendant company agreed to reimburse 
plaintiff employer for theft, fraud, dis- 
honesty, ete., on the part of its employe, 
one Blackmon. Plaintiff was receiver of 
a cotton warehouse, and Blackmon was 
manager. Blackmon had the keys to the 
warehouse and his duties consisted in 
watching the cotton, delivering it when 
called for by customers with proper re- 
ceipts, 


ete, No night watchman was 
employed. Fifty bales of cotton were 
lost from the warehouse without any 


explanation of the loss and plaintiff here 
sued defendant alleging the fraud and 
dishonesty of the manager. Held that 
the fact that Blackmon had the control 
and management of the cotton, and that 
50 bales disappeared for which he could 
give no account, was not sufficient to 
make defendant liable on its bond. Salley 
vs. Globe Indemnity. Sup. Ct. South Caro- 
lina. Decided Feb. 5. 








PLATE GLASS INSURANCE 








NO CHANGE IN PRICE FOUND 
Plate Glass Insurance Officials Do Not 
Look for Any Reduction 
in the Cost 





NEW YORK, March 4.—Consular 
reports declare that while the plate glass 
manufacturers of Belgium are increas- 
ingly active, there is little likelihood of 
a reduction in the cost of the product; 
the tendency, rather, being in the con- 
trary direction. Even were the plate 
class manufacturers of Belgium, France 
, Great Britain to considerably increase 
their output, it would have but little et- 
fect upon the price of the product in 
this country. The heavy tax imposed 
by the United States precludes large im- 
portations. There has been no material 
change in the price of plate glass in the 


United States in recent months, such 
variations as have been recorded indi- 
ting rather an upward trend. 
Review by Nelson Sterling 
In reviewing the outlook for plate 
class insurance during 1926, Nelson D. 
Sterling, vice-president of the Fidelity 


& Casualty, had the following to say 
regarding the probable cost of glass in 
the next 12 months: 

“Plate glass differs from other build 
ing materials, being a marketable com- 
nodity of widely different uses, hence it 

subject to varying operations of the 
law of supply and demand. The present 
vast building program, amounting to 
over six billion dollars, will develop a 
tremendous demand upon factory capac- 
ity for glass needed for new buildings. 

“The increasing growth of the output 
ot closed automobiles will produce a 


similarly increasing demand for glass by 
those automobile manufacturers who do 
not operate plate glass factories. With 
the increased buying power of the indi- 
vidual resultant upon prosperous condi- 
tions, furniture dealers are finding a 
larger market for their goods with an 
increasing need for glass used in the 
construction of certain types of fur- 
niture. 

Store 


Fixture Display 


“The prevailing style of store-fixture 
display has placed an added strain upon 
the manufacturer of glass to meet the 
needs of the consumer who manufac- 
tures interior fixtures. 

“It is reliably stated that over 110,- 
000,000 square feet of glass will be man- 
iactured in 1926: and a conservative es- 
timate by one well-informed observer 
places the necessary output in 1927 at 
155,000,000 square teet. Unless there is 
a concurrent expansion of factory capac- 
ity there will be a concurrent 
in the cost of glass.” 


increase 


Issues 50-50 Policy 

The Globe Indemnity is issuing 
plate policies in cities where it 
finds it is necessary to meet competition 
of that kind. In Chicago chiefly 
ure some companies writing the 
policy that are making great. strides 
The Globe Indemnity is not a member 
of the Moore Vlate Glass Bureau. The 
companies in the Moore Bureau have had 
up the subject of the 50-50 policy for 
some time, but ne action has been taken 


50-50 


xlass 


there 


DO-50 


Enters the Moore Bureau 


The National Union Indemnity of 
Pittsburgh has joined the W. F. Moors 
plate glass rating service. The company 
is now operating in 17 states, and will 
enter still others from time to time 








PERSONAL GLIMPSES 


OF CASUALTY MEN 





Jerome Lewis, general agent for the 
Hartford Accident at Yakima, Wash., 
has returned from a visit to the Ha- 
waiian Islands following an extensive 
motor tour of Oregon and California. 
Mr. Lewis 


was accompanied by his 
mother and two aunts, Mrs. William 
Hauser and Mrs. B. Boskey of East 
Orange, N. J. Mr. Lewis said that | 
every American should make the trip 
to the Islands if for no other reason 


than to become acquainted with the ex- 
tent of the United States and the great 
importance of having an adequate mer- 
chant marine. Susiness conditions in 
Oregon for this year are very promising 
he said. 


George R. Kendall, president of the 
Washington Life & Accident of Chicago, 
who becomes president of the Washing- 
ton-Fidelity National as a result of the 
merger of his company, the United States 
Life & Casualty and the Fidelity Life & 
Accident of Louisville, is a Kentuckian 
by nativity, having been born on a farm 
in Jefferson county... He started as an 
agent for the Prudential in Louisville, 


working on a debit. Later he was sent 
to Anderson, Ind., as assistant superin- 
tendent. Then he was promoted to In- 
dianapolis and Bedford, Ind., and later 
Was appointed superintendent at Jersey 
City and afterwards at Seattle. Mr. 
Kendall desired to have an accident and 
health company of his own and got into 
communication with his brother, Harry 
R. Kendall of Louisville. He organized 
the Washington Life & Accident as a 
mutual company at Springtield, Ill He 
built up personally the first five debits, 
one in Springtield, two in East St. Louis 
and two in Cairo. At that time accident 
and health business had not been sold to 
any great extent north of the Ohio river. 
In 1917 the company’s business had 
reached a sufficient volume to warrant 
its removal to Chicago. 

Mr. Kendall has been the guiding star 
of the Washington Life & Accident all 
along and he is deserving of much credit 
for what has been done. It was reorgan- 
ized as a stock company in 1923. The 
business has grown along right lines. 
The combined company will have a pre- 
mium income to start between $5,000,000 
and $6,000,000. 
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NEWS OF COMPANIES 





Preferred Accident—Assets, $10,377,692; 
unearned premiums, $2,581,020; reserve 





for claims (except liability), $997,61: 
reserve for liability claims, $1,206,065; 
commissions, brokerage, ete., $221,866; 
other liabilities, $2,203,25 





: capital, 
$1,400,000; $1,767,830. Business 


in 1925: 


surplus, 


Losses 








ROCIO occccorcases® BO $ 
OS Perr rere 244,650 i 
Auto Hability ...... 2,075,354 1 
Other liability ..... 14,463 1 
a rere ee $16,458 165,406 
er 235,614 147,586 
ee ee 364,126 196,294 
Auto prop. damage.. 649,352 229,524 
Auto collision ...... 93,091 70,018 
Other VP. D. and Coll. 266 100 
RS Sess danavns $5,161,278 $2,110,502 


Hawkeye Casualty-——Assets, 
unearned premiums, $62,854; reserve for 
claims (except liability), $4,432; reserve 
for liability claims, $47,457; commissions, 


$425,949; 








brokerage, ete., $4,996; other liabilities, 
$1,000; capital, $200,000; surplus, $101,- 
130. Business in 1925: 
Prems. 

Auto lability ......$ 81,403 §$ 
Auto prop. damage 38,649 
Auto collision ...... 4,258 4,305 

2 OGAES .«:; soweee@ RSG,882 $ 38,113 


National Surety—Assets. $35,235,774; 
unearned premiums, $10,596,876; reserve 
for claims, $6,367,201; commissions, brok- 
erage, ete., $549,532: other liabilities, 
$1,847,508; capital, $10,000,000; surplus. 
$5,874,656. Business in 1925: 

Prems. Losses 
$2,965,090 

1,844,663 
1,041,606 


Fidelity 
DE 4.0% Sas ames 
3urglary 


5,563,440 
1,679,807 





COONS eSirt eGo a eecks 1,077,617 367,745 
a ee $16,380,348 $6,219,105 

; se 
t preial Travelers—Assets. 





$2,129,739: reserve for 
other liabilities, «$3,523 


742. 


claims 
surplus, 


$350.4 





$1,775.- 


Business in 1925 
Prems. 
\ccident E cevvs@holaees § 


Losses 


954,007 





Federal Life—Assets, including life de- 
partment, $8,592,734; unearned premiums, 
$966,724: reserve for claims, $180,754; ad- 
on guaranteed renewable 
health $60,564; 
commissions, brokerage, ete., $42,948; 
other liabilities, excluding life depart- 
ment, $38,883; capital, including life de- 
partment, $300,000; surplus, including life 
department, $172,718. Business in 1925: 

Prems. 
Accident and health. $2,546,140 
Non-caun, H. & A. 156,598 


ditional reserve 


accident and policies, 


Losses 
$1,074,668 
24.675 


Totals $2,502,739 

* 4 * 
American Fidelity— Assets, 
unearned premiums, $ 412; reserve for 
claims (except liability and workmen's 
compensation), $9,438; reserve for lia- 
bility and workmen's compensation 
claims, $3,825; commissions, brokerage, 
ete., $4,324; other liabilities, $9,369; capi- 
tal, $150,000; surplus, $75,581. Business 
im 1925: 


$314,951; 














Prems Losses 
DOGO cies nraeess* tek we x 3,125 | 
Auto liability ‘ x 83,059 20,416 
Other liability 52 
Workmen's comp. 3 716 
a ne 18,7 1,010 
eee eee 2,83 4,843 
PERSO BURG: view cus 7 73 
Auto prop. damage. 8,691 10,827 
Auto collision 5,804 R80 
Totals .$ 150,423 $ 410,025 


tk I K 


Automobile Mutual Liability—<Assets, | 


$1,075,471: unearned 
reserve for claims 
§ reserve for 


premiums, 
(except 
liability 


$405,028; 





claims, 





3,649; other liabilities, $15,454; surplus, 


1925: 


$168,634 Business in 
Auto liability a 
Auto prop. damage.. 


TORI .acccsisvoesh GS0,906 § 268,562 

Pilot Life—Assets, $8,960,575; unearned 
premiums, $72,747; reserve for claims, 
$16,612; additional reserve on guaranteed 
renewable accident and health 
$7,051; commissions, brokerage, etc., $10,- 
other liabilities, $2,172: capital, 





liability), | 





policies, | 


—_ 


) $1,000,000; surplus, $795,831. Business jy 
| 1925: 
! 
| 
| 


Prems. Losses 








MGORARODE 2.0.0: 0:0/050's:¥0 $ 162,324 $ 50,53 
rere eee 78,676 44,637 
| Non-can, H. & A.... 14,964 2.025 
| csremaacem manage 
ih) SBetale ..5 4: ...+-$ 255,965 $ 97,195 
| * * * 
Republic Casualty—Assets, $2,661.34; 


unearned premiums, $938,342; reserve for 
claims (except liability and workmen's 
compensation), $153,926; reserve for lia- 


bility and workmen’s compensatior 
| claims, $553,847; commissions, brokerag: 
| ete., $175,807: other liabilities, $40,000 
capital, $677,812; surplus, $321,604. Busi. 
ness in 1925: 

Prems Losses 
On 2 16,809 §$ 7.5 
Aer re eee 8,545 
Auto liability 746,173 


Other liability 
Workmen's comp. 


4 Se ere 18,632 
ara 126,096 
Plate glass 148,184 


Burglary 

Steam boiler ..... 
Engine and mach. 
Auto prop, damage. 
Auto collision ...... 
Other PL. 1. and Coll, 


62,179 
6,932 
3,703 

316,922 
134,210 
9,968 3.707 








. $2,613,737 

Mutual Boiler—Assets, $462,861; un- 

enrned premiums, $84,708; other liabili- 

ties, $13.445:; surplus, $364,707. 
l’rems. 


Totals 


$1,660.55: 


Losses 


Totals is oo O60,3018 8 5.562 

x * 
New Amsterdam Casualty—Assets. $10.- 
$20,324: unearned premiums, $5,000,1%¢ 


reserve for claims (except liability an 
workmen's compensation), $1,842,598; re- 
serve for liability and workmen's com- 
pensation claims, $3,864,581; commissions 
brokerage, ete., $462,030; other liabilities 
including $6: 73 voluntary reserve for 
contingencies, $1,250,916; capital, $2,000,- 
000; surplus, $2,000,000. Business in 1925 

Prems. 





ee A 


Losses 





Accident i $ 286,553 $ 118,349 
Pre rer 84,281 65,444 
Auto. liability... 2,431,377 1,164,641 
Other liability. 1,217,091 585,883 
Workmen's comp.. 2,426,555 1,685,798 
Widetity ...<4% 1,161,525 $49 589 
Surety 1,425,632 780.447 
Plate glass 174,53 
Burglary gin : 312,504 
Auto, prop. damage 860,521 437,727 
Auto, collision ; 207,006 135,624 
Other I. D. & coll. 24,138 18.012 


... $11,226,496 $5,928,554 
x *« * 

Washington Life & Accident—Assets 
$394,905; capital, $200,000; surplus, $162,- 


Totals 


$41. Business in 1925: 
Prems. Losses 
Accident $ 219,754 $ 87.116 





Health 879,019 324,687 
Totals $1,098,774 $ 411.797 
* = @ 


Old Line, Neb.—Assets, $1,975,892; un- 
earned premiums, $5,995; reserve for 


claims, $1,250; other liabilities, $1,653,960 
Busi- 


capital, $200,000; surplus, $114,687. 

ness in 1925: 

Prems. 
13,070 $ 





' Accident & Health. .$ 
* * * 
United States Casualty—Assets, $10.- 
016,325; unearned premiums $3,338,338 


> |"reserve for claims (except liability an¢ 


| workmen's compensation), $537,947; re- 
| serve for liability and workmen's com- 
| pensation claims, $3,522,344; commissions 
brokerage, ete., $322,318; other liabilities 
$220,710; capital, $1,000,000; surplus, $1.- 
074,667. Business in 1925: 


Prems. Losses 
Accident es ...$ 721,553 $ 345,986 
Health a 366,602 
Auto. liability. . . 2,485,027 1,139,394 
Other liability..... 1,053,237 616,59¢ 


Workmen's comp 2,519,452 1,950,994 
Plate glass 270,069 130,430 
a 284,807 160,736 
Auto. prop. damage 794,905 376,515 
Auto. collision...... 233,252 202,30) 

| Other P. DPD. and coll 18,643 12.202 
WE | ise Gccswses $8,915,928 $5,302,760 

* * * 


Commercial Casualty—aAssets, $10,932.- 
{ 098: unearned premiums, $3,771,704; re- 


serve for unpaid claims (except liability 
and workmen’s compensation), $618.17:: 
reserve for liability and workmen's com- 
‘pensation claims, $2,025,704; commissions, 




















1926 

















— 





March 4, 1926 


——— 


., $331,693; other liabilities, | 
2184,819; capital, 2,000,000; surplus, | 
$2 000,000. Business in 1925: 
‘i Prems. Losses 
Accident ...----- .$1,071,437 $ 3 
Health 763,817 

Auto. liability. . “eh 2,445,855 1. 
Other liability. .... 840,974 


prokerage, etc 





| bilities, $2,294: 


Workmen's comp... 1,700,564 1. 92 
Fidelity ..---+++-> 117,365 26,673 | 
Surety wre ye a et {SO 501 156.554 
ate glass 475,482 147,220 
Burglary -----+++++- 272,193 108,601 
Auto. prop. damage 968,978 381,866 
suto. collision...... 189,299 118.073 
other P. D. and coll. 19,025 4162 
Totals ...--++-+-- $9,345,246 $4,367,684 





Illinois Mutual Casualty—aAssets, $87,- 


3299: unearned premiums, $5,766; reserve 
ror claims, $9,037; commissions, broker- | 
aes _ete., $316; surplus, $72,709. Business | 
n 1925: 


Losses 


79,129 


Prems 
yecident and health.$ 191,828 $ 
* a Bd 
Fraternal Protective—Assects, 
inearned premiums, $65,528; reserve for 


$370,105; 


aims, $49,059; advance premiums, $18,- 
734: other liabilities, $8,655; surplus, 
$298.126. Business in 1925 

Z Prems Losses 


\ecident and health.$ 400,518 $ 189,912 
Central Mutual Casualty, Mo.—Assets, 
unearned premiums, $31,786; re- 
for claims, $2.500: commissions, 
wokerage, etc., $1,011; $34,271. 


1925: 


$49,569; 
serve 
surplus, 


Business in 








Prems. Losses 
Yate glass ..... $ $ 18,293 
turglary ....- 
Auto, F. & T 
eee $ 63,20 $ 22,273 


Indemnity of America— Assets, $1,192,- 

unearned premiums, $398,157; re- 
serve for claims (except liability), $48,- 
50: Reserve for liability claims, $51,900; 
ommissions, brokerage, ete $46,986; 
ther liabilities, $130,794: capital, $250,- 
0; surplus, $265,975. Business in 





Prems Losses 
Auto liability ......$ 490,699 $ 174,363 
\uto prop. damage 198,948 : 


96,266 


Auto collision e 
\uto fire and theft.. 





* *K *K 
Massachusetts Indemnity— Assets, $24,- 
}42; unearned premiums, $1,912; reserve 





for claims, $2,401; advance premiums, 
$1,316; other liabilities, $730; surplus, 
$17,981. Business in 1925: 

Prems Losses 
\ccident and health.$ 32,207 $ 12,800 
Metropolitan Casualty—Assets, $7,222,- 
115; unearned premiums, $2,937,221; re- 
serve for claims (except liability and 
vorkmen’s compensation), $262,481; re- 
serve for liability and workmen's com- 


vensation claims, $881,605; 
rokerage, etc., $278,262; 
$279,958; capital, 
$1,082,786. 3usiness in 


commissions, 
other liabilities, 
$1,500,000; surplus, 


1925 








Prems Losses 

OE -$ 55,616 $ 
eee . 26,069 
Auto liability ...... 1,235,819 
ther liability ..... 694,084 
Workmen’s comp. .. 1,227,080 
oe ae 184,395 ‘ 
a ee : 9,917 
2. en 1,150,620 351,916 
ee 363,506 83,270 
Auto prop. damage. . 412,351 141,033 
Auto collision ; 110,224 61,425 
Other P. D. and Coll. 4,261 
| rr 3,200 

a as ..$6,516,174 $1,861,774 

* * x 


Phoenix Indemnity—Assets, $2,878,741; 
unearned premiums, $781,029: reserve for 
laims (except liability and workmen’s 
compensation), $91,154: reserve for lia- 
bility and workmen's compensation 
laims, $523,950; commissions, brokerage, 
ete., $84,375; other liabilities, $62.454; 
apital, $500,000: surplus, $835,776. Busi- 
ness in 1925: 














Prems. Losses 

en a $ 7,560 
| ; 9,066 
Auto liability ...... 5, 269,064 
Other liability ... 230,818 76,905 
Workmen’s comp. 384,418 216,712 
Plate glass ........ 74,3 22,737 
ce. . eee . 45,957 
Auto prop. damage... 254,734 139,299 
Auto collision ...... 55 28,653 
Other P. D. and Coll. 1,862 

ME ica de ved $1,788,899 $ 817,819 

* * * 

Standard Mutual Casualty, 1l.—<Assets, 

$91,304: commissions, brokerage, ete., 
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$4,000; other liabilities, $40,833; surplus, 
$46,471. Business in 1925: 

Prems. Losses 

Auto liability ...... $ 53,750 $ 8,530 

Auto theft and fire.. 13,343 5,071 

Auto collision 3,212 1,290 

BE fas ooo ee x 70,306 $ 14,891 

* * * 


Utilities Indemnity 
$487,721; unearned 
reserve for claims, 


Exchange—<Assets, 
premiums, $141,704; 
$165,721; other lia- 
surplus, $178,002 Busi- 





} ness in 1925 
Prems Losses 
pT ere Laan 2,692 $ 83 
Auto liability ...... 212,097 90,060 
| Other liability 222,276 141,728 


|} Workmen’s comp. 147,006 105,108 
Paee Bee si6ccc0 ——- 8 6igeleaee 
Burg. and auto theft 69,132 25,447 
Auto prop. damage. 77,862 28,332 
Auto collision ...... 67,721 23,199 
Other P. D. and Coll 16,713 7,656 
BED BEE svscasies $3,508 12,474 

Totals einen ...-$ 859,193 $ 434,087 
Federal Indemnity Exchange—<Assets, 


| Auto prop. damage.. 
| Auto collision 





$157,060; unearned premiums, $65,055; 
serve for claims, $15,681; 
brokerage, etc., $4,948; 
$1,500; surplus, $70,124. 


re- 
commissions, 
other liabilities, 
Business in 1925: 
Losses 


Po! ae $ 203,736 $ 66,946 
ok *x* * 

New Hampshire Mut. Liab—dAssets, 

$603,284; unearned premiums, $180,541; 

reserve for claims (except liability), 


$11,163; reserve for liability claims, $96,- 
279: other liabilities, $4,719; capital, 
$200,000; surplus, $110,579. Business in 
1925: 


Losses 


Prems. 








Auto liability $ 50,363 
Other liability ..... 55 
Auto prop. damage 3,900 
Auto collision ...... 10,127 
oo eee ole 3 94,445 

* * 
National Accident—Assets, $264,308; 





893; reserve for 


unearned premiums, $125, 
liabilities, $4,787; 


claims, $3,851; other 


capital, $100,000; surplus, $29,786. Busi- 
ness in 1925: 

Prems Losses 
AOCIGeMt 2.0626 ---$ 157,557 §$ $1,245 


Midland Casualty—<Assets, $213,308; un- 
earned premiums, $56,959; reserve for 
claims, $17,230; commissions, brokerage, 





etc., $11,820; other liabilities, $6,544; capi- 
tal, - $100,000; surplus, $20,755. susiness 


in 1925: 
Losses 


136,635 


Prems. 
Accident and health.$ 275,328 $ 
*x* ke * 

Norwich Union Indemnity — Assets, 
$3,412,964; unearned premiums, $1,094,- 
259; reserve for claims (except liability 
and workmen’s compensation), $113,740; 
reserve for liability and workmen's com- 
pensation claims, $909,927; commissions, 
brokerage, etc., $126,480; other liabilities, 
$77,583; capital, $500,000; surplus, $590,- 


972. Business in 1925: 

I Losses 
pe Pee s 3 11,074 
DE: Didone nde ees 4,151 
Auto liability ...... 462,987 
Other liability ..... 87,994 
Workmen's comp. 535,918 
Pee WOES sc cwadees 44,615 
EN re 69,535 


210,702 
36,292 


3,161 





Other P. D. and Coll. 





Lee Pee $2,683,571 $1,466,433 
* * * 

New York Casualty—<Assets, $3,270,700; 

unearned premiums, $797,203; reserve for 


Totals 


| claims (except liability), $50,061; reserve 


for liability claims, $8,649; commissions, 
brokerage, etc., $144,597; other liabilities, 
$69,000; capital, $750,000; surplus, $1,451,- 


188. Business in 1925: 
Prems. Losses 

Auto liability ...... $ 64,667 $ 3,069 
Other liability ...... 18,099 1,078 
DOMES cccccesscseve 3.506 8 sescce 
yo... ae 1,354,883 407,079 
BGCENET ccccccccces 17,712 1,945 
Auto prop. damage.. 42,914 3,028 
Auto collision ...... 16,236 582 
Other P. D. and Coll. 1,202 119 

er $1,519,216 $ 416,903 

*x* * * 

Garfield Casualty—<Assets, $134,097; un- 
earned premiums, $8,600; commissions, 
brokerage, etc., $105; other liabilities, 


$1,906; capital, $100,000; surplus, $23,485. 

Business in 1925: 

Losses 
6,604 


Prems. 

Accident and health.$ 20,203 $ 
*x * 

Guarantee of North America—<Assets, 


$1,384,547; unearned premiums, $127,429; 
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Teaeecot ORATION, LIMITED 
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ONE PARK AVENUE BUILDING, NEW YORK, N. Y. 
Park Avenue at 32d Street) 


CHARLES H. NEELY 


Manager and Attorney 


Financial Statement for the United States 


(As filed with New York Insurance Department) 


January 1, 1926 


sis <i Si dik 0.3 Ria arac et ae a ei ides $21,158,798.70 
15,472,656.77 
1,000,000.00 
4,686,141.93 
15,570,276.31 
74,600,000.00 


Assets 


Voluntary Reserve for Contingencies 


Surplus to Policyholders 


Premium Income (1925) 


CHICAGO OFFICE 


1121 INSURANCE EXCHANGE 


175 WEST JACKSON BOULEVARD 
JOSEPH E. CALLENDER, Resident Manager a 














Writing Casualty Insurance 
Fidelity and Surety Bonds 
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Federal Surety Company 


Home Office: Davenport, lowa 
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é 640 TEMPLE AVENUE - DETROIT 
THE DOORWAY TO A HIGH TYPE OF INSURANCE SERVICE 
A LETTER TO OUR AGENCY DEPARTMENT MAY OPEN IT FOR YOU 


EPUTATIONS in the business 
world rise and fall__but ever since 
Standard was founded——in 1884 its 
reputation for satisfactory service has 
steadily spread ’till today thousands of 
agents all over America are enjoying the 
facilities of this friendly organization. 


STANDARD ACCIDENT 
INSURANCE COMPANY 


DETROIT, MICHIGAN 











ACCIDENT & SICKNESS CASUALTY INSURANCE FIDELITY & SURETY BONDS 











Business-Builders 
Developing 
Fidelity and Surety Bonds, Automobile, 


Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 


Paid-in Capital, $2,000,008 Write for Territory 














reserve for claims, $78,676; commissions, 
brokerage, etc., $4,468; other liabilities, 
$10,880; capital, $250,000; surplus, $913,- 





092. Business in 1925: 
Prems. Losses 
Tn ssedededaes $ 178,844 $ 33,900 
ee ee 65,034 10,622 
DOOMED aiuew é0 Suse $ 243,878 $ 44,523 
: = 
American Mutual Cas., Mo.—<Assets, 


$48,576; unearned premiums, $18,898; re- 





serve for claims, $11,463; commissions, 
brokerage, etc., $1,803; reinsurance, $16. 
Business in 1925: 
Prems. Losses 
Auto liability ...... $ 27,150 $ 1,965 
EE awaidih nnn 6-660 6 1,300 561 
Wee sseeeenwewen ous 873 8 
Auto prop. damage.. 8,615 2,342 
Auto collision ...... 1,334 360 
OD  nawidewencas $ 39,275 $ 5,237 
* * * 
Commercial Travelers Mut. Acec.—As- 


sets, $2,074,892; reserve for claims, $555,- 
475; reserve or emergency fund, $761,- 
898; other liabilities, $93,748; surplus, 
$663,770. Business in 1925: 
Prems. 
wane aie whe $2,217,874 
* * * 
Metropolitan Motor—<Assets, $306,694; 
unearned premiums, $58,954; reserve for 
claims (except liability), $10,971; reserve 
for liability, $7,224; commissions, broker- 


Losses 
7 


Accident $2,276,572 





age, etc., $915; other liabilities, $11,010; 
capital, $126,570; surplus, $91,049. Busi- 

ness in 1925: 
Prems. Losses 
Aste Mability ...... $ 22,003 $ 18,185 
Mmte THOR 2 oiciecics 98,875 22,646 
Auto prop. damage— 9,550 2,404 
Auto collision ...... 726 1,306 
ED TO ni cnnaenses 24,418 20,963 
BORGES s0cciccscccS D35573 § CES 

* * x 

New Century Casualty—<Assets, $234,- 


898; unearned premiums, $56,080; reserve 
for claims, $2,283; commissions, broker- 
age, etc., $3,224; capital, $100,000; surplus, 
$73,310. Business in 1925: 
Prems. 
112,160 $ 
*x* * * 

Celina Mut. Cas.—<Assets, $292,716; un- 
earned premiums, $124,018; reserve for 
claims (except liability), $8,130; reserve 
for liability, $98,829; commissions, brok- 


Losses 


Plate glass 23,408 





erage, etc., $17,801; other liabilities, 
$1,176; capital, $35,000, surplus, $7,660. 
Business in 1925: 
Prems. Losses 
Auto liability ...... $ 120,796 $ 24,298 
Po: ee 17,825 8,490 
Auto tormad@o ...... 2,887 84 
MUGS GREBO .ovescces 2,836 250 
Auto prop. damage. . 55,751 19,224 
Auto collision ...... 23,136 10,879 
eee 24,277 3,860 
po $ 247,510 $ 67,087 
*x* * xX 
Reliance Automobile Indemnity Exch.— 
Assets, $111,604; unearned premiums, 
$22,501; reserve for claims, $11,114; com- 
missions, brokerage, etc., $1,564; other 


liabilities, $11,397; surplus, $52,369. Busi- 
ness in 1925: 





Prems Losses 

Auto liability ...... $ 59,320 $ 14,507 
Auto prop. damage.. 32,244 7,811 
Auto collision ...... 37,887 18,991 
TO: iisewvss ces $ 129,451 $ 41,309 

ec & 

Capital City Surety—Assets, $240,907; 
unearned premiums, $30,057; reserve for 
claims, $9,809; commissions, brokerage, 


etc., $9,072; other liabilities, $1,236; capi- 





tal, $100,000; surplus, $90,731. Business 
in 1925: 
Prems. Losses 
TCC E TT $ 1,775 $ 205 
DE caste ewnae 91,895 14,358 
SURES: séctvvccedsis $ 93,670 $ 14,563 
ea $ 


Empire Life & Accident—Assets, $490,- 
770; unearned premiums, $29,752; reserve 
for claims, $4,886; other liabilities, $4,799; 
capital, $100,000; surplus, $351,332. Busi- 
ness in 1925: 

Prems. Losses 
Accident & health...$ 793,863 $ 347,619 
2 £& & 

Vermont Accident—Assets, $27,837; un- 
earned premiums, $1,679; reserve for 
claims, $2,197; other liabilities, $986; 
capital, $10,000; surplus, $12,973. Busi- 
ness in 1925: 

Prems. Losses 
Accident & health..$ 38,081 $ 19,336 
* * * 

Builders’ Mutual Casualty Co.—Assets, 
$425,252; unearned premiums, $97,081; re- 
serve for claims (except liability and 
workmen’s compensation), $4,281; reserve 
for liability and workmen's compensation 











claims, $148,913; commissions, brokerage 
etc., $1,733; other liabilities, $3,710; sur. 


plus, $169,531. Business in 1925: 
Prems. Losseg 
pT PTT eee $ 19,922 ¢§ 6,379 
Auto. liability...... 24,679 22,029 
Other liability....... 20,005 6,951 
Workmen’s comp.... 332,73 223,134 
Auto. prop. damage. 21,701 12,231 
Auto. collision....... 636 799 
ee ee LE 
Totals ..........+-$ 419,679 § 271,59 


2 *« = 
American Employers — Assets, $2,840. 
023; unearned premiums, $603,544; reserye 





for claims (except liability and work- 
men’s compensation), $177,402; reserve 
for liability and workmen’s compensa- 
tion, $160,706; commissions, brokerage, 
etc., $72,885, other liabilities, $28,500. 
capital, $1,000,000; surplus, $796,985, 
Business in 1925: 
Prems Losses 
AsCiMent ....0ceces0 $ 108,981 44,855 
OS eer ee 44,263 41,926 
Non-can. H. & A..... Zee 
Auto. liability...... 252,762 63,734 
Other liability....... 63,006 25,444 
Workmen's comp.... 178,888 65,032 
ED bx abarcewnes 67,340 23,600 
SR hese antoxee see 198,572 58,083 
Plate glass.......... 24,078 7,197 
J | |» PPT ETE 104,029 55,940 
Steam boiler........ 9,695 612 
Engine and mach... 12,575 947 
Auto. prop. damage. 86,277 30,448 
Auto. collision...... 26,387 13,491 
Other P. D. and coll. 2,554 2,198 
I ono xceamektn $1,180,188 $ 433,514 
*x* * * 


Citizens’ Mutual Auto., Mich.—Assets, 
$704,152; unearned premiums, $556,839; 
reserve for claims, $105,000; commissions, 


brokerage, etc., $9,067; other liabilities, 
$1,738; surplus, $31,506. Business in 
1925: 

Prems. Losses 
Auto. fire and theft..$ ...... $ 145,109 
Awto. Mabitity .cscc cocscsce 75,904 
Auto. prop. damage. __.. .... . - 83,596 
Amie. GOON ccc ve 3 arcevee 421,160 





ian ch ici alah $1,360,344 $ 725,771 
* * * 

International Fidelity—Assets, $1,786,- 
710; unearned premiums, $74,067; reserve 
for claims, $39,317; commissions, broker- 
age, etc., $1,221: other liabilities, $17,614; 





capital, $300,000; surplus, $1,354,489. 
Business in 1925: 
Prems. Losses 
er $ 125,874 $ 49,807 
Zee or 20,672 —525 
TWOGMS 22. ccscsnen $ 146,446 $ 49,282 
* * * 


Lumbermens Mutual Casualty—Assets, 
$4,615,054; unearned premiums, $1,821,354: 
reserve for claims (except liability and 
workmen’s compensation), $255,399; re- 
serve for liability and workmen’s com- 
pensation claims, $1,375,839; other liabili- 
ties, $85,213; voluntary reserve, $400,000; 





surplus, $677,248. Business in 1925: 
Prems. Losses 
Auto. liability.......$2,145,677 $ 882,350 
Other liability....... 89,723 18,760 
Workmen's comp... 1,101,533 705,006 
oe ere 24,616 8,222 
WERSe BIASES onccccees 56,369 18,961 
ee, MOREE CLE ROE 36,527 8,105 
Auto. prop. damage. 942,817 357,763 
Auto. collision....... 164,806 75,319 
Other P. D. and coll. 7,978 4,663 
NE ane kaw nwien $4,570,050 $2,079,152 
* & 


Merchants & Bankers Cas., Ill.—Assets, 


$17,050. Business in 1925: 
Prems. Losses 
Accident and health.$ 78,025 $ 11,997 


x * * 
St. Lawrence Life—Assets, $33,186; un- 
earned premiums, $2,117; reserve for 
claims, $702; additional reserve on guar- 
anteed renewable accident and _ health 
policies, $490; other liabilities, $455; sur- 
plus, $29,420. Business in 1925: 
Prems. 
48,383 $ 


Losses 
Accident and health.$ 14,988 
*x* * * “ 

Occidental Life— Assets, $11,787,887; 
unearned premiums, $30,733; reserve for 
claims, $23,093; commissions, brokerage, 
etc., 582; other liabilities, $3,999; capital, 


$250,000; surplus, $251,082. Business in 
1925: 

Prems. Losses 

Ce $ 165,025 $ 47,834 

NIE 5 iw ceie'k aie obe e/a 86,333 46,035 

anansaunainal 

| ne es ees $ 251,359 $ 93,870 
* 


e 2 
National Business Men’s, O.— Assets, 
$29,217; unearned premiums, $10,405; re- 
serve for claims, $3,706; other liabilities, 
$956; surplus, $14,148. 
*x* * * 
Chicago Ice Producers Mut. Liab— 
Assets, $194,269; unearned premiums 
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g,582; reserve for unpaid claims (ex- | 
cept liability and workmen’s compensa- | 
tion), $335; reserve for liability and 
workmen’s compensation claims, $56,179; 
other liabilities, $14,023; surplus, $115,148. 
Business in 1925: 





Prems Losses 

Auto. liability.......$ 15,010 $ 2,324 | 
Other liability ....-. 6,120 683 | 
Workmen’s comp.... 65,290 21,110 | 
Auto, theft....-.---- 1,418 411 | 
Auto, prop. damage. 6,841 1,770 | 
Auto. collision...... 1,635 119 | 
Other P. D. & coll. 1,482 688 | 
Auto. fire....------- 3,361 62 | 

Totals ...ccccccse $ 101,161 $ 27,172 


ACCIDENT CONFERENCE 
HAS JUBILEE SESSION 


(CONTINUED FROM PAGE 41) 


tory of the business and the various or- 
ganizations that have been in the field, 
in his address on “Accident and Health 
Insurance-Past and Future.” In addi- 
tion to the historical matter, which was 
enlivened by many personal touches, he 
took up some of the interesting features | 
of the business at the present day, in- 
cluding the noncancellable, newspaper 
policies and disability clauses in life -in- 
surance policies which are virtually put- | 
ting the life companies into the accident | 
and health business. 


Brandt Criticizes Limited Policies 





H. L. Brandt, agency manager of the 
Illinois Mutual Casualty, speaking 
Wednesday afternoon on “Limited Pol- 
icies,” offered some very severe criti- | 
cisms on the issuance of such policies, 
selling for a very small amount, but so 
limited in their coverage that the lia- 
bility under them was declared to be 
exceedingly rare. He urged that the | 
conference members themselves take the | 


first step by eliminating such policies |" 


‘USE HEAVY ARTILLERY 


and then get behind legislation in their | 
home states to compel such action by 
the companies generally. 

S. C. Carroll of the Mutual Benefit 
Health & Accident, speaking on “Apples | 
and Insurance,” reviewed the efforts | 
made by his company toward reduc- 
tion of losses through prevention of ill- | 
ness and accident, his topic having its 
basis in the old saying that “An apple 
a day keeps the doctor away.” He also 
devoted some attention to the question 
of insurance taxation and the burden 
which it places on policyholders, taking | 
the position that the companies had been | 
too willing to “pass the buck” in that | 
respect. 


Swampscott for Summer Meeting 


The executive committee at its meeting 
Monday night voted to recommend to | 
the Conference that the mid-summer 
meeting to be held at Swampscott, Mass., 
if arrangements can be made for dates 
close to those for the International Claim 
Association, which has decided to hold 
its meeting at Swampscott Sept. 6-9. 
The other places proposed were Chicago 
and Philadelphia, but the Massachusetts 
location met with the greater favor. 

The applications for membership of 
the First Reinsurance of Hartford and 
the Business Men’s Protective and Na- 
tional Accident, both of Lincoln, Neb., 
were approved. 

the resignations of the Union of | 
Wichita, Lincoln Casualty, Liberty of | 
Dayton, Integrity Mutual, New York | 
Safety Reserve Fund and Sick & Acci- | 
dent Association of Toledo were ac- | 
cepted. 

New Schedule of Dues Adopted 


Another important action taken by 
the executive committee was the recom- 
mendation of a new schedule of dues. 
Under the new plan, each active member 
is to pay an entrance fee and annual 
dues of $40. In addition, the executive 
committee is authorized to levy an as- 
sessment on the basis of premium in- 
come, sufficient with the annual dues 
to meet the expense for the year. This 
ass€ssment is to be levied only against 
premiums over $100,000 and under $2,- 
500,000. It is further provided that any 
excess over $1,000,000, together with all 
weekly premium business, shall be as- 





| to cure all ills. 
} 


| tions for its support being discontinued. 


| medical service. 


| out of their own pockets because of | 
| the delay in action on the part of the | 


sessed at only one-fifth of the regular 
rate. The assessment for companies not 
employing agents is not to exceed $50. | 
One of the noteworthy features | 
brought out in the statistical report is | 
that, according to the figures presented | 
in this report there is not the increase in 
sickness claims beyond age 50 that is 
generally supposed to exist. For all | 
three of the types of policy coverage for | 
which an analysis of sickness experience | 
| 








by age was made, the experience on ages 
50-54 was more favorable than for the | 
period just preceding, 45-49. 

George W. Young of the Interstate | 
Business Mens, speaking on “The Old | 
and the New” compared the conference | 
of the early days and that of the pres- | 
ent time. Saying that the old confer-} 
ence was defensive, the new one con- | 
structive. Merle Thorpe, editor of ‘The 
Nations Business,’ official organ of the | 
Chamber of Commerce of the U. S.,| 
spoke Wednesday on “Let Washington | 
Do It,” deploring the tendency to look 
to the national capital for legislation 


E. J. Schofield’s Address 


| 

E. J. Shofield, vice-president and sec- } 
retary of the Standard Accident, had | 
as his topic “From the Outside Looking 
in.” He conveyed greetings to the con- 
ference from the Detroit companies en- | 
gaged in other lines of insurance. 
Under the new arrangement the ex- 
penses of the Economics Society are 
to be taken care of from the regular 
conference funds, voluntary contribu- 


Mr. Schofield took up the necessity 
for training of agents and reversed some 
of the points that seemed likely to make 
for success in new agents. He suggested 
the desirability of the conference secur- 
ing statistics along that line. 


IN HEARING ON FUND | 


(CONTINUED FROM PAGE 43) 


making rates, cannot be enjoined but | 
has a free hand. 

Under the Ohio plan there is little | 
When the claim is} 
paid the system stops, nor is there the | 
accident jprevention service which is | 
enjoyed under the Massachusetts sys- | 
tem. There is much testimony, said 
Mr. Stone, to show that Ohio employ- 
ers are discontented with the system 
and have in certain cases paid claims 


commission. Not only are payments | 
quicker in Massachusetts but the aver- 
age award for Massachusetts in 1922 
was $161, as compared with $70.68 in 
Ohio, and in 1923 the figures were $144 | 
for Massachusetts against $47,24 for | 
Ohio. 

Others appearing in opposition to 
the state fund plan were W. H. Say- 
ward, president of the Master Builders | 
Association; Philip Nichols, represent- 
ing the Massachusetts Chamber of 
of Commerce; Charles Coolidge Jr., | 
representing the Associated Industries 
and representatives of several city anc 
town boards of trades and chambers of | 
commerce. 








Bring Impeachments Proceedings 


JACKSON, MISS., Mar. 3.—Alleging | 
a shortage in the funds of the insurance 
department of Mississippi, a resolution | 
calling for the impeachment of Insur- 
ance Commissioner T. M. Henry was 
offered in the state legislature several 
days ago and later referred to the com- 
mittee on judiciary. The allegation ap- 
parently is based upon an audit of the 
department several years ago, since 
which time Mr. Henry was reelected to 
office by a large majority. 


Launching New Company 


NEW YORK, Mar. 3.—Notice has 
been given of an intention to form a 
corporation known as the Merchants 
Plate Glass Insurance Company to be 
located here. 
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The CONTINENTAL grew to be a 
leader because of the determination 
of its agents to succeed. 


We offer Casualty and Surety facilities to wide-awake 
agents. Our Accident, Health and Non-Cancellable 
policies will help you succeed. 


Continental Casualty Company 


H. G. B. Alexander, Pres. 
910 S. Michigan Avenue 
Chicago 


Casualty Insurance Fidelity and Surety Bonds 














The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
J. F. McFADDEN, President 


The American’s Policy not only provides absolute protection against abnormal | all 
outstanding covered accounts, but serves to prevent losses. ae =e 


If yow are a manufacturer or jobber, write for the full particulars of this service. 

511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, Manager, 1045 Illinois Merchants Bank Bldg., Chicago 














EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad St., Boston, Mass. 
ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 
The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank Building 
Cincinnati; STONE, STAFFORD & STONE, General nts, n ., Lemeke Annex, Indian- 
apolis, Ind.; MeMULLAN & AIRE, Res. Mars., Ti sod boon, Doe - , 








Agents, Merchants 
O0., Generel Agente Leeder iene Sade Clavkead Gans: 

» le 8, '- News . > 
R. M. NEELY COMPANY, General Agents, Capitol Bank Bldg., St. Paul, Minn 














GL PARAS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 


Akron Office—525 Second National Bank Building 
Youngstown Office—504 Realty Building 
Toledo Office—1151 Nicholas Building 
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Offering the best Agency Contract on the 


market today! - Are you interested? 


Illinois Motor 
Casualty Company 


(The Pickering Company) 


SPRINGFIELD 


Established as a Reciprocal in 1916 
Chartered as a Stock Company February, 1925 
Capital and Surplus over $300,000.00 
Cash Assets over $425,000.00 


J. L. PICKERING 


President 


PAUL W. PICKERING 


Secretary-Treasurer 


STUART RUSSEL 


Vice-President 

















COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision premium, with the usual dis- 
counts (other coverages standard). 








Write for information concerning General Agency» in 


OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 
THE AMERICAN LIABILITY COMPANY 


C. H. SANDERS, Secretary 
Cincinnati, Ohio 
ALCO SERVICE Established 1910 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 























Knowledge of Companies 
Is Invaluable to the Agent 


RGUS CHARTS are real mines of company 

information for Fire and. Casualty men. In 
these charts are found complete reports on all the 
mutuals, reciprocals and big and little stock com- 
panies. 

ARGUS CHARTS 
Are Compiled and Published by 
The National Underwriter 

Rough Notes 


Chicago Indianapolis 
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| Cushing, Cleveland, J. L. 


| be furnished 


| Standard 


| Welsh 


JACKSON IS PRESIDENT | 


| OTHER OFFICIALS ARE CHOSEN 


Norwich Union Indemnity Is in Charge 
of a Very Competent Set of In- 


surance Men 


NEW YORK, Mar. 3.—At a meeting 
of directors of the Norwich Union In- 
demnity held here today the following 
named were elected officers: President 


and general manager, H. P. Jackson; 
vice president and treasurer, H. L. Cal- 
| lanan; vice president, F. P. Stanley; sec- 
retary, H. L. Kidder: assistant secre- 
taries, C. A. Barkie and P. H. Guilfoil. 
|} All have been identified with the office 


for a number of years, Mr. Jackson, as 


} former vice president and Mr. Callanan 


as treasurer. 

Mr. Stanley will have charge ot gen- 
business production, Mr. Barkie 
will continue responsible for the accident 


+and health department and Mr. Guilfoii 
{ to direct claim settlements. At 


the be- 
ginning of the present year the Norwich 
Union Indemnity, reported total assets 
of close to $3,500,000, with a policy- 
holder’s surplus of $1,091,000. In addi- 
tion to a well established agency plant 
the company maintains these branch of- 
fices, Boston with D. W. Wormwood 
as manager, Albany in charge of E. W. 
Crowley man- 


ager, Chicago, R. L. Chaloner manager, 


and a Pacific Coast department, with 
L. H. Booth of San Francisco at its 
head. 


New York State Contract Bonds 

NEW YORK, Mar. 3.—It is currently 
reported that State Architect Sullivan 
W. Jones in filing a summary of his in- 
vestigation into the surety bonding sit- 
uation will recommend to the New York 


; legislature, elimination of the present re- 


quirement that corporate surety bonds 
on all contracts for state 
work. Mr. Jones had been delving into 
surety matters for a number of weeks 
past and had representatives examining 
the files of the Towner Rating Bureau, 
presumably with a view to learning the 
basis upon which rates for state bonds 
are predicated. 


] 





Welsh With Michigan Surety 


Frank H. Ellsworth, president of the 
Michigan Surety, announces that A. P. 
Welsh, formerly branch manager of the 
Accident at Lansing, became 
associated with the Michigan Surety. Mr. 
was formerly branch manager 
of the National Surety at Lansing, and 
has an extensive acquaintance through- 
out the state. 


Schools Being Conducted 


The Continental Casualty and Conti- 
nental Assurance are holding a series 
of sales congresses at general agency 
headquarters. The work is in charge 
of the educational director, Roy L. 
Davis, who conducts a sales school. He 
is accompanied by one or two men from 
the home office. These schools last four 
or five days each. A school is now 
being conducted at Madison, Wis. 








Monopolistic Fund Bill 


ALBANY, Mar. 3.—Hearings are on 
all day today and will continue tomor- 
row on the numerous bills seeking to 
amend the state workmen’s compensa- 
tion act. The most important of the 
measures and about which lively inter- 
ests centers is the Downing-Hacken- 
burgh Bill, which would create a mon- 
opolistic state fund. Passage of this 
measure is strongly urged by labor 
union men who constantly point to the 
Ohio law in support of their conten- 
tions.” 





E. F. Watson, vice-president of the 
American Surety and in charge of its 
renewal department, replaces the late 
Henry B. Zevely as a member of the 


company’s underwriting committee. 
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PREPARING TO START 


GREAT AMERICAN INDEMNITy 


Phillips Still Is Giving Much Time to 
the National Bureau of Casualty & 
Surety Underwriters 


NEW YORK, Mar. 3.—Jesse S. Phii- 
lips, recently selected as president oj 
the Great American Indemnity, the run- 
ning mate of the Great American Fire. 
is still devoting a considerable part oj 
his time to the affairs of the National 
bureau of Casualty & Surety Underwrit- 
ers of which he has been general man- 
ager and counsel for the past three 
years, and will probably continue so to 
do until March 15. G. F. Michelbacher. 
secretary of the bureau will also be re- 
tiring from its service April 1, to assume 
the vice presidency of the Great Amer- 
ican Indemnity which it is figured will 
begin writing the various casualty and 
fidelity lines about July 1. The new com- 
pany is to have an initial capital of $1,- 
600,000 and a paid in surplus of $1,500,- 
000. Its offices will be located in the 
Great American Fire building, 1 Liberty 
St.. where several floors have been re- 
served for it. No departmental heads or 
other employees have yet been chosen, 
although close to a hundred applications 
for various positions have already been 
received. 


COMPULSORY PLAN PROPOSED 


Question Is to Be Brought Before 
Provincial House of 
Parliament 





MONTREAL, QUE., March -Before 
the Provincial House of Parliament, a 
member intends to raise the question of 
compulsory accident insurance for auto- 
ists in the interests of pedestrians. A 
resolution will be put forward urging 
the necessity for such insurance as a 
protection for pedestrians 


Scannel Goes to Columbus 


J. P. Scannell, who has been active in 
the New York City metropolitan_depart- 
ment of the National Surety, has been 
sent to Columbus, Ohio, to take charge 
of the branch office there. 

It will be Mr. Scannell’s duty to super- 
vise and direct the production of busi- 
ness in his territory. Previous to his 
going with the National Surety Mr 
Scannell was a local agent at Athens, 
Pa. While in the New York City field 
he mingled with brokers and acquired 
for himself a very desirable reputation 
and wide acquaintance. 


Seek Larger Representation 


LOS ANGELES, March 3.—The South- 
ern California members of the California 
branch of the National Bureau of Cas- 
ualty & Surety Underwriters held a 
meeting last week and named William E. 
Shiels, Travelers, and W. W. srigegs, 
affiliated Aetna companies, as a commit- 
tee to confer with the northern California 
members upon the subject of amending 
the rules of the branch so that the 
southern California section will have an 
increased representation on the govern- 
ing committee. 


LaMar Appointed Manager 


Announcement has been made of the 
appointment of Edward LaMar as mana- 
ger of the accident department of the 
Southern Surety Company, with offices at 
601 J. F. Wild Bank building at Indian- 
apolis. Mr. LaMar has been engaged in 
the accident and health business in In- 
dianapolis for the last fifteen years. 


Russell and Graham to Speak 


NEW YORK, March 3.—State Senator 
Charles E. Russell and, Vice-President 
William J. Graham of the Equitable 
Life, will be the speakers at an informal 
dinner of the Casualty & Surety Club of 
New York to be held tomorrow night. 
Senator Russell will tell of insurance 
legislation, while Mr. Graham will dis- 
cuss mass insurance. Gatherings of the 
organization always attract a large at- 
tendance of members and their guests. 
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BRENNAN FOR SENATOR 
CHICAGO MAN TO ENTER RACE 


Well Known Manager of the United 
States Fidelity & Guaranty Has An- 
nounced His Candidacy 


George E. Brennan of Chicago, man- 
ager of the United States Fidelity & 
Guaranty and well known Democratic 
politician and leader announced this 
week his candidacy for United States 
senator at the forthcoming primaries. 
Mr. Brennan is one of the Democratic 
powers not only in Cook county and 
Illinois politics but in national affairs. 
He has figured conspicuously in national 
conventions and is held to be one of the 
most influential political leaders in his 
party. Mr. Brennan has not aspired to 
hold office. He has been content to be 
the guiding hand in the various councils. 
However there has been a great demand 
for Mr. Brennan to become a candidate. 
He comes out strongly for a modifica- 
tion of the Volstead act and also is in 
favor of more home rule for Chicago 
and large cities. 


Stockholders Enjoined 


NEW YORK, Mar. 3.—Vice-Chan- 
cellor Fielder of New Jersey has en- 
joined certain shareholders of the Manu- 
facturers Liability of Jersey City from 
selling or assigning ‘stock of the com- 
pany save to George G. Raymond as 
trustee. It is contended in the com- 
plaint that certain purchasers of shares 
in 1922 and again two years later have 
thus far failed to deposit the stock in 
accord with a stockvoting agreement ef- 
fected in 1919. 


Kosmak Named General Agent 


PHOENIX, ARIZ., Mar. 3—Kosmak & 
Co. has been appointed general agents 
for the International Indemnity at 
Phoenix. Mr. Kosmak was formerly 
Pacific coast representative for the Al- 
fred M. Best Co. and is very well known 
in insurance circles in the west. It is 
reported that Sam Mishkin, prominent 
local agent of Arizona, is interested in 
the new firm of Kosmak & Co. 


Kansas City Meeting 


KANSAS CITY, Mar. 3—-The Casualty 
& Surety Association of Greater Kansas 
City held its February meeting last 
week. The association discussed the pos- 
sibility of interesting the insurance men 
of the city as a whole in organizing one 
large insurance agents’ association to in- 
clude all classes of agents, life, fire and 
casualty. No definite proposal has as 
yet been made. 


Philadelphia Casualty Banquet 

PHILADELPHIA, March 2.—At the 
annual banquet of the Casualty Under- 
writers Association of Philadelphia H. 
B. Quinn was toastmaster. The speakers 
were Lieut. Col. Edward Digby Stuart, 
general secretary of Threadneedle Un- 
derwriters, Lloyds, London; Harold V. 
Smith, vice-president of the Franklin 
Fire and president of the Philadelphia 
Fire Insurance Society, and M. S. Bow- 
man, president of M. S. Bowman & Co. 
There were about 200 present. 





Big Loss at Louisville 

LOUISVILLE, KY., March 3.—Three 
bandits at 10:15 o’clock this morning 
blackjacked Herman Hamburger, of 
Kionka & Hamburger, wholesale diamond 
merchants of New York, and relieved 
him of diamond jewelry valued at be- 
tween $75,000 and $100,000, which was 
carried in a brief case. Mr. Hamburger 
had called on the Dixie Jewelry Co., 430 
West Market Street, and had just left 
that establishment, when a man asked 
him for a match. As he stopped two 
other men hit him from behind, knocking 
off his glasses, making it impossible for 
gg get a very vilear description of 





ee win A. Piepenbrink, vice-president of 
re Wisconsin Mutual Liability, addressed 
— Milwaukee Employment Managers’ 
Association on the New Wisconsin com- 


pensation law at the last 
organization. st meeting of that 


QUESTION UP IN COURT 
REVEALS FRENZIED ACTIVITY 


Financial Affairs of Interstate Casualty 
and American General Indemnity 
Disclosed at Hearing 


ST. LOUIS, Mar. 3.—The activity of 
St. Louisians in the frenzied financial 
affairs of the defunct Interstate Casualty, 
the American General Indemnity of St. 
Louis and the Citizens Trust Company 
of Gorin, Mo., were aired in the circuit 
court at Hannibal, Mo., during the trial 
of Jerome B. McCutchan, charged with 
assenting to receiving a deposit when 
knowing the bank to be insolvent. Mr. 
McCutchan was a director of the bank. 
The date of the questioned deposit was 
July 8, 1924. The bank was closed on 
July 30, 1924. 


Worked With Small Capital 


Testimony brought out that Mr. Mc- 
Cutchan, who started his career as an 
undertaker at Canton, Mo., and pro- 
gressed to St. Louis, Mo., via Quincy, 
Ill., had acquired control of the Amer- 
ican General Indemnity of St. Louis and 
the Interstate Casualty of Birmingham, 
Ala., merging the companies. All this 
was done with comparatively little cap- 
ital. The Interstate Casualty is now in 
process of liquidation. Reports of 
Charles G. Revelle, receiver, filed with 
the United States district court in St. 
Louis, showed an apparent impairment 
of capital of $532,885. It is believed that 
this amount will be increased because of 
the depreciation of assets below the fig- 
ures included in the financial statement 
prepared at that time. 


Compulsory Automobile Bills 


While compulsory automobile insur- 
ance measures have been offered in a 
number of state legislatures and Virginia 
has a commission studying the question, 
in only one commonwealth, New Jersey, 
is the bill likely to pass, the committee 
to which it was referred having just re- 
ported favorably. 


Receivership Hearing Postponed 


SAN FRANCISCO, March 3.—Hearing 
on Insurance Commissioner Detrick’s 
petition for appointment of a receiver 
for Olds and Stoller Interinsurance Ex- 
change, which was to have come up 
Tuesday, was postponed until March 8 
on account of the illness of the wife of 
Walter Linforth, attorney for Olds and 
Stoller. 


Large Administratrix Bond 


A large bond was written this week 
in Chicago by the Globe Indemnity and 
Standard Accident as co-sureties. A 
bond of $1,500,000 was written for Clara 
H. Bates, administratrix of the estate of 
A. M. Bates. Mr. Bates was head of the 
Bates Valve Bay Company. 


Pennsylvania Ruling 


Deputy Attorney General Brown of 
Pennsylvania has ruled that under the 
act of May 16, 1923, state banks and trust 
companies are specifically excluded from 
engaging in a general surety bond busi- 
ness, 


Phoenix Indemnity Office 


The Phoenix Indemnity has now moved 
its home office to 123 William street, New 
York. W. G. Falconer is president and 
general manager. The Phoenix Indem- 
nity is owned by the Phoenix Assurance. 


Casualty Notes 


The General Indemnity of Rochester, 
N. Y., has withdrawn from Illinois. 

William L. Harris has been appointed 
special representative of the Federal 
Savings of Indianapolis. E. J. Marott 
has been made assistant to the presi- 
dent of the Federal Underwriters. 

Ben Lang, connected with the Marx & 
Bensdorf agency, representatives of the 
Travelers at Memphis, Tenn., died last 
week of heart trouble. He was 62 years 
old and had been in the insurance busi- 








ness in Memphis 25 years. 


CASUALT 








The Sign of Good 


Casualty Insurance 
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Guarantee and Accident 
Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty-one years of close 
co-operation with the agents. 


UNITED STATES BOARD 


F. W. Lawson, Chairman 


P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd., of 
London, New York 


D. R. Forgan, Vice-Chairman, National Bank of Republic, 
Chicago 


Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 


neapolis 


W. C. Potter, President, Guaranty Trust Company of New 
York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agee, 
Chicago 








= 53 

















54 CASUALTY 


THE NATIONAL 


UNDERWRITER 


March 4, 1996 








WORKMENSCOMPENSATIONACT 


Vice-President F. J. O’Neill of the 
Royal Indemnity Appeared Before 
the New York Legislature 


ALBANY, N. Y., Mar. 3—John M. 
O’Hanlon, secretary of the New York 
State Federation of Labor, was the chief 
advocate for the passage of the monop- 
olistic state workmen's compensation bill 
at the hearing here. He contended that 
there is a growing demand for a statute 
of this character, and that its adoption 
“would mean a larger measure of safety 
to industrial workers, in that state and 
would insist upon the adoption of every 
known safety device.” 

For the stock casualty insurance in- 
terests F. J. O’Neill, vice-president of 
the Royal Indemnity, asserted that so 
far from making a profit on workmen’s 
coiipensation business the stock com- 
panies lost hundreds of thousands of 
dollars annually. Because of it the loss 
ratio in 1924 was 84 percent. Last 
year payments to injured workmen in 
New York state totaled $27,000,000. Mr. 
O’Neill further stressed the prevention 
work of the private carriers pointing 
out that they are spending $35,000 a 
year in financing the educational cam- 
paign of the National Safety Council. 
They are heavy additional sums to dis- 
cover means for eliminating hazards to 
working men. 

Comparing the returns under the mo- 
nopolistic fund of Ohio, with those ob- 
tainable in New York, Mr. O’Neill said 
“The maximum death benefit allowed 
in the former state is $6,500, whereas 
here the benefit would run from $20,000 
to $25,000 and upward.” The senate has 
already passed a bill providing for a 
general investigation of the entire work- 
men’s compensation system and it is 
assumed like action will be taken by the 
assembly, in which case none of the 
numerous bills now before the legisla- 
ture seeking to amend the compensation 
statute will be adopted this year. 


W. C. POWELL DIED LAST WEEK 
Was Chicago Manager of the Preferred 


Accident for Over Quarter of 
a Century 


William C, Powell, Chicago manager 


of the Preferred Accident, died last 
week after a lingering illness. He spent 
almost all his business life with the 
company. Mr. Powell was a man of 


fine parts. He possessed a gentleness 
and sympathy that drew men to him 
and yet he stood firmly for what he 
felt to be right. He had a comprehen- 
sive knowledge of his business and 
served it with distinction. 

Mr. Powell, who was a native of Wales, 
came to the United States when he was 
18 years of age, locating in Pittsburgh, 
Pa. He spent a year in another line of 
business and then went with the Pre- 
ferred Accident as an agent. In 1900, 
he was transferred to Chicago as man- 
ager, which position he has held ever 
since that time. He established the 
Chicago branch office and built it up to 
handsome proportions. 

Mr. Powell was born in 1862 at New- 
castle Emlyn, Cardiganshire, South 
Wales. He was married in 1900. About 
four years ago Mr. Powell. located his 
residence in Highland Park, Ill. The 
funeral was in charge of the Rev. Dr. 
Fitt, of the Presbyterian Church of 
Highland Park. A number of insur- 
ance men attended the funeral. Dr. 
Fitt in his sermon called attention to 
“the unusual qualities of mind, heart 
and spirit” that Mr. Powell possessed. 
He said that these qualities expressed 
themselves in a personality of one sim- 
ple and high minded. Dr. Fitt said that 
Mr. Powell possessed marked refine- 
ment, culture, faith, patience, sympathy 
and strength. Mr. Powell is survived 
by a widow and step-daughter. 











SOME RECENT COURT DECISIONS ON 
ACCIDENT AND HEALTH INSURANCE 











Where Insured Made Contradictory | 
Statements in Filing Proof of Disability | 
Held Evidence Was Admissible to Ex- 
plain Such Statements. In Eberle vs. 
Loyal Protective, supreme court of Kan- 
sas, 239 Pac. 972, an action was brought 
to recover under a health and accident 
policy. In submitting proofs of disa- 
bility the insured had, it appears, made 
contradictory statements relative to 
when he first noticed the effects of his 
sickness. 

The policy provided that “statements 
of fact in all proofs submitted shall be 
conclusive upon the claimant.” In view | 
of this the company took the position 
that the insured was bound by his first 
statement which if so would have had a | 
material bearing on his right to re- 
covery. The trial court however, per- 
mitted evidence to explain the insured’s 
statements and the trial resulted in a 
judgment in favor of the insured. On 
appeal the higher court held that evi- 
dence was properly admitted and af- 
firmed judgment in favor of the insured. 

* * 


Death of Insured Caused by Punc- 
ture of Lower Bowel Which Occurred 
Through Introducing Medicine Tube in 
Treatment of Hemorroids Held Acci- | 
dental Within Terms of Accident Pol- | 
icy. In Hoosier Casualty vs. Royster, 
supreme court of Indiana, 149 N. E. 
164, the company issued an accident pol- 
icy which covered the death or injury of 
insured where same resulted “neces- 
sarily, directly, and independently of all 
other causes from bodily injuries, ef- 
fected through external, violent, and ac- | 
cidental means.” The insured was af- 
flicted with hemorrhoids, and in treating 
same inserted a tube in his lower bowel 
through which the medicine was in- 
jected. In treating himself in this man- | 
ner, the insured punctured his lower | 
bowel with the tube; complications en- 
sued, which thereafter resulted in his 
death. In holding that death under the | 
circumstances described was accidental 
within the meaning of the terms of the 
policy, the court said: 

“It appears from the evidence that be- | 
fore the death an operation was per- | 
formed which showed that the injury in 
the lower bowel was located about 10 
inches above the opening, and that the 
wall of the bowel about the injured place 
was in a good healthy condition, no in- 
dication whatever of any diseased con- 
dition of the bowel at or near the punc- 
ture. The wound was a fresh one. The 
evidence also shows that the hemorr- 
hoids extended about two inches up in 
the bowels. 

“A fair consideration of the evidence 
in this case would indicate that when 
the assured used this instrument which 
he had used before to medicate his hem- 
orrhoids, something accidental and un- 
expected did occur; that was that the 
instrument was, on account of some un- | 
expected occurrence, while he was using | 
it, unintentionally inserted beyond the 
place where the medicine was intended 
to be used, and the injury thus pro- 
duced.” 


* * * 


Where Accident Policy Provided That 
Death Claim Would Be Paid Where In- 
jury Causing Death Produced Total Dis- 
ability From Date of Accident Held 
Where Insured Worked One or More | 
Nights Following Accident Death Was 
Not Within Terms of Policy. In Mar- 
tin vs. Travelers, supreme court of Mis- 
souri, 276 S. W. 380, the insured carried | 
an accident policy which among other | 
things provided as follows: “If such in- 
juries shall wholly and continuously dis- 
able the insured from date of accident 
from performing any and every kind of 
duty pertaining to his occupation, and 
during the period of such continuous dis- | 
ability but within 120 days from date of 
accident, shall result, independently and 
exclusively of all other causes in any one 
of the losses enumerated in this part, 
the company will pav the sum set op- 


| Held Insufficient. In 


| arose. 


posite such loss,” etc. Following this 
death was named as a loss for which a 
certain sum would be paid. While this 
policy was in force the insured suffered 
an accident to his back and shoulder 
while engaged in his employment as a 
locomotive fireman. Following the ac- 
cident the insured completed the shift 
he was working upon and thereafter re- 
ported for duty and worked during a fol- 
lowing shift. Following this the insured 


' did not again report for duty and died 


about a month afterwards. An action 
was instituted to recover on the policy 
and the insurance company took the po- 
sition that since the injury from which 


| insured died, granting this to be true, 


did not wholly disable the insured from 
the date of the accident there was no lia- 


| bility for his death under the terms of 


the policy. Upon the trial of the cause 
the judgment was rendered in favor of 
the beneficiary. Upon appeal, the higher 
court in reviewing the record, reversing 
the judgment, and holding there could 
be no recovery under the express terms 
of the policy said: 

“The plain provisions of the policy 
before us are that, before the beneficiary 
can recover, the insured must have died 
within 120 days as the result of the ac- 
cidental injuries which produced total 
disability, beginning ‘from date of acci- 
dent’ and continuing to the date of his 
death. We can only construe the con- 
tract as the parties made it. We cannot 
help the beneficiary to escape the un- 
fortunate consequences of an unwise or 
improvident contract made by the in- 
sured, There is no uncertainty or am- 
biguity about the words ‘from date of 
accident.’ ” 

x * x 

Demand of Insurance Company for 
Autopsy Held Not To Have Been 
Timely. Request of Insurance Company 
For Autopsy Made to Son of Insured 
But Not Communicated to Widow of 
Insured Who Was Also Beneficiary 
Gath vs. Trav- 
elers of Connecticut, supreme court of 
Ohio, 149 N, E. 389, the company issued 


| an accident policy which among other 


following 
shall have 


contained the 
“The company 


things 
vision: 


pro- 
the 


| right and opportunity to examine the 


person of the insured when and so often 
as it requires in case of injury, and also 
the right and oportunity to make an 
autopsy in case of death.” 

The insured died and the company de- 
manded an autopsy as it contended that 
this was the only means of ascertain- 


|ing whether the death of the insured 
| had been caused by an accident. 


This 
demand was made to the son of the in- 
sured, and the latter refused it and fur- 
ther refused to communicate the demand 
to his mother, the widow of the insured 
and beneficiary under the policy. 


Are Strictly Construed 

About seven months later in an action 
on the policy the question of whether 
or not the body should be exhumed for 
the purpose of performing an autopsy 
The trial court found in favor 
of the insurance company and plaintiff 
appealed. The higher court in stating 
the rules when a demand for an autopsy 
would be considered seasonable said: 
“Autopsy clauses, such as we have here, 
are construed strictly by the courts in 
favor of the insured, and require a de- 
mand for an autopsy to be made before 
burial, especially when the death of the 
insured is known to the agents of the 
company, and it has reasonable grounds 
to believe that it was not caused by ac- 
cidental means. 

“The reported cases upon the subject 
show that the courts very reluctantly 
‘permit any interference with human re- 
mains when once interred.’ It can read- 
ily be seen why this is so. Due regard 
for the feelings of the relatives, the pro- 


| tection of the sanctity of the grave, the 
| exhumation of a 


body once interred, 
these and other considerations furnish 





GROWING PREMIUMS 


—_— 


GOOD INCREASES ARE SHOWN 


Maryland Casualty and U. S. F. & & 
Report Excellent Business for 
January 


BALTIMORE, Mar. 3 — January 
business of the Maryland Casualty and 
United States Fidelity & Guaranty both 
showed increases as compared with a 
year ago. 

The volume of business handled by 
Maryland Casualty during the first 
month of the year was understood to 
have been approximately $3,000,000, 
The extent to which this represents an 
improvement over last year is indicated 
from the fact that the January volume 
was at the annual rate of $36,000,000, 
compared with $29,000,000  actualiy 
realized last year. 

The premium volume of the United 
States Fidelity & Guaranty so far in 
1926 also has been running substantially 
in excess of last year. 


“Casualty Insuror’”’ 


Is Widely Approved 
By the Local Agents 


HE “Casualty Insuror,” the monthly 

paper devoted to helping agents 
sell casualty and ‘surety premiums, is 
winning wide approval. The McCurdy- 
Daniels Agency of Medford, Ore, 
writes to the editor of the “Insuror” as 
follows: 

“We are in receipt of your circular 
letter relative to the Casualty Insuror. 
The writer, having read some sample 
copies of the Insuror sometime ago, will 
say it is all you represent it to be and 
more too. Enclosed you will find our 
check in the amount of $2 in payment 
of subscription for the coming year. 

The state manager of a big company 
was asked the other day how many of 
his agents took the “Insuror.” “All the 
good ones,” was his reply. That was 
his way of saying that all agents who 
are in earnest about making money on 
casualty and surety premiums find the 
“Insuror” valuable. He recommends 
it to every agent who shows signs 0 
doing real work on casualty and surety 
lines. That is why most ot his good 
agents are taking it. It is published by 
The National Underwriter Company. 


cogent reasons why an autopsy could be 
more appropriately made and the assent 
cf the relative thereto more readily se- 
cured before rather than after burial. For 
these reasons the courts have generally 
maintained the principle that, if the 
death and attending circumstances are 
known to the agents of the company, 
as they were in this case, the demand 
for an autopsy, to be timely, must be 
made before burial.” 

Following the above statement of the 
general rules, the court directed its at- 
tention to the question of whether or 
not the demand for an autopsy in the in- 
stant case had been properly made. In 
reviewing the record and in holding that 
the order of the trial court for an au- 
topsy was erroneous, in view of the facts 
involved, the court said: “The testt- 
mony discloses that, when the insurance 
company made its two oral requests 
upon the son, the latter definitely ad- 
vised the agent of the company that he 
would not communicate the demand to 
his mother. The mother was at the 
family home, and during the time inter- 
vening between the death and burial was 
receiving visitors and friends of, the 
family. Indisputably it was the widow 
and not the son who had the right to 
refuse or grant the right to an autopsy 
upon the body of her husband. The 
widow was the sole beneficiary, and was 
the only person who could be prejudiced 
by a refusal. She was the one to whom 
the demand should be communicated.” 
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CHANGE IS EFFECTED 


———_— 


AGREEMENT IS COUNTRYWIDE 


All Companies Writing Jewelry and 
Personal Effects Floater Adopt 
New Rules 





NEW YORK, Mar. 3.—An agreement 
countrywide in its application was ef- 
fected by all companies writing jewelry 
and personal effects floater business at 4 
gathering held here yesterday to further 
prevent the demoralization that has ob- 
tained in the line since December last. 
Strict rules of underwriting were deter- 
mined upon and a secretary will be 
named to see that they are carried out. 
The number of agencies any one office 
may have in a given territory will be 
limited. While the minimum premium 
will continue to be $50 one of the signa- 
tory companies will not consider less 
than $175 as its low mark. The deduct- 
able clause will be used on risks rated 
as substandard. Revised rates under the 
present agreement will be effective both 
as to new risks and renewals May 1. 


MAKE SELECTION THIS WEEK 


Speculation Lively As to Successor for 
Phillips As Bureau Head, Beha 
Being Favored 


NEW YORK, Mar. 3.—A meeting ot 
the five named by the National Bureau 
of Casualty and Surety Underwriters, to 
select a successor to Jesse S. Phillips, 
recently resigned as general manager of 
the organization, will be held here Mar. 
5. Speculation continues lively as to 
whether James A. Beha, superintendent 
of the insurance department will accept 
the post, opinion being about evenly 
divided upon the subject. When Mr. 
Beha’s name was mentioned in such con- 
nection at the gathering of the executive 
committee at which Mr. Phillip’s resig- 
nation was accepted it was heartily ap- 
plauded evidencing the sentiment of the 
committee members. 


KURTZ IS MADE MANAGER 


Ts Appointed as Head of the Preferred 
Accident’s Chicago Branch Office 
Succeeding Powell 


Ray B. Kurtz, who becomes Chicago 
manager of the Preferred Accident in 
succession to the late W. C. Powell, has 
been with the Preferred for the past 26 
years. He began as a special agent with 
headquarters at the New York office. 
In 1901, he was appointed manager of 
the company at Buffalo, which position 
he held for 25 years. He was then sent 
to California by the company to assume 
charge of its Pacific coast claims and 
to handle some special work on the 
coast. In 1925, he was transferred to 
Chicago as assistant to Mr. Powell, and 
during the past several months while 
Mr. Powell has been incapacitated, Mr. 
Kurtz has been serving as acting man- 
ager. 


-——— 


Hearty Endorsement | 





DS SSS 





_ The Atlanta office of the Aetna in 
its monthly “Branch Office Bulletin,” 
publishes the following question and 


answer: 

“Q—What is a good Casualty and 
Surety publication?” 

“A—The Casualty Insuror. This is a 
splendid monthly magazine published 
by The Casualty Insuror, 1362 Insur- 
ance Exchange, Chicago, Ill. It is weil 


worth the annual subscription price of 
$2.00.” 

















FIRE RETURNS 
BY STATES 











PENNSYLVANIA 











(CONTINUED FROM PAGE 25) 
Prems. Losses 
American, N, J. Fire 489,350 208,867 | 
Total 614,232 323,077 
Amer. Union Fire 24,522 66,253 
Total 24,899 66,253 
Granite State Fire 90,063 33,811 
Total 92,717 33,904 
General, Fr. Fire 67,955 49,901 
Independence Fire 24,972 910 
Total 27,694 1,427 
New Brunswick Fire 88,582 59,770 
Total 88,710 59,770 
Northw. Nat. Fire 254,545 113,732 
Total 283/421 120,251 | 
Osaka M. & F. Fire 52,393 39,646 
Total 52,979 39,749 
Union, China Fire 130,697 81,657 
Total 177,087 227,869 
Victory Fire 174,495 65,748 
Total 175,016 65,749 
Va. F. & M. Fire 84,632 66,496 
Spring. F. & M. Fire 744,126 333,581 
Total 863,150 387,010 
Standard, N. J. Fire 181,834 92,375 
Star Fire 141,990 84,675 
Total 154,310 94,121 
Sea, Eng. Total 64,612 45,211 | 
Svea Fire 123,774 52,724 
Total 133,272 54,804 | 
Tri. Aut., Pa, Total 101,005 30,644 | ' 
United Amer. Fire 120,129 63,268 | 
Total 120,507 63,269 | 
Utah Home Fire 35,307 52,001 | 
Total 35,803 53,022 
Union, Eng. Fire 138,174 60,338 
Total 161,609 70,939 | 
Union, Fr. Fire 118,128 79,049 
Pa. Ind. Exch, Total 180,291 60,311 | 
Potomac Fire 16,813 24,865 | 
Total 53,530 34,583 | 
Palatine Fire 171,693 69,213 | 
Total 180.627 74,545 
Reliance Fire 100,090 55,378 | 
Total 111,159 55,824 | 
Rhode Island Fire 257,686 126,379 | 
Total 258,529 126,363 
Richmond Fire 135,396 63,090 
Total 135,801 63,106 
Royal Exch. Fire 145,582 97,097 
Total 183,506 66,918 
Royal Fire 864,102 418,506 
Total 1,004,121 494,99 
Safeguard Fire 49,299 12,607 
Total 90,032 36,357 
Sentinel Fire 15,529 1,432 
L& L. & G. Fire 753,361 437,060 
Total 821,520 487,894 
Manh, F. & M. Fire 42,737 16,309 
Total 43,391 16,309 
Maryland Total 65,413 39,697 
Merchants, Colo. F. 36,103 25,487 | 
Total 36,174 25,491 | 
Marine, Eng. Total 198,353 63,109 | 
National Lib. Fire 803,065 312,080 | 
Total 874,494 335,479 | 
N. Y. State Fire 42,576 18,668 | 
Total 42,945 18,673 | 
Northw. F. & M. Fire 22,601 11,862 | 
Total 22,708 11,862 
North River Fire 735,190 310,593 
Total 846,926 354,692 
Old Colony Fire 108,262 43,637 | 
Total 139,324 48,743 
Com, Un., Eng. Fire 545,813 182,533 | 
otal 714,214 300,088 
Consolidated Fire 132,847 99,731 | 
Total 136,894 99,824 | 
Detroit Nat. Fire 7,501 3,620 | 
Total 7,600 3,621 | 
Eag. St. & B.D. Fire 198,410 117,859 | 
Total 295,375 172,912 | 
Fire Assn, Fire 870,348 313,052 | 
Total 886,868 317,740 
Franklin Fire 1,173,040 414,666 
Total 1,360,940 481,022 | 
Federal Un. Fire 72,082 26,413 
Total 78,420 28,559 | 
Fid. Phenix Fire 897,954 437,977 | 
Total 1,006,930 503,683 | 
State of Pa, Fire 5 : 200,321 | 
Total 221,569 
Ind. Mut Mar. Total 7,016 | 
Manufacturers’ Fire Siar ere | 
Total 53,803 3,060 | 
Mich. F. & M. Fire 50,142 29,431 | 
Total 50,231 29,431 | 
Northern, Eng. Fire 386,57: 178,786 | 
Total 442,966 214,001 
Orient Fire 26,401 | 
Total 43,947 
Allemannia Fire 219,949 
Total 222,720 | 
Automobile Fire 626,101 
Total ,056,055 | 
Abeille Fire 45,421 
Balt. American Fire 21,476 
otal 21,575 | 
Brit. Amer, Fire 61,000 | 
Total 62,136 | 
Com. Un., N. Y¥. Fire 106,497 45,703 
Total 121,190 50,926 | 
N. C. Home Fire 23,094 5,474 
Total 23,402 5,488 
N. Brit. & Mere. Fire 416,974 191,504 
Total 544,786 235,740 
Pennsylvania Fire 888,812 252,757 
Total 1,147,893 346,184 | 
American Nat. Fire 21,970 28,559 | 
Total 22,260 28,560 
Alliance, Eng. Total 125,020 60,253 | 
Buffalo Fire 72,629 31,838 | 
Total 72,660 31,838 | 
Brit. & For, Mar. | 
Total 162,661 88,961 
City, Pa. Fire —3.637 7,267 | 
Total —=3,610 7,272 | 
Carolina Fire 35,446 1,152 
Total 35,913 1,276 
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Executive Offices 
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New Orleans 


FINANCIAL STATEMENT, DECEMBER 31, 1925 
ASSETS 


Government, Municipal 


cellaneous Bonds and Stocks. ...$5,918,668.01 
First Mortgage Real Estate Loans 


Real Estate ....-..-.-++. 


Cash in Bank and Offices...... 


Premiums in course of 
not due over 90 days. 
Interest Accrued 


Sundry Assets .....+++++ 





Gompany 








LIABILITIES 

and Mis- Reserve for Claims....... reer et $1,877,020.46 
Reserve for Unearned Premiums.. 3,692,023.00 
888,128.80 Reserve for Commissions.......... 421,828.34 
Seeteeosene 423,700.00 Reserve for Taxes.......sssesesee+ 135,845.67 
. 590,642.64 Reserve for Sundry Bills, etc...... 13,793.32 
collection ‘a Reserve for Dividends............. 3,500.00 

, 1.691,549.78 Capital paid in........ $2,450,000.00 

pasceueeien 81,100.08 Surplus over all 

ecccvcceres 108,279.05 Liabilities ++eeee 1,038,057.57 3,488,057.57 
cosocovcnes $9,702,068.36 TOT Akos «occcce.cevcestessccesteeeenee 
Surplus to Policyholders - - $3,488,057.57 


ACCIDENT, HEALTH, BURGLARY 


AUTOMOBILE, LIABILITY, PLATE 


WORKMEN’S COMPENSATION INSURANCE 


GLASS AND 








Equitable Life & Casualty Insurance Co. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 


of Frankfort, Ky. 


them distinctive. 
We need a few good men in Kentucky and California. 


360 North Michigan Avenue, Chicago, Illinois 


Address 
CASUALTY DEPARTMENT 











Re-Insurance 


Excess Re-Insurance 


Catastrophe Hazard 
Blanket Auto Excess Fire Covers in American Companies 


DEE A. STOKER 


RE-INSURANCE UNDERWRITER 


111 W. Jackson Blvd. 


CHICAGO 
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(CONT’D FROM PRECEDING PAGE) | Prems,. Losses | Prems, Losses 
Prems. Losses | Palatine azire 33.200 11, cor | Bankers, N. C. Pb ot 13,681 8,034 
7 . & Ime ota 24,66 17,265 ota 13,681 80 
Commacen, BT Pe =| 14.149 | Pa, Mill, Mut. Fire 3,340 22 | British Amer. Fire 11,857 Met 
~ : ‘ , Tota 3,340 22 ota 095 13) 
Piet Awettenn Five = 2,833 | safeguard Fire 642 106 | Abeille Fire 8,58 rr 
inet ine «ak bat 35°376 Total 759 157 | Total 8,583 2883 
— naa. cae ay Svea Fire 8,178 3,017 | Connecticut Fire 94,035 8 
a ob a78 | Total 9,074 3,028 | Total 108,627 HH 
. 7, vi 9 } os U,Ve ’ . 
Gens Pate Fire es LS eins | Univ. Und. Me, Fire 5,845 119 | Citizens Fire 72.766 62°604 
Globe & Rut. Fire 973,993 659,053 Total 9,845 119 | , Total 83,368 64/211 
Total 1,132,347 755,805 | Equity Fire +} ee. 
Home. N. Fire +; 706,067 854 358 | State of Pa Tire 64 087 65.174 
y. ¥. re 54, | § o . ,087 a 
— Total 2,052,086 1,028,879 TENNESSEE l Total 66,265 8B9i9 
Illinois Fire 8,454 3,246 | L. & L. & G. Fire 173,514 150,701 
Are You Interested ? Industrial Fire 37,972 25,390 Total 191,236 162,695 
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She Real Work of the NATION~ 


N° more striking evidence is offered of how 
Insurance assists national progress than by the 
modern office building. 

The big business of America is planned in these struc- 
tures — whether they are located on Jones’ Business 
Block or Broadway. In safeguarding them, insurance 


has helped to make them models 


dividual tenants, the offices themselves are literally 
fireproof vaults for priceless documents and records. 
The great number of office and office building 
policies written by the L. & L. & G. Company again 
show its far reaching activity. Because of its service 
and resources, the Liverpool and London and Globe 
Insurance Company has gained 





of fireproof construction. And 
through cooperation with the in- 
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the patronage of many office build- 
ing owners throughout the nation. 



























IT IS TIME 
To Remember 


TORNADO INSURANCE 


Experience shows that in the months of April, May and June the 
Tornado tearing and twisting its way through practically every sec- 
tion of the country inflicts its greatest damage to property and takes 
its largest toll of life. 

No section of the country and no class of business is immune from 
damage by tornado and cyclone. 

It is an obligation of every insurance man to call forcibly to his 
clients’ attention, the necessity of protecting his property against 
loss by cyclone, tornado and windstorm. 


Opportunity to sell tornado insurance is never lacking, but is most 
opportune at this season of the year. 
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British Dominions 
Susurance Compary Limited 
of Hondon, England 


FRED S. JAMES & CO., U. S. Managers 


Head Office Western Department Pacific Coast Department 
123 William Street 175 W. Jackson Boulevard 108-110 Sansome Street 
New York Chicago San Francisco 

















XUM 


1926 MID-WINTER HEALTH AND ACCIDENT CONFERENCE NUMBER 


FRIDAY, MARCH 5, 1926 





THE FEDERAL LIFE INSURANCE COMPANY 


ISAAC MILLER HAMILTON, President 
CHICAGO 


If You Have Initiative and Energy You Can Win When 
Equipped With the Unexcelled'Federal Kit 


LIFE—ACCIDENT and HEALTH POLICIES 


Desirable territory in any of these States may be secured 


/llinots lowa Missouri Georgia California 
Indiana \/innesota Arkansas North Carolina Washington 
Michigan North Dakota Tennessee Arizona Montana 
Ohio South Dakota Kentucky Oklahoma W yoming 
Pennsylvania Nebraska Mississippi Texas 28 

Vew Hampshire. Kansas Florida Colorad: STATE: 


LIFE INSURANCE 
IN OUR LIFE DEPARTMENT WE WRITE BOTH PARTICIPATING AND 
NON-PARTICIPATING FORMS—THE LATEST AND BEST ENDOWMENT 
LIFE AND TERM POLICIES 
\CCIDENT AND HEALTH INSURANCE 
WE OFFER EVERYTHING 
IN ACCIDENT AND HEALTH INSURANCE 


Our Non-Cancellable Policy includes Partial Disability and Hospital 
Indemnity. 

Our Commercial Policies are unequaled and mederate priced 

Our Monthly Premium Policies pay Life Indemnity, Sickness or Accident 

Our Hamiltonian Automobile Policy, $5.00 and $10.00—Hard to Beat 

Our Travel Policies at $1.00 and $2.00 are wonderful prospect builders 

And “Keep the pot boiling” for New Men 

sabi) Fill out coupon and mail today. 




















Home Office - 
a i | EDER, AFE INSU CE "ANY, CHICAGO 
168 N. Michigan Ave. F YERAL LIFE INSURANCE COMPANY, CHICAG( 
| 1 am interested in Agency Territory in (State) 
— Life 
ell me about your various plans. Have had previous experience in Accident 
General Ins 
Assets $8,500,000.00 and am not under contract at this tume and am at liberty to negotiate with you 
eee Name | 
] 
Total Income Address | 
1925 ' 
City State 
Over $4,600 ,000.00 
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\e| Employers Indemnity Corporation _ || 
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Our Premium Income During 1925 
Increased $857,000.00 
Our Assets Increased $515,000.00 
Making Our Total Assets $3,155,000.00 
Surplus to Policy Holders Is 
Over $1,000,000.00 
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For the Agent 


All forms of Accident and Health Policies, including 
the latest Non-Cancellable, Automobile Accident and 
Hospital Expense Contracts. Opportunities for 
Good Maximum Commission Direct General 
Agency Contracts. 
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For the Companies 


Complete Accident and Health Weekly Indemnity 
or Principal Sum Reinsurance service. 
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KANSAS CITY, MISSOURI g | 
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Record Set by Silver Jubilee Session 


Conference Celebrates 25th Anniversary at Detroit; 
Boston Is Selected for Mid-Summer Meeting Sept. 9-1 | 


FEATURES OF SILVER JUBILEE MEETING 


Brought out the largest attendance on record. 


Observe 25th Anniversary 


HE silver jubilee convention of the 
T Heath & Accident Underwriters 

Conference, held in Detroit- this 
week in commemoration of the organi- 
zation of the old Detroit Conference in 
that city 25 years ago, was really a his- 
toric event in the annals of accident and 
health insurance. In the first place it 
brought together the largest gathering 
of accident and health insurance men 
ever assembled to discuss the problems 
of that business. Furthermore it put in 
permanent form the history of that 
branch of insurance for the past 40 years 


in the addresses delivered by A. E. For- 
rest of the North American Accident 
and V. D. Cliff of the Federal Casualty, 
both pioneers in the business. It was 


that both of 
so that such 


voted by the Conference 
these addresses be printed, 
a record may be preserved. 


Does Real Service in 
Preserving History 


With few of the pioneers of the busi- 
ness still surviving it the Conference is 
conceded to have done a real service to 
the business as a whole by the preserva- 
tion of its history as narrated by these 
two veterans, ‘based largely on their 
memory of events and their personal 
records. It is true that there were some 
differences of opinion developed on 
certain points, where no definite records 
were available, but they only served to 
show the desirability of preserving the 
record so far as it is obtainable. Mr. 
Cliff in his address stated that the ac- 
tual organization meeting was held in 
1902, while Mr. Forrest held to 1901, 
which was the date officially. recognized 
by the Conference when it designated 
this meeting as the 25th anniversary 
session. Mr. Forrest also disclaimed 
credit for the naming of the Detroit 
Conference, given to him by Mr. Cliff, 
insisting that that honor belonged to C. 
H. Bunker. 

Mr. Cliff in his address insisted that 
while he might be placed in the veteran 
class, it was not to be considered that 
he was all through, and that he expected 
to be on hand for ‘the golden jubilee 25 
years hence. 


Anniversary Idea 
Strongly to Fore 
The anniversary idea was kept 

strongly to the fore throughout the 

meeting, not only in the main historical 
addresses but in the talks by other 
speakers, nearly all of whom made some 
reference to it, with comparisons be- 
tween the conditions 25 years ago and 


today. 
An interesting feature in connection 
with the anniversary celebration was 


that it also marked the 25th anniversary 
of the entry into the accident and health 


Put in permanent form the history of accident and health insurance in 


this country. 


Selected Boston for the place of the next meeting, Sept. 9-11. 


Effected complete revision of system of Conference dues. 


Took 


first step toward securing cooperation of all accident and health 


companies in institutional advertising campaign. 


field of John Patterson, president of the 
Conierence, who very fittingly therefore 
presided at the which for him 
has a double significance. 


SE ssions 


Attendance at Conference 
Set a New Record 


The interest which has been taken in 
the anniversary celebration ever since its 
announcement last fall had led to pre- 
dictions of a record attendance and that 
tllese predictions were well founded is 
demonstrated by the registration fig- 
ures, which showed approximately 100 
inembers present, representing 56 com- 
panies, and nearly making it 
easily the largest ever held 
by the Conference. 

Indianapolis, although it has but four 
companies that are members of the Con- 
ference, probably had the largest repre- 
sentation of any city at the convention. 
A party of 20 officials of Indianapolis 
companies and their wives arrived inl 
Detroit Monday and was on hand to help 
welcome the later arrivals. 


50 guests, 
convention 


Unusually Attractive 
Program Was Issued 


A particularly attractive souvenir pro 
gram was issued for the Silver Jubilee 
Convention. It contained with 


52 pages, 








DAVID E. THOMAS 
First President of Detroit Conference 


the cover appropriately lettered in blue 


and silver and included, in addition to 
the program proper, historical articles 
of the early days of the conference by 
C. H. Brackett and A. E. Forrest; pic- 


tures of all of the presidents of the De- 
troit Conference and the Health & 
Accident Conference, group pictures of 
some of the early day conference meet- 
ings, a record of all the meetings and 
presidents of the Conference, facsimiles 
of extracts from proceedings of various 
sessions of the Detroit Conference, re- 
production of some of the early day 
forms and much other material 
makes it of lasting historical 


policy 
which 
value. 


Copies Were Sent 
to Every Company 


Its issuance involved an immense 
amount of work on the part of Harold 
R. Gordon, executive secretary of the 


Conference, who had entire charge of 
the compilation and preparation of the 
material. Copies of this program were 
sent to every company in the United 
States writing accident and health insur- 
ance, whether members of the Confer- 
ence or not, various 
insurance might be 
interested. 


and to all of the 
organizations 


that 








JOHN PATTERSON 
Present Conference President 


Meet Next in Boston _| 


HE mid-summer meeting of the 
Health & Accident Underwriters 


Conference will be held in Boston, 
Sept. 9-11. That was the decision 
reached at the concluding session of the 


convention in Detroit 
was evident when the 
brought up at the meeting of the ex- 
ecutive committee Monday night that 
there was a strong sentiment for hold- 
ing the next meeting in the east. That 
sentiment was intensified when it was 
announced that the International Claim 
\ssociation is to hold its annual meet- 


Wednesday. It 
matter was first 


ing at Swampscott Sept. 6-9. Many of 
the members of the Conference like to 
attend that meeting and it was recom- 


executive committee that 
the meeting be held at Swampscott the 
last half of the same week if accommo- 
dations could be secured. President Pat- 


mend d by the 


terson and H. §S. Bean of the Eastern 
Casualty, both Bostonians, were in- 
structed to make inquiries along that 


line and found that Swampscott would 


not be available at the time desired. 
However, Boston is only 20 miles away 
and its selection makes attendance at 


the claim meeting very convenient. 
Arrangement Suits 
Life Company Men 


Another factor was that the American 
Life Convention holds its meeting in 
Detroit Sept. 1-3. A number of execu- 
tives of companies that write both life 
and accident insurance wanted to at- 
tend that meeting, and under the plan 
adopted it will be possible for them to 
go direct from Detroit to Swampscott 
if desired and then to Boston for the 
Conference session. 

The only other cities suggested were 
Chicago and Philadelphia. There was 
some sentiment for returning to the 
Edgewater Beach hotel in Chicago 
where the meeting was held two years 
ago, and the Sesqui-Centennial city 
found an eloquent advocate in W. H. 
Howland of the General Accident. He 
stated, however, that in order to secure 
accommodations in either Philadelphia 
or Atlantic City it would be necessary 
to defer the meeting until Oct. 1 or 
later, and that idea did not seem to meet 
with approval 


Adopt New Schedule 
of Conference Dues 


Probably the action of great impor- 
tance to the companies which was taken 
at the meeting was the adoption of an 
amendment to the constitution com- 
pletely revising the system of Confet- 
ence dues. Under the plan adopted, each 
active member is to pay an entrance fee 
and annual dues thereafter of $40. This 
is all that is to be collected from com- 
panies writing under $100,000 in pre- 


2 


THE NATIONAL 


UNDERWRITER 





March 5, 1996 








miums, so that the smaller companies 
will be left on just the same basis as 1t 
present. On the excess over $100,000 
and under $2,500,000 a further assess- 
ment is to be levied in proportion to the 
companies’ premium income, of a suffi- 
cient amount, with the annual dues, to 
meet the expense for the year. It is 
provided, however, that on premiums in 
excess of $1,000,000 and under $2,500,- 
000, and on all weekly premium busi- 
ness, the assessment shall be only one- 
fifth of the regular rate. The assessment 
for companies not employing agents is 
in no case to exceed $50. 

Under the new plan also all the ex- 
penses of the Insurance Economics So- 
ciety are to be paid from the regular 
Conference funds and the plan of vol- 
untary contributions for its support is 
abandoned. When these contributions 
are figured in, there is very little increase 
for the larger companies. 


First Move Is Made , 
Toward Advertising Campaign 


The first definite action in regard to 
the matter of an institutional advertis- 
ing campaign on accident and health in- 
surance, which has been before the Con- 
ference in various forms at its sessions 
for several years past, was taken with 
the adoption of a motion for the ap- 
pointment of a committee of three, with 
the president as chairman, to confer with 


the Bureau of Personal Accident & 
Health Underwriters as to whether it 


would be willing to cooperate in such a 
campaign. It was felt that in a matter 


of this kind all the accident and health, 


interests of the nation should work to- 
gether if it were to be made effective, 
and therefore it was decided to inquire 
regarding the attitude of the eastern or- 
ganization before taking further action. 


Some Difference of 
Opinion Developed 


The matter first came up in connec- 
tion with the report of E. C. Budlong 
of the Federal Life as chairman of the 
educational committee. He held that the 
time was not yet ripe for such a move. 
There was no discussion of the matter 
at that time, but when W. T. Grant of 
the Business Men’s Assurance presented 
the report of the executive committee, 
of which he is chairman, he referred to 
the portion of the report dealing with 
the discussion of the question at the 
meeting of the committee in Chicago in 
November and insisted that the matter 
was one to which serious thought should 
be given.: 

At the suggestion of some of the ex- 
ecutive committee members Mr. Grant 
briefly outlined the proposals drawn up 
by a prominent advertising agency and 
submitted by him at the Chicago meet- 
ing, which showed that the expense of 
a full page once a month for a year in 
the “Saturday Evening Post,” “Literary 
Digest” and “Liberty” would be approx- 
imately $150,000. 


Advertising Plan Has 
Some Strong Supporters 


It then developed that the advertising 
plan, which had never been able to 
arouse much discussion when presented 
at previous meetings, had some strong 
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supporters at this time. E. J. Faulkner 
of the Woodmen Accident was particu- 
larly strong in his support of the gen- 
eral advertising idea, citing the experi- 
ence of his company, which writes 
largely among farmers, in advertising in 
farm papers. He said that it had been 
able to get a very definite line on re- 
sults, as the advertising was conducted 
on the coupon plan. 

M. W. Hobart of the Ministers Casu- 
alty Union said that the advertising his 
company had done, while directed only 
to a limited class, had not only shown 


direct results but had had a decided ef- 
fect on the lapse ratio and had been a 
material factor in the conservation of 
business. 

Ted M. Simmons of the Pan-Ameri- 
can Life was asked to tell of the results 
obtained by that company in its maga- 
zine advertising campaign. He said that 
the primary purpose of the advertising 
had been to secure agents, and that ‘t 
had not obtained the results hoped for 
in that respect but that it has had a 
noticeable effect from an institutional 
standpoint. 


Value of Organized Effort Is 
Stressed in Walters’ Address 


ENRY C. WALTERS, well known 

Detroit insurance attorney, who is 

general counsel for the National 
Casualty and who also served for three 
years as president of the Insurance 
Economics Society in the early days of 
that organization, was the first formal 
speaker Tuesday, on “Organized Effort.” 
In common with other speakers, he re- 
ferred to the Silver Jubilee feature and 
said that it was really an old home week 
for the old boys. He spoke of condi- 
tions that existed before the organiza- 
tion of the Conference and the changes 
in company practices since that time, 
congratulating the Conference on hav- 
ing incorporated the Golden Rule into 
its constitution and lived up to its hign 
requirements. 


Progress Possible Only 
Through Organized Effort 


He declared that progress is possible 
only through organized effort and re- 
ferred to the days when social insurance 
was a real menace and state insurance 
bills were being introduced in nearly all 
the legislatures. He told of the work of 
a small committee headed by W. G. 
Curtis of Detroit, which was successful 
in heading off such legislation and which 
even persuaded the American Federa- 
tion of Labor to condemn the idea as 
un-American. He said that result could 
not have been accomplished except 
through organized effort. 

He also spoke of another meeting he 
had attended where agency organiza- 
tions of 75 companies writing another 
line of coverage sought to secure the 
unanimous approval of 190 companies 
for some important changes in the con- 
duct of the business. As a result of 
their efforts, it was reported at another 
meeting recently that 178 companies 
were now in line and that the other 12 
would be very shortly. 


Suggests Action to . 
Prevent Premium Stealing 


Mr. Walters said he had but one sug- 
gestion to offer, and that was that some 
effective action should be taken to pre- 
vent the stealing by agents of insurance 
premiums, which are quasi-public funds. 
He declared that the practice permeates 
every line of insurance, some more than 
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others, and that from the legal stand- 
point it was entirely possible to work out 
a plan which would be effective and yet 
not impose any liability on the com- 
panies by reason of its operations. 

In answering the objection sometimes 
raised to the effect that there are too 
many organizations, he quoted from an 
article in a recent issue of “The Nation’s 
Business” along that line, which cited 
some high tributes paid to the value of 
trade associations as developed in this 
country, and stated that while there 
might be too many poor associations, 
there was no danger of having too many 
of the constructive type. 


Some Notable Addresses 
Given Tuesday Afternoon 


The program of addresses Tuesday 
afternoon was particularly notable for its 
excellence. It opened with the review 
by V. D. Cliff of the Federal Casualty 
of “The Origin of the Conference.” He 
was followed by Dr. Morris Fishbein 
of Chicago, editor of the Journal of the 
American Medical Association, who 
made a big hit with his talk of ‘“Re- 
juvenation and Prolongation of Life.” 
He considered that all of the rejuvena- 
tion ideas were wholly fallacious but 
told how life actually was being pro- 
longed through the advances made by 


medical science and how it could be 
extended still further through proper 
care as to methods of living, which 


forms the best method of combatting 
the degenerative diseases of middle life. 
His medical facts were interspersed with 
a great fund of appropriate stories, which 
kept the scientific end from ever getting 
heavy or burdensome. 


Great Ovation Given 
to R. Perry Shorts 


An ovation of particularly notable 
character was given to R. Perry Shorts, 
first president of the Conference under 
its present organization and now vice- 
president of the Second National Bank 
of Saginaw, Mich., at the conclusion of 
his address on “The American Business 
Man.” He recited some of the qualities 
that are essential for success of business 
and paid a most eloquent tribute to 
American business and the things for 
which it stands. He cited some Confer- 
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ence history to show the desirability of 
cooperation as against unbridled compe. 
tition. 

Especially high tributes were paid to 
Mr. Shorts by A. V. Rieke of the Min- 
nesota Commercial Men’s, W. T. Grant 
of Business Men’s Assurance, who de- 
clared that he was responsible far more 
than any other man for the two out. 
standing achievements of the Confer. 
ence, the Code of Ethics and the Con. 
ference Manual, and by President John 
Patterson. On motion of T. Leigh 
Thompson of the National Life & Acgi- 
dent, it was voted to have Mr. Shorts’ 
address printed in pamphlet form. Mr. 
Thompson said he wanted 2,000 copies 
of it to send one to every agent of his 
company. 


Young Compares Old 
Conference and New 


The last speaker Tuesday was George 
W. Young, Jr., of the Interstate Busj- 
ness Men’s Accident. In his address 
on “The Old and the New” he declared 
that the old Conference was defensive, 
while the new one must be constructive. 
He paid high tribute to the Code of 
Ethics, and suggested that if there were 
any respects in which it needed to be 
broadened and brought up to the pres- 
ent, that might easily be done. 


Lieutenant Governor 
Is Banquet Speaker 


The banquet Tuesday night was a 
brilliant and colorful affair with 210 in 
attendance. The Italian garden of the 
Book-Cadillac hotel, where it was held, 
provided a particularly handsome setting. 
Several cabaret numbers were given dur- 
ing the dinner, providing the perform- 
ers with an opportunity to get in a few 
hits at leading members of the Confer- 
ence. A male quartet of unusual excel- 
lence also gave a number ot selections. 

Lieutenant Governor George Welsh 
was the principal speaker, taking the 
place of Governor Alex J. Groesbeck of 
Michigan, who was unable to attend. 
He devoted most of his talk to a eulogy 
of Michigan, pointing out the high rank 
it took among the states in several par- 
ticulars, but said also that he supposed 
he was expected to “save the country” 
and devoted some time toward the close 
of his address to governmental affairs, 
defining his ideas of the functions of 
government and concluding with a dec- 
laration which particularly appealed to 
his hearers, that government has no 
business to perform for its citizens any 
business that they can perform for them- 
selves. 

Austin Jenison of the Dyer-Jenison- 
Barry Company of Lansing, general in- 


surance agents, well known among 
Michigan agents as an_ after-dinner 
speaker, gave a rapid-fire humorous 


monologue which kept the crowd in a 
roar of laughter. 

R. W. Wade, deputy insurance com- 
missioner of Michigan, spoke very 
briefly, bringing greetings to the Con- 
ference from Commissioner Hands and 
the Michigan department. 
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The Origin of the Detroit 


had marked the way and had been 
the fate in most instances of those 
who ventured into health insurance, but 
in 1891 two mutual health and accident 
companies on the so-called monthly pre- 
mium plan were formed, the U. 5S. Ben- 
evolent Society of Saginaw and the 
Northwestern Benevolent Association 
of Duluth (it being my privilege to be 
associated with the latter). Their prog- 
ress, though somewhat conservative, 
was so encouraging that many other 
similar companies tollowed their lead, 
among them the National Protective, 
Columbian Relief, Phoenix, Northern, 
American Casualty, Fidelity and others. 
These in the ’90s blazed the trail and 
laid the foundation on which the present 
motthly premium structure stands. | 
The experienced accident underwrit- 
ers of those days, both stock and mutual, 
were prejudiced against and would have 
naught to do with health insurance cr 
any one engaged in it, and the history 
of health insurance prior to 1890 fully 
justified their attitude. Hence during 
our constructive period in the ‘90s we 
were branded everything but sane under- 
writers. 


Many Failures That 
Disturbed Confidence 


You must not gather the impression 
that all was serene and smooth sailing 
during the constructive period of the 
monthly premium health and accident 
plan. On the contrary, there were many 
iailures. A certain insurance comnus- 
sioner who was examining our company 
in 1896 (commissioners those days 
usually made the examinations person- 
ally) in answer to inquiry respecting the 
progress of companies in our line replied 
that during the previous year his de- 
partment had granted charters and is- 
sued licenses to 19 new companies and 
that 20 similar associations had failed. 
You can thus imagine the fecling ot 
distrust that existed in the minds ot 
many insurai.ce cummissioners of those 
Gays, and yet, as a whole, tk ey were 
exceedingly fair and comsiderate. 
Another problem with which we were 
then confronted was no law in many Ol 
the states permitting health insurance. 
In most of such states the commiussion- 
ers refused to admit or license com- 
panies that desired to issue combination 
health and accident policies. We were 
thus obliged in many instances to pro- 
cure legislative amendments betore li- 
cense was obtainable, and in this we 


Pinan to 1890 failures and wrecks 


often encountered opposition rather 
than cooperation from our accident 
brethren. 


From 1891 to 1900 Was 

Experimental Period 

From 1891 to 1900 may properly be 
termed the experimental period of the 
monthly premium plan, the companies 
only guide being their individual expe- 
rience from year to year. Consequently, 
frequent changes in policy forms were 
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essential to the existence of the com- 
panies. As an illustration, our company 
changed its policies four times the first 
year—one being the deduction of the 
first week of illness, another the limiting 
of full indemnity to the period of house 
confinement. Only those who followed 
the leaders in these and similar re- 
spects under the old $1 per month policy 
grew and_ prospered. True, these 
features in ’94 and ’95 were broadened 
through the creation of the so-called 
“special” policy and new and larger op- 
tional indemnities, but only by a ma- 
terial increase in the premium rate. 


Early Meetings That Were 
Held by Companies 


In the summer of 1898 a meeting of 
such companies was called in Detroit, 


or less modified form. Aside from the 
features mentioned the three meetings 
were sort of “get acquainted” affairs 
and in that respect were helpful as they 
laid the foundation for a better under- 
standing later to come. True, com- 
mittees were appointed and plans pro- 
mulgated but aside from the “rubbing ot 
elbows” not much of a concrete char- 
acter was accomplished. There was a 
feeling of restraint and an undercurrent 
of distrust prevailing, especially amone 
those who had met for the first or sec- 
ond time. 


Changes and Realignment 
of Forces About 1900 


The year 1900 brought many changes 
and in some respects a realignment of 
plans and forces. The monthly premium 


V. D. Cliff, president of the Federal Casualty of Detroit, was one of 


the four men who took the initial steps to form the Detroit Conference and 
| very properly was selected to review the formation of the organization at 
| the Silver Jubilee meeting. He first engaged in health insurance 35 years 
ago with one of the first two companies to make a success of that form, 
and is therefore probably the oldest man in years of service in that branch 


of the business. 


but only four responded. In Novem- 
ber, 1898, another meeting was held at 
the Great Northern Hotel, Chicago, at 
which were represented the U. S. Ben- 
evolent, National Protective, Columbian 
Relief, Fidelity Mutual Aid and North- 
western Benevolent. A tentative organ- 
ization was formed, ideas exchanged, 
committees appointed, but nothing of 
consequence accomplished. In the spring 
of 1899 another meeting was held in Chi- 
cago at the Grand Pacific Hotel at 
which the last mentioned companies 
were represented and in addition the 
Northern Accident, the American 
Health, American Mutual Aid, Home 
Mutual, Phoenix, LaCrosse Mutual Aid, 
Western Relief and also the Metropoli- 
tan Accident and North American Acci- 
dent, the two latter at that time being 
straight accident companies. 


New Schedule of 
Optional Indemnities 


At the 1898 meeting we submitted a 
new schedule of optional monthly in- 
demnities which a few years previous 
we had substituted for the original 
weekly indemnity plan and which repre- 
sented a saving of from 6 to 15 per 
cent in cost. These schedules were 
broad, providing larger indemnities at 
proportionate increases in rates, were 
quite universally adopted, and tended 
to stabilize the business. The funda- 
mental basis is still in vogue. The so- 
called profit-sharing agency contract 
was also submitted and many of the 
leading companies put it into practical 
use. Some are still using it in a more 














companies had builded better than they 
knew or then realized. Some had grown 
to substantial proportions, with annual 
incomes running into hundreds ot 
thousands, which in those days meant 
large companies. A few at least had 
demonstrated that health insurance had 
arrived—to stay—that it could be and 
was being conducted with safety and 
beneficial results to the public. This 
little group of underwriters was grad- 
ually but surely educating the people 
in and creating a demand for health 
insurance, ‘lhe accident companies were 
forced to recognize this and later to 
gladly embrace it. 

In 1900 the Continental Assurance, 
the Metropolitan Accident (both acci- 
dent companies) and the Northwestern 
Benevolent—the largest of the group— 
merged under the name of the Continen- 
tal Casualty, thus bringing the latter 
into the health insurance field. The U. 
S. Health & Accident was then capital- 
ized, at which time I became affiliated 
with it. In the meantime the North 
American Accident had also gone on a 
stock basis and in 1901 established a 
health and accident monthly premium 
branch under the able management of 
m:- old friend and former co-worker, H. 
A. Luther. 


Conditions Chaotic; Twisting 
Was Prevalent 


The same year and later other acci- 
dent companies entered the field and 
some few in their efforts for volume 
were not overly scrupulous respecting 
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companies. This led to friction, bitter- 
ness and a more or less chaotic condi- 
tion generally. Some of the companies 
kept a number of special men on the 
road trying to protect their business and 
to install new agents to replace those 
who had been induced to become 
“twisters.” True, there was some re- 
taliation when opportunity offered but 
in the early stages of pirating the new 
concerns had but little that was open 
to attack and nearly everything to gain 
in the scramble for business. The pe- 
riod was a memorable one for those who 
actively participated in the defense of 
the transferring orgy. It was not un- 
common on opening one’s morning mail 
to find a number of agency resignations, 
or more often letters from policyholders 
that our former agent was transferring 
our risks to another company, though 
leading us to believe he was still in our 
employ and protecting our interests. 
Such proceedings created what might be 
termed “professional twisters” who 
floated from one company to another, 
leaving wrecks in their trail and de- 
stroying public confidence. Those were 
the conditions prevailing in many sec- 
tions when the Conference was called 
into being. 


Initial Steps Toward 
Holding First Meeting 


In the spring of 1902, C. H. Bunker, 
then president of the Continental; D. E. 
Thomas, president of the National Pro- 
tective; J. B. Pitcher of the U. S. Health 
& Accident and myself met in Detroit 
with a view of discussing and trying to 
find ways and means to remedy the un- 
fortunate situation. Before we sepa- 
rated it was decided to call a meeting 
of the monthly premium health and 
accident companies, and Mr. Thomas 
was delegated to issue the call. Though 
some 30 companies were invited, only 
the following ten had representatives 
present at the first meeting held May 
30, 1902, at the office of the National 
Protective, Detroit: Continental Cas- 
ualty, Chicago; Union Casualty & 
Surety, St. Louis; North American Ac- 
cident, Chicago; National Protective, 
Detroit; Phoenix Accident & Sick Bene- 
fit, Benton Harbor; American Health & 
Accident, Detroit; Western Relief, Osh- 
kosh; Home Benefit, South Bend; 
American Mutual Aid, Detroit; U. S. 
Health & Accident, Saginaw. 

On motion of Mr. Bunker, Mr 
Thomas was elected president. On mo- 
tion of Mr. Forrest, 1 was elected secre- 
tary and treasurer. The following is 
quoted from the records: 

“Several letters were read from repre- 
sentatives of other associations express- 
ing regrets at their inability to be 
present, stating they were heartily in 
sympathy with the movement and de- 
sired to be informed of the proceedings 
of the meeting. 

“It was the sense of the meeting to 
devise some means if possible of re- 
medying the practice of rebating; the 
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risks and agents from 
to another; the waiving 
similar acts. It 


transferring of 
one company 
of limits and other 
was the universal opinion that such 
actions had a tendency to demoralize 
the business, to cheapen it in the eyes 
of the public, to increase both the moral 
and physical hazard, as well as lapses, 
and to encourage fraud on the part ot 


unscrupulous agents and_ claimants; 
that to cease such practices would 
prove of material benefit to agents, 


policyholders and companies; that only 
by pursuing honorable, legitimate prac- 
tices could the companies hope to com- 
mand or retain the confidence and 
support of the public, etc.” 


On motion of Mr. Forrest, supported 


by Mr. Bunker, the association was 
named “The Detroit Conference.” aa 
The second meeting was held in Chi- 


cago, July 1, 1902, at which the aie 
mentioned companies were repres sented 
and in addition the following were repre- 
sented and admitted to membership: 
Columbia Relief Fund, Indianapolis; 
Northern Accident, Menominee, Mich.; 
Indiana Accident, Anderson, Ind.; La- 
Crosse Mutual Aid, Milwaukee. 


Quarterly Meetings Held 
for Number of Years 


For a number of years quarterly meet- 
ings of the Conference were held, the 
purpose being to develop a more 
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friendly and cooperative spirit among 
the members by keeping in close and 
frequent touch with one another; also 
an opportunity to air grievances and 
clear up little misunderstandings that 
might arise between meetings. The 
membership steadily grew until it not 
only included practically all of the com- 
panies engaged in monthly premium 
business but also a number of accident 
companies, traveling men’s associations 
and some fraternals. The former dis- 
turbing elements were induced to see 
the light, to appreciate the advantages of 
co-operation and constructive efficiency 
and to join the fold—Bunker, the 
‘Peace Maker,” being instrumental in 
the cause. 

Early in 1904 at the annual meeting 
held at the office of the National Pro- 
tective, Detroit, H. G. B. Alexander was 
elected president, Mr. Chatfield, secre- 
tary and Mr. Goodman, treasurer. In 
October, 1904, another meeting was held 
at the Hotel Cadillac, Detroit, under the 
able leadership of Mr. Alexander. The 
next annual ‘meeting was held in Ni- 
agara Falls in August, 1905, at which 
V. D. Cliff was honored with the presi- 
dency, A. E. Forrest, vice-president, D. 


E. Stevens, treasurer and F. H. Good- 
man, secretary. A number of prominent 
sakers, including James V. Barry, 


cumadibtones of insurance of Michigan, 
were present and delivered addresses of 
exceptional interest. The succeeding 
convention was held in Philadelphia in 
November, 1905, . 


The impression then prevailed in the 


“dence in 
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minds of some agents that the purposes 
of the Conterence were not all that 
might be desired. The following 
“Declaration of Principles’ was then 
accordingly published: 

“First—Lo promote good-will and 
harmony among the companies and their 
representatives. ‘Lo respect the rights 
and business of competitors, whether 
members of the Conterence or not by 
putting into practice the principles of 
the Golden Rule. In short, we are 
builders, not destroyers. 

“Second—The compiling of statistics 
from the combined experience of all 
affiliated companies to the end that a 
proper and equitable classification of 
risks may be arrived at and efficient 
service rendered policyholders. 

“Third—to study and discuss the 
principles of legitimate health and ac- 
cident underwriting with a view of gain- 
knowledge and profiting by an 
of ideas and experiences dis- 
a full and free discussion of 
topics of interest submitted ‘at Con- 
ference conventions. 

“Fourth—That our dealings with one 
another and with our policyholders be 
actuated by high ideals and lofty pur- 
poses to the end that our escutcheons 


ing 
exc hange 
closed by 


may be untainted. ' 
“What has the Conference accom- 
plished? 


“It has brought about harmony and 
good fellowship among its members. It 
has cultivated a spirit of frankness, 
broad-mindedness and absolute confi- 
each other’s integrity and 
square dealing. It has,successfully ap- 
plied the principle of respecting each 
other’s rights, each company endeavor- 
ing to build its business from the army 
of uninsured and not by attempting to 
tear down competitors. In laying the 
found: ition for any business enterprise a 
feeling of self-respect should naturally 
lead us to a thoughtful consideration for 
the rights of others.’ 
Comparisons Between Early 

Days and Present Time 


Ten companies comprised the mem- 
bership at the birth of the Conference. 
Three years later at Philadelphia 44 
companies were represented. Now there 
are upwards of 100 enrolled with an 
annual premium income of approxi- 
mately $70,000,000. These facts present 
two outstanding features of extra- 
ordinary import: First, the great service 
and benefit that is being rendered the 
army of wage-earners of the country by 
the Conference companies through the 
millions paid annually to disabled pa- 
trons vl beneficiaries: second—the re- 
markable progress of the Conference in 


elevating the standard and _ business 
morals of health and accident under- 
writing which is reflected in superior 


service to our policyholders at a lower 
cost and in turn a higher degree of 
respect for and confidence in the com- 
panies concerned. 


Past, Present and Future 
of the Business 


In looking back over a period of 
thirty-five years of continuous service, 
one can naturally recall many delightful 
experiences and some thrills of satis- 
faction in the accomplishment of cer- 
tain ends, but the two factors that to 
me stand out most prominently of all 
are the knowledge of having been one 
of the group who participated in the 
early struggles of creating and later 
assisting in placing health insurance on 
a practical and firm foundation, and 
secondly, in having been one of the 
founders of the Conference, to which 
association we are all greatly indebted 
for its stabilizing influence. We of the 
old school can view with complacency 
the onward march of you younger men, 
expecting you to break records and 
establish new ones. Not that we are 
through—on the contrary, we intend to 


be present when you are celebrating 
the Golden Jubilee of the Conference 
with its added laurels and _ prestige 
gained in the meantime, and in this 
resolution I am sure my friends For- 
rest, Curtis, Alexander and_ other 
“voungsters” will heartily join. 
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ROM sketches of the conditions 
surrounding the origin of this confer- 
ence it is plain that self-preservation 
was the motive for organization. Please 
remember it was not easy for these com- 
panies to follow a single gregarious in- 
stinct, for these buffalo were as afraid 
of being gored by their neighbors in the 


herd as of being hamstrung by the 
wolves that howled outside. 
It is certain, then, that the dangers 


that drove the early companies to organ- 


ization must have been real—they must 
have been appalling. Did they just 
sprout up like weeds without apparent 


reason? Did the seed just blow in from 
somewhere or was it sown? These par- 
ticular seeds were sown and by the com- 
panies themselves. They were the seeds 
of envy, distrust and hatred of each 
other—rapid growing seeds indeed, with 
roots that gripped like the arms of an 
octopus. And so the progress of the 
early organization was slow; starting 
with a friendly group who could trust 
each other and growing with occasional 
additions of companies which gave 
promise of reasonable cooperation. Even 
this slow growth would have been im- 
possible if there had not been great dan- 
ger from the outside. 


Self-Regulation Is 
Greatest Achievement 





For a time the instinct of self-preser- 
vation held them in compact array 
against the common enemies and then 
the pressure lessening, they turned to 
self-regulation, disciplining the unruly 
among themselves. 

This self-regulation has culminated in 
the highest moral achievement of the 
conference. In fact, I believe it is the 
one most important and fundamental 
thing this conference has ever produced. 
Strangely enough, we laugh at it, we 
ridicule it, we call it impracticable. And 
yet, condensed, it is the Golden Rule— 
we call it the Conference Code of Ethics. 

Is anything wrong with our Code of 
Ethics? Does it lack virility? Does it 
lack the quality which makes us respect 
a rule of golf? If so, let us “remake it 
nearer to the heart’s desire.’ 


Should Declare Attitude 
Toward the Public 


Possibly, our ethics 
stricted because they 
one certain situation which we have to 
an extent outgrown. Possibly they re- 
quire things which are not quite neces- 
sary now. Perhaps they should be ex- 
tended to declare our attitude toward the 
public we serve, a public which is grow- 
ing more and more discerning in judg- 
ing our wares. Public opinion is to be 
the judge of future policies and it will 
judge mercilessly. Defensive problems 
have so occupied us that we have not 
been active along some important con- 


are a little re- 
were made to fit 


structive lines Our’ merchandising 
ethics must be finer, closer woven, to 


strain out misunderstanding and misin- 
formation. The strictest ethics now gov- 
ern mercantile advertising and general 
merchandising, but our position is pecu- 
liarly delicate. 


Reputations Placed 

in Hands of Agents 

We sell our promise to pay. It is an 
abstract thing, a delicate thing, a com- 
plex thing, a fragile thing. With each 
of these promises goes a bit of our 
reputation. Thus it is that we place our 
very reputations in the hands of the men 
who market our promises to the public 


—our agents. Some of them we trust 
implicitly; others we cannot. We are 
careless in our selections, or we give 


them too little training, and so it is 
that even while we bow in worship to 
the god Production, we hear the frag- 


ments of our beautiful vases crashing to 
the ground. This is one of the big jobs 
waiting for the new conference. 

I will not allow myself to get into 
a discussion of problems. We have al- 
ways had plenty of them and there js 
no need to look for them—they poke 
their noses above our desks and grow] 
their own introductions. There jg 
hardly a single problem that you can 
mention as worth-while, that is not , 
common problem and that could not be 
met better collectively as a conference 
than individually as companies. 


Must Not Lose Sight 
of Fundamentals 


We must not lose sight of the fun- 
damentals. We must not forget the 
moral need of a business ideal any more 
than we forget the need of rules for our 
golf game. 

The old 


The new 


Conference was defensive. 


constructive, 


Conference is 








GEORGE W. YOUNG, JR. 
Interstate 


Business Men’s 


Harmony must prevail on the job or 
the structure will suffer. 

Increasing personal contact, increas- 
ing desire for conference efficiency, and 
above all the inherent love of the Amer- 
ican for clean sportsmanship in business 
will in the next anniversary period cre- 
ate a universal respect for the rules of 
the game—our Code of Ethics. 


Messages From Old-Timers 


At the opening of the Tuesday after- 
noon session President Patterson read 
letters and telegrams from a number ot! 
the old-timers in the Conference ex- 
pressing their regret at their inability 
to attend the Silver Jubilee meeting, in- 
cluding J. B. Pitcher, former president 
of the “old U. S.” of Saginaw, one ot 
the organizers of the Conference; E. 
Gilbert Robinson of the National Ma- 
sonic Provident, also one of the Con- 
ference rte who is now in Cali- 
fornia; H. Hawley of the Great West- 
ern, who is in Florida; G. Leonard Mc- 
Neill of the Massachusetts Accident and 
Bayard P. Holmes of the Hoopet- 
Holmes Bureau, who is confined to his 
home in New York as a result of a re- 
cent accident in which he sustained a 
serious injury to his knee. 

Messages were also read from the Bu- 
reau of Personal Accident & Health 
Underwriters, the Association of Life 
Presidents, Assistant Superintendent 
Smith of the Kansas insurance depart- 
ment and Vice-President John J. Crow- 
ley of the Missouri State Life. 
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Another Page in the History of Accident & Health Insurance 1926 








HE Consolidation of Three Successful Companies 


The 


UNITED STATES NATIONAL LIFE & CASUALTY CO. 
Chicago 

WASHINGTON LIFE & ACCIDENT INSURANCE CO. 
Chicago 

FIDELITY LIFE) & ACCIDENT INSURANCE CO. 


Louisville 





Into One Big Organization, the 


WASHINGTON FIDELITY NATIONAL 
INSURANCE CO. 


—with a premium income of $6,000,000 

—financially strong 

—equipped to render positive service 

—well organized 

—whose executives are seasoned insurance men 

—writing Industrial health and accident, com- 
mercial, monthly pay, weekly pay, group 
disability, industrial and intermediate life 
insurance 

—operating in 46 States and the Dist. of Col. 

—offering a bigger opportunity for Accident & 
Health producers 


MEANS 


increased ability to serve our old agents and policyholders as well as offering to new men a better 
proposition and to policyholders a more efficient company. It means that the new company will 
be among the leaders of Accident & Health companies, that it will be a real agent’s company and 
a popular one with policyholders. Centrally located in the heart of the Middle West in Chicago 
at 29 So. La Salle St. the consolidated companies will be in a position to uphold its earned reputa- 
tion for just and prompt settlement of all losses. 





ALBERT M. JOHNSON, Chairman of the Board 


GEORGE R. KENDALL, President H. R. KENDALL, Vice President 
C. B. CRAWFORD CURTIS P. KENDALL L. B. HOGE W. A. JAMES HENRY S. BURROUGHS 
Vice-President Vice-President Vice-President Auditor Assistant Secretary 

Z. T. MILLER HARRY N, LUKINS T. W. LEONARD J. J. KRIST oe 
Vice-President General Counsel Vice-President Vice-President FRANK MIKKELSON 
JAMES F. RAMEY CLAUDE P. KENDALL J. B. BLANDFORD KENNETH MULLINS Auditor 
Secretary Treasurer Assistant Secretary Assistant Secretary 
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Beef steak, 

Taxes, and 
Accident and Health 
Insurance 








In 1913 you paid 22c a pound for beefsteak— 
today government reports quote a minimnm 
price of 35c. 


Average living expenses in 1925 were 73% 
higher than in 1913. 


In spite of the supreme 
efforts now being ex- 
erted to reduce the cost 
of federal, state and 
local government, taxes 
still continue at high 
levels. 
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*Data from Bureau of Labor Statistics 
U. S. Dept. of Labor 


Notwithstanding the high prices of all com- 
modities, much credit is due to the conserva- 
tive, efficiently man- 
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very slight increase be- 


ing mostly due to the broader coverage 
sranted. 


The accompanying charts are worth studying. 
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Qualities That Make American 


Business Men Nation’s Bulwark 
By R. PERRY SHORTS 


LL my life I have listened to pub- 
lic speakers extol the virtues of 
great lawyers and statesmen and 
men of literature and science and art— 
but never once have I heard a speaker 
address himself to the qualities of the 
American business man. So I am go- 
ing to discuss with you (as one busi- 
ness man with another) that type of 
American manhood which creates com- 
merce between men and nations; pro- 
vides prices, profits and prosperity for 
our 110,000,000 people; develops great 
industries which furnish labor to our 
40,000,000 laboring men; transports and 
distributes the products of all the earth 
from the places they are made to the 
places they are needed, and in the last 
analysis constitutes the power house of 
our great American republic. This is 
the American business man. 
Let us study this subject carefully and 
reveal some of the success gaining qual- 
ities of the successful business man: 


Must Have Will to 
Work and to Save 


First of all, the successful business 
a will to work and to save. If 


you can’t save money, you haven’t a 


always on the top of the hill, and can 
be reached only after a long, stiff climb, 
The hillsides are strewn with the bodies 
of men who “petered out” on the way 
up. The kindest commandment to any 
young man today is “Up hill all the 
way.” A strictly high grade, capable, 
honest man is the rarest gem in busi- 
ness life today and can demand for his 
services the highest prices that com- 
merce can pay. 


Real Competition in 
Quality of Service 


Second, the successful business man 
is a student of economics. He studies 
business rules and principles, and the 
more he studies the more he recognizes 
the law of “‘supply and demand” as the 
all-controlling law of business. 

The more he studies, the more the 
successful business man gradually comes 
to see that there is more money in divi- 
sion than in multiplication; that war in 
business, as in everything else, injures 
both victor and vanquished; that de- 
structive competition but invites more 
destructive competition, and that only 
in friendly cooperation between com- 
petitors and in service to the public can 








R. Perry Shorts is a former president of the Health & Accident Under- 
writers Conference, having been at its head in 1915 and 1916, just after it | 
was developed from the old Detroit Conference. 
work he has been very successful in the field of business and is now vice- 
president of the Second National Bank of Saginaw, Mich. He is therefore | 
especially well qualified to outline the qualifications of the successful busi- | 
ness man and to link that topic up with accident and health insurance. l 
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chance for success. Every fortune you 
see is proof positive that somebody 
worked and saved. The will to save is 
an invaluable asset in these days of ex- 
travagance—because it is so rare. 

Installment buying ($1 down, $1 a 
week) is responsible for much ‘of our 
extravagance of today. Originally this 
plan was used chiefly—and properly so 
for the purchase of land, machinery, 
etc., where the thing purchased earned 
enough itself to pay the current install- 
ments—but now it has been extended to 
luxuries, as well, including pianos, auto- 
mobiles and even radios, all of which 
rapidly decrease in value, and at once 
become an additional expense to the 
purchaser. Thousands of people today 
are mortgaging their future incomes for 
present-day pleasures. Instead of the 
manufacturer or merchant being over- 
stocked with goods, this lot has now 
been shifted to the consumer, and 
trouble is bound to come whenever 
business depression occurs and wages 
are reduced or cut off. 


Thrift and Work Are 
Not Natural Instincts 


But thrift is not a natural instinct at 
all, but acquired only through constant 
effort. The history of the world has 
shown that very few men have the 
strength of character to save money. If 
our wage earners would save but a 
fraction of their earnings of $25,000,000,- 
000 a year, they could accumulate in a 
single generation a sum equal to the 
present total wealth of all America. But 
they won’t do it, or save at all, except 
in rare cases. 

The inclination to work is not a nat- 
ural instinct either, and yet, honest, 
honorable labor is the surest foundation 
for a successful career. The best proof 
of this statement lies in the fact that 





all of America’s greatest men, in every 
line of endeavor, have been incessant 
workers—not a single loafer among 


them. 

The average man runs along all right 
(like a one cylinder automobile) so long 
as the road is level, but he soon “peters 
out” when he strikes a hill. Success is 


profitable results be permanently main- 
tained. The great competition of the 
future is going to be in the quality of 
service rendered the public. 


Health and Accident 
Experience Cited 


Take your own business for example. 
When I started in the health and acci- 
dent insurance business about 19 years 
ago, I not only lost my shirt—but a 
dozen shirts—before I learned how to 
defend myself. Even now, I fancy I see 
some of you men wearing shirts which 
used to belong to me—but that’s all 
right, for I accumulated an extra lot of 
shirts too. Competition was cruel and 
deadly. There were almost as many 
crooked agents as policyholders, and it 
generally took a crooked agency man to 
catch either. You would go to sleep at 
night with a nice agency on your books, 
and then learn before breakfast in the 
morning that the Golden Rule Casualty 
Company had stolen all your business 
and your agents to boot. Sometimes in 
their blind greed, they even stole your 
claims. 

In those days, diplomacy was a fine 
art. You never accused a competitor of 
stealing, but only of “twisting’ ’"—and 
then in such a soft, delicate, euphonious 
voice as to lull him to sleep. just long 
enough to give you time to “twist” the 
business all back again before he woke 
up. 


Rate Cutting Then 

Was Deadly Weapon 

Rate cutting, too, was then a deadly 
weapon. Of course the premiums were 
based on classification manuals—but 
classifications changed every morning 
with the rising sun. Changing classifi- 
cations was a popular indoor sport—that 
was the way we took our morning exer- 
cise. 

Naturally, only the strong could sur- 
vive this strenuous game. Half our time 
was spent burying the dead—and spent 
gladly. Pallbearers were numerous and 
enthusiastic, but always in a hurry to 
get back home. Every funeral brought 
delight to the survivors, for it means @ 
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ASSETS LIABILITIES 


Rate of Interest Earned During 1925............... 5.87 % 
Increase in Assets During 1925........cccccccccess $ 4,012,016 
Insurance in Force Dec. 31, 1925.........cecceeeees $193,344,796 
Benefits Paid Since Organization..........0.00006- $159,326,495 


THE MACCABEES 


A Legal Reserve Insurance Fraternity 
HOME OFFICE—DETROIT, MICH. 










LICENSED IN 
FORTY-SIX STATES 
AND CANADA 


ATTRACTIVE 
CONTRACT AND 


TERRITORY OPEN 
TO PRODUCERS 


i ) 
FEATURES : tt a 7 
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. -. 22ers Late i [ i$ y ‘ 
SICK AND sar ar] it | DESIRABLE 
1k j os 


43rd ANNUAL STATEMENT, DEC. 31, 1925 


NE RN 6:24 dneacinwe ame cea ae $ 91,777 Reserve for Current Claims........cc.cccecess $ 535,192 

Legal Reserve American Experience 342%..... 21,031,748 

First Mortgages on Real Estate............... 8,053,033 Reserved for Mortality Fluctuations........... 2,000,000 

Investment Contingency Reserve.............. 408,450 

Government and Municipal Bonds (Mkt. val.).. 17,222,875 Refunds Payable to Members (1926).......... 813,234 
Unassigned Funds: 

Cash and Bank Deposits. 06 .0cscsiccscseces 442,562 RAR TN a oii nai vn 5 ce Goud en 859,273 

Perr ere ree 525,842 

CE AONE oa vow sinde cn eantan sédanseyenasic 1,151,122 NE TN a. 5 ss tclaidid aise » czckbubete 709.883 

6g rr ee Tee er ee 77,747 





$26,961,369 
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GENERAL ACCIDENT 


Fire and Life Assurance Corporation, Ltd. 


FREDERICK RICHARDSON 
United States Manager 


Assets Over $14,000,000 


= ——SSS—_——— 











Particularly Liberal Commercial Accident 
and Health and Industrial (Monthly premium 
payment) Policies combined with prompt and 
equitable claim payments make an agency 
connected with the “General” an assured suc- 
cess. Prospective Agents and District Mana- 
gers may apply to 


W. H. HOWLAND, Manager 


Accident & Health Dept. 


Fourth and Walnut Sts. Philadelphia, Pa. 
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HE Pilot has openings for successful Accident and 

Health men in North and South Carolina, Virginia, 
West Virginia, Tennessee, Alabama, Florida, Mississippi, 
Texas, Arkansas and the District of Columbia. 


If you are in the insurance business to stay it will 
pay you to see what the Pilot Accident and Health con- 
tract has to offer you. 

Pilot Life Insurance Company 
Greensboro, N. C. 


A. W. McAlister, C. C. Wimbish, 
President Manager, Accident & Health Dept. 











division of the spoils. More than one 
prosperous company was built over the 
graves of deceased competitors, and 
they didn’t even send flowers to the 
funeral. I recall no specific trials for 
murcer, but I could name a few good 
witnesses for the state. This isn’t criti- 
cism—this is history. These were the 
pioneer days of the business, and only 
the fittest survived. 


Great Leaders Brought 
Light Out of Darkness 


But finally a great light shone in the 
darkness—and the threatening clouds 
disappeared. Confusion was replaced by 
order and cutthroat competition by 
friendly cooperation. It all came about 
through the good sense and exemplary 
leadership of such splendid men as 
Louis H. Fibel (whose charming per- 
sonality was an ever present inspiration 
to us all), Alexander and Brackett, 
Pitcher, Hawley, Forrest, Ray, Miller, 
Minor, Curtis, Boyer, Sanders, McNeill 
and the other great leaders whose unsel- 
fish devotion to the cause has contrib- 
uted in full measure to the splendid 
success of this organization and the re- 
establishment of the industrial health 
and accident business upon a safe, 
sound and profitable basis. 


Code of Ethics Big 
Advance in Business 





I submit that as probably the first 
business organization to adopt a “Code 
of Ethics” insuring square deal compe- 
tition between competitors, and also as 
the first to adopt a scientific “classifi- 
cation manual” insuring square deal 
treatment to the public, the Health & 
Accident Underwriters Conference 
blazed a new trail of altruistic service 
in American business life, which has 
brought boundless benefits to itself and 
extended its beneficent influence to 
many other lines of \business which 
have wisely followed its lead. 

In fact, we all know that but a few 
years ago the slogan “business is busi- 
ness” prevailed in all lines of trade. 
Competition was of the cutthroat va- 
riety. The moment one business man 
peeped his head above the horizon of 
success all of his competitors began to 
jump on him and sell their goods below 
cost until he was forced into bank- 
ruptcy. Only the strongest survived. 
But good sense finally conquered. 

The real competition lies in service. 
Instead of fighting each other for estab- 
lished trade, some day the strong and 
the weak business man alike are going 
to work together to create new trade 
where the demand is urgent and unsup- 
plied. 


High Ideals Great 
Factor in Success 


Third, and last and best of all, the 
successful American business man is a 
man of high ideals. Don’t let anybody 
tell you that big business is dishonest. 
Little business may be—but big business 
cannot be and stay big. Look at the top 
of any great industry and there you will 
always find a man of high ideals. The 
desire to serve—not the desire to make 
money—has made every big business 
man this country has ever known. 

The history of American business is 
but the history of the growth of high 
ideals—of men’s confidence in one an- 
other—until today all of our country’s 
billions of dollars of business is done 
not by the exchange of money—but by 
the exchange of little pieces of paper 
on which honest business men scratch 
their names. This is the magnificent 
edifice of American business, “A Tem- 
ple of Trust,” and the wonderful thing 
about it all is that you and I and every 
business man, large or small, in every 
town in every state in the Union, has 
a chance to make this “Temple of 
Trust” a little stronger and nobler by 
his living, or, if he chooses, a little 
weaker and more insecure. Business 
men of the future will find it a little 
easier to trust each other—or a little 
harder—by your conduct and mine. 





i 
—>= 


Legithtive Activity 
In Only Two States 


Inasmuch as this is the “off year” for 
legislative activities, the report of the 
legislative committee, presented Tues- 
day by Chairman C. Pauley of the 
Great Northern Life, stated that there 
were but two matters which seemed to 
need attention at this time. One was ip 
Kansas, where a special commission js 
preparing an entirely new insurance code 
for the state. 

He stated that at a recerrt meeting of 
the executive committee a special syb- 
committee headed by W. T. Grant of 
the Business Men’s Assurance had been 
named to consult with the Kansas com. 
mission in regard to the accident and 
health features of the code and that jt 
was counted on to handle the situation 
there in an entirely satisfactory manner. 

The other state to which attention was 
directed was Wisconsin, where plans are 





G. E. 
Federal Savings 
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being made to resurrect the insurance 
code, which failed of passage at the last 
legislature, for presentation again at the 
next session. 

He stated that the accident and health 
features of that code were not satis- 
factory to the companies, the insurance 
department or any one else and sug- 
gested that the work in that connection 
could best be done while it was still 
before the commissioner, rather than 
after it gets into the legislature. 

C. W. Ray of the Hoosier Casualty, 
reporting for the grievance committee, 
said that committee now had no matters 
before it, and that only one case in- 
volving a difference between members 
had come up during the year, which had 
been adjusted satisfactorily. He took 
occasion in his report to compare the 
condition now existing, as exemplified 
by this report, with that which was to 
be found before the organization of the 
Conference, and in the early years of its 
existence. 

W. W. Powell of the Southern Surety, 
chairman of the manual committee, in 
reporting for that committee stated that 
it planned to make a further revision ot 
the manual some time before the end of 
the present year and invited suggestions 
from members as to changes that should 
be made. 


Good Publicity for Meeting 


“The Detroiter,” official publication of 
the Detroit Board of Commerce, gavé 
signal attention to the Health & Acci- 
dent Conference in its current issue, giv- 
ing it the front cover, and more than 
half a page of inside space, with pic- 
tures of several of the leading figures 
at the Conference meeting. The issue 
also contained a full page article by R. 
M. Rowland of the National Casualty, 
chairman of the Conference entertain- 
ment committee, on the importance of 
Detroit as an insurance center. 
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Accident 


N speaking of the past of accident and 
| health insurance I shall attempt only 

to roughly sketch events transpiring 
within the span of a business career of 
a number of men still active in insur- 
ance work. What is history except a 
written record of happenings, usually 
an outline merely, sometimes inaccurate, 
often prejudiced, always a summing up 
of man—his achievement? The history 
of accident and health insurance of the 
past, like all history, is a story of evo- 
lution of ideas and only men furnish 
ideas. 

There is little to be found indicating 
more than the small start by a few 
companies and associations in accident 
insurance records prior to 1890. In that 
year there were, for instance, only three 
stock companies doing business in IIli- 
nois; the leader, the Travelers, then had 
a capital of $600,000 and a surplus of 
$183,000; the Fidelity & Casualty, $250,- 





A. E. FORREST 
North American Accident 


000 capital and $61,000 surplus, and the 
Standard of Detroit, $200,000 capital 
and $20,000 surplus. 


Nolan Was Pioneer of 
Accident Insurance in West 


Credit for the popularizing, in the 
west, of accident insurance in its infancy 
must be given to John A. Nolan of Chi- 
cago, Travelers general agent in 1885 
and holding that title today. Health in- 
surance was unknown. Nobody wanted 
accident insurance. The _ established, 
standard premium, $25 a year, failed of 
appeal at a time when a full meal— 
roast beef, potatoes and coffee and, of 
course, bread and butter—could be had 
for 25 cents. Only dogged persistence 
won a footing for this new undertaking, 
and many times Mr. Nolan was shown 
out the front door, only to return 
through the back entrance with re- 
newed energy. Solicitors of insurance 
were shunned as a pest. 

An amusing incident connected with 
Mr. Nolan—just a side glimpse of the 
90s—knowing our one and only W. G. 
Curtis and perhaps guessing that Mr. 
Nolan might have been rather choleric, 
you will appreciate the former’s feelings 
when he recovered his poise after secur- 
ing an audience with this czar of acci- 
dent nsurance, and soliciting him to 
transfer his allegiance from the Trav- 
elers to the North American Accident 
Association, then collecting perhaps as 
much premium in a year as Mr. Nolan 
Personally wrote per month. The inter- 
view was brief, but forceful and W. G., 
a raw recruit to insurance, came away 
an angry but much better posted man. 
; There were, in 1900, 16 mutuals sell- 
ing accident insurance in I!linois—four 
locals and 12 that had mustered suffi- 


and Health 
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cient assets to get over the very low 
interstate bars existing then. Every 
state had its full quota in numbers, but 
in strength, no. A couple of death 
losses in any one year would have put 
a quietus on the activities of almost any 
of them until fresh funds were raised, 
not through assessments, but by the 
owners, and every man owned his own 
mutual, in fact if not in law. 

There was little initiative in the mat- 
ter of phraseology in contracts among 
these mutual pioneers; they copied the 
policies and other literature of the stock 
companies and simply cut the estab- 
lished premium to a figure which the 
public could not resist. 


Double Indemnitv 
Introduced as First “Frill’’ 


We find the Preferred, then a muti’, 
organized by C. Atwocd, erstwhile 
employe of the predecessor to Uncle 
Edson Lott’s United States Casualty; 
the United States Mutual Accident As- 
sociation, presided over by James R. 


they carried the gospel of disability in- 
surance into homes and occupations un- 
touched by the annual or even quarterly 
premium collecting companies. They 
reached the common people, the prime 
object of disability insurance. 


First Accident Section : 
of Life Mutuals’ Convention 


Dawn came slowly and it came 
through personal contact of men in the 
business, but even when the mutual ac- 
cident association managers assembled 
at the convention of the mutual life 
companies as the accident section the 
sky was overcast; delegates went home 
ready to push still further down rather 
than raise a competitor who was strug- 
gling. 

Henry W. K. Cutter presided over 
the accident section at my first conven- 
tion, at Minneapolis, Minn., in the sum- 
n.cr of 1891. The gathering of acci- 
dent men was small but these men con- 
stituted the nucleus of a fine organiza- 
tion to ccmec later. Brosmith and 








that class of insurance. 


A. E. Forrest, vice-president of the North American Accident, is prob- 
ably as well qualified as any man in the business to tell of the past history 
of accident and health insurance, as he has been a prominent figure in all 
activities in that field for more than a third of a century, having served as 
president both of the Conference and of the International Association of 
Accident Underwriters, which was merged some years ago into the Inter- 
national Association of Casualty & Surety Underwriters. In addition to his 
review of the development of the business and the various organizations 
connected with it, he touched on some of the problems of the present day, 
the solution of which will determine in a very large measure the future of 
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Pitcher and William BroSmith, selling 
for $12 a year to preferred risks the $25 
stock company coverage. Later the ex- 
periment of adding $4 to the $12 and 
doubling the benefits provided for in the 
policy of the Preferred if a railroad 
wreck was the source of claim, suc- 
cessfully raised rates to the profit point 
and incidentally gave the business quite 
a boost in the public eye. This was the 
first “frill” introduced. 


Financial Figures of 
“Giant” of That Day 


The cash and invested assets of the 
largest mutual in America, the United 
States Mutual Accident Association of 
New York, totalled in 1890, $200,000; 
the Preferred, $49,420. These were the 
mutual giants of that day and judging 
from what the receivers found in that 
same year when their most powerful 
competitor, the Union Mutual of Chi- 
cago, gave up the ghost, it would be 
safe to allow a liberal discount for cash 
on all figures given, as the Union’s as- 
sets were advertised as greater than the 
greatest—state supervision was rather 
lax. 

The talent that put the Continental 
Casualty on its way, big Charlie Bunker 
and “Double A” Smith, their Metropoli- 
tan Accident Aséociation had $7,765 of 
good assets and the North American 
$3,468; and I can attest the correctness 
of these figures, for I, owning the North 
American and a _ half-interest in the 
other, personally wrote them into both 
statements. 


“Benevolents” Pioneers 
in Monthly Field 


There existed at this time still another 
class of associations which pioneered in 
the writing of a combination accident 
and sickness policy, confining coverage 
limits to small monthly allowances, 
holding death benefits to a few hundred 
dollars, “benevolent” associations—and 
their benevolence is worthy our praise, 
those of us who write monthly-pay in- 
surance; they blazed the trail at the risk 
of annihilation through a bad guess and 


Pitcher of the overshadowing United 
States Mutual; Chase of the Manufac- 
turers of Geneva, N. Y.; Ben F. Dwyer 
and Franklyn J. Moore of the New 
England of Boston; Quincy and Cutter 
of the Mutual Accident of the North- 
west; Kingsbury of the Odd Fellows, 
Boston; W. K. Bellis and William DeM. 
Hooper of the Railway Officials of In- 
dianapolis, were the notables. Those 
were the men who carried the torch, 
and, falling, handed it on. 


International Association 
First Launched in 1891 


It was Bellis who sent out the fiery 
cross and gathered the clan at Niagara 
Falls in December, 1891, where, in a 
small bedroom in a frame hotel into 
which Bellis, suffering from rheumatism, 
was carried, the International Associa- 
tion of Accident Underwriters was born. 

Cutter served as president until B. F. 
Dwyer was elected in 1896, C. H. 
Bunker in ’97, George E. McNeill in ’98, 
Edward Trevett in 1900, Franklyn J. 
Moore in 1901. (Stick a pin here, as 
this was the turning point in the Inter- 
national’s history.) 

Succeeding presidents of the associa- 
tion were Edson S. Lott in 1903, Wil- 
liam Brosmith, 1905: H. G. B. Alex- 
ander, 1906; Walter Faxon, 1909; A. E. 
Forrest, 1911, in which year, through 
amalgamation ef the Board of Casualty 
Underwriters with the International, 
the accident and health organization 
again took shelter under the wing of a 
more powerful body and has since been 
carried on as a bureau. 

This move experience has demon- 
strated as wise, because of the heavy 
drafts in the way of talent and funds 
found necessary and readily contributed 
in the handling of disability insurance 
since that date. 


Real Pioneers of 
Accident and Health Insurance 


Probably but few of you will remem- 
ber Cutter, Quincy, Kingsbury, Dwyer, 
Bellis, or in fact many of the others 
owning mutuals represented at the first 





Past and Future 


meeting of the International in 1891. 
They were all red-blooded men strug- 
gling against a tide of ignorance and 
suspicion, their own and that of the pub- 
lic, but they were the real frontiersmen 
of the accident and health business and 
pioneers in any line of endeavor seldom 
reap due reward during their span of 
life. They planted the foundations of 
many companies which are prospering 
today. With few exceptions the associa- 
tions organized and operated by them 
were absorbed even before they passed 
on. 


First Law for Stock 
Companies in Illinois 


The organization of a capitalized com- 
pany to engage in accident underwriting 
without combining it with life insurance 
and having each risk medically exam- 
ined was impossible in Illinois until 
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Cc. H. BRACKETT 
Charter Member of Detroit Conference 


1899, when I personally wrote the pres- 
ent Illinois statute, took the manuscript 
of the bill to Springfield, secured a wet 
nurse in house and senate, readily as- 
sented to amendments proposed by 
Major Brinkerhoff, deputy, but real 
commissioner, little thinking that one 
of the amendments relating to the entry 
of foreign companies would bring us 
into court on a question of taxes almost 
a quarter of a century later. The bill 
became a law July 1, 1899. Prior to that 
date all stock accident companies of 
other states entered in Illinois operated 
without warrant of law; were admitted 
simply because of precedent in admit- 
ting the Travelers. 


Many Important Changes 
Toward Close of Century 


The close of the century found the 
General Accident Company, successor 
to the New England Mutual, Franklyn 
J. Moore, going to new headquarters in 
Philadelphia; the Railway Officials of 
Indianapolis was absorbed by the Met- 
ropolitan Accident Association of Chi- 
cago, and here enters into notice one of 
the biggest little men in the business, 
H. G. B. Alexander, right bower to W. 
K. Bellis, and now the recognized ace 
of aces in casualty underwriting. 

Bellis, ever thoughtful of his asso- 
ciates, at the International convention 
at Atlanta, in 1895, had secured for 
DeM. Hooper the office of paid secre- 
tary and statistics were gathered for that 
organization, from which position 


sprang the Hooper-Holmes Bureau, in 
use by many of our companies today. 
Like the death of Louis Fibel, William 
DeMattos Hooper’s decease was a real 
sorrow to the entire accident and health 
fraternity. 

Faxon, Dwyer, Moore, William Jones 
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—but why name more—there are so 
many who have left the ranks. Thana- 
topsis is saddening, but, considering the 
mind uplift engendered in reflecting on 
the many fine qualities of the friends 
who have passed, more than profitable. 


Humble Beginnings of 
Detroit Conference 


Harking back of 1900, it will be re- 
membered that a number of mutual or 
benevolent associations were writing 
sickness insurance in combination with 
accident on the monthly payment plan. 
The notable operators were the Pitcher 
Brothers, V: D. ' Cliff and | “Dad” 
Thomas, and they had acquired quite a 
respectable footing. Cliff cast his lot 
with Bunker and his Metropolitan Ac- 
cident Association, ‘introducing that 
company into the industrial line. 

Mr. Cliff’s history of the Detroit Con- 
ference will doubtless bring into light 
much that is now obscure regarding 
the real natal day of that organization, 
puny in its beginning like the Interna- 
tional, but potent during a quarter of a 
century in business and moral uplift. 
Certain it is that in 1901 I attended, on 
invitation of C. H. Bunker, a meeting 
at the office of the National of Detroit, 
at which Mr. Bunker suggested that the 
organization of the industrials be called 
the Detroit Conference, a name reveal- 


ing nothing to lawmakers and therefore 
tending to hide its real identity from 
that variety of legislative talent prone to 
introduce strike bills, a rarity today, but 
plentiful then. 


Sentiment Strong Against 
Sickness Insurance 


The trend of thought of accident in- 
surance men regarding sickness insur- 
ance, as it was then called, may be 
realized through a reading of the rec- 
ords of the International Association at 
its meeting at Lake Geneva, presided 
over by George E. McNeill, held in 
June, 1899. One delegate ventured a 
suggestion that the association’s by-laws 
be amended so that companies organized 
to write sickness insurance might be 
enrolled. Every member save one voted 
“nay” and the nays not only had it, but 
the mover of the resolution was severely 
lectured by the patriarchal but vigorous 
McNeill, a man of parts, the father of 
our own G. Leonard, also of trade 
unionism in the United States, and the 
man most honored by the International 
as its records of many years, showing 
the giving of the George E. McNeill 
medal for bravery, will testify. 

To the organizers of the Detroit Con- 


ference belong the credit of really 
bringing into being a service which the 
public now would regard as_ indis- 


pensable, health indemnity insurance. 
The mutuals, including the stock com- 
panies capitalized on mutual founda- 
tions which disdained to stoop to 
monthly collection of premiums, were 
next to take up the venture and they 
handled it gingerly, covering at first 
only a few. known diseases. 

The spirit of adventure seems to have 
been greater in mutual than in stock 
company managers, perhaps because of 
the greater freedom of the mutual man, 
who usually was the czar of his com- 
pany, the captain of his soul, had every- 
thing to gain, little to lose, while with 
the stock company, invested money 
spelled caution. Certain it is the mu- 
tuals demonstrated in this novelty be- 
fore stock fell in line. 


Stock Companies Had No 
Organization Until 1901 


As late as 1901 the original stock com- 
panies, and a considerable number were 
then operating, had not organized for 
interchange of ideas on accident insur- 
ance. In that year, Franklyn J. Moore, 
graduated from mutual to stock com- 
pany rank, representing the General, 
was then president of the International. 
To quote from his response to a resolu- 
tion of the International in 1911, accord- 
ing to him credit “more than to any 
other man for its then present large 
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Increase over 1924 


Each year of our sixteen years of growth has been greater than the one | 
before—with 1925 the banner year of all. 


| Outstanding features of the year’s business were: 


New Life Insurance Written - - - - - = - 
Increase over 1924 of $6,938,411.0 


Total Life Insurance in Force - - - - 
Increase for the year of $10,308,490.00 


Premium Income on Accident and Health Insurance - 
Increase over 1924 of $210,809.92 


of $597,350.70 


Paid Policyholders in Death and Disability Benefits - 
Increase over 1924 of $177,284.85 


Total Paid Policyholders since organization - - - 
Increase for the year of $1,787 ,074.31 


Net Admitted Assets - - 
Increase for the year of 


Surplus to Policyholders - - - - - 
Increase for the year of $174,253.72 


$640,844.96 


Our Development Program for 1926 includes: 
The Salary Investment Plan for both Life and Combined Life, Accident and Health 


Non-cancellable and Guaranteed Renewable Disability contracts on annual, semi- 
annual or quarterly premium payments. 

A new low rate, preferred risk policy at approximately 10°, lower premium rates 
than under regular Ordinary Life Form. 
The establishment of branch offices at Seattle, Washington, Nashville, Tennessee, 
and Louisville, Kentucky, to provide a still higher degree of service to our men in 


Entrance into two or more new states to afford ample opportunity for each member 
of our rapidly growing sales force. Already covering twenty-eight of the best 
states of the Union. 


i 
Are you familiar with our “ All-Ways’’ Contract? | 
“It Pays All Ways and it Pays Always’ 


Business Men’s Assurance Company 


$19,380,249.00 | 
26,120,990.00 | 
3,302,551.06 


4,149,212.10 





1,787,074.31 | 
10,787,655.97 


3,233,262.24 








828,553.31 


KANSAS CITY, MISSOURI | 








———— 


scope of operation and power and use. 
fulness,” Mr. Moore very modestly said: 
“I hardly think so much should be said 
about what I did. When I became assgo- 
ciated with a stock company I felt that 
in order to remain among the mutuals 
we must make it a broader association 
and perhaps at that time I was respon- 
sible for securing to membership some 
of the stock companies.” 


One Man’s Sentiment Brought 
Two Classes Together 


One man’s sentiment brought the 
stock companies, after much solicita- 
tion, into convention with the once de- 
spised mutuals, and they came in 
numbers—the Aetna, Travelers, United 
States Casualty, London Guarantee, 
Empire State, Employers Liability, 
Fidelity & Casualty, Fidelity & Deposit, 
Frankfort, Casualty of America, Mary- 
land Casualty, New Amsterdam, Ocean, 
Pacific Mutual, Royal Indemnity, United 
States Fidelity & Guaranty, and others 
—even the Munich of Bavaris, a rein- 
surance company, joined, and since that 
day of grace, no officer of a mutual has 
held the gavel in the meetings of the 
International, though several who had 


builded on mutual foundations were 
honored. 
Contact with Big Men of 

Business Enlightening 

The mutual men became stars of 


lesser magnitude, but fully alive to the 
fact that through the invasion, they 
were provided opportunity for enlarge- 
ment of perspective. They measured 
the minds of the men who had built on 
mammoth capitalization, comparable in 
operation with the strangeness in the 
erection of modern skyscrapers where 
frequently the brick was first laid at the 
16th story. It was a new idea to the 
mutual man, who started his company 
on nothing and built on accretions, to 
see a contributed million of capital and 
equal surplus, the latter expended lav- 
ishly in the establishing of a company, 
witness the surplus reduced by a quar- 
ter, a half or more, and in time see it 
come back to its original proportions 
and beyond, with an acquired plant, the 
good will value of which equaled or 
exceeded the original investment. The 
man of lesser affairs who comes in con- 
tact with other men in his line of busi- 
ness who are operating on a big scale 
cannot avoid being benefited, and it was 
enlightening to the mutuals to sit in with 
almost the entire accident underwriting 
talent of the country and hear them 
confer, read papers, quarrel, and then 
fraternize. The admixture was mutu- 
ally beneficial, as, ere long, stock com- 
panies were selling health insurance. 
Policy contracts broadened in pace with 


a larger view and the public bene- 
fited. i 
In 1911, before reorganization, the 


roster of the International showed 21 
mutuals and 43 stock companies, nine of 
the latter originally mutuals. 


Hazard of Automobile 
Was Debated in 1911 


In passing, and to mark progress, let 
me quote a record of one of the vexing 
questions, a subject of debate in the 
International body as late as 1911: 
“How much of a menace of risk is 
involved in the increased use of automo- 
biles, motorcycles and airplanes, and 
should any restrictions be put upon 
their unlimited indulgence?” An exten- 
sive operator, the then president of the 
Maryland Casualty, ventured the sugges- 
tion “that considerable risk is involved 
and great restriction should be en- 
forced.” 

How little we knew then about what 
this comparatively new hazard meant. 
None could foresee the impetus that the 
automobile was to give to the insurance 
business as a whole or to the accident 
branch. None could foresee that this 
then plaything was to become the won- 
derful utility and the great killer of 
today, shattering all calculations as to 
classification of risks, demoting the 
“preferred” class to a common hazard 
and creating in the minds of millions 


(CONTINUED ON PAGE 20) 
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Rejuvenation and Prolonging of Life 


By DR. MORRIS FISHBEIN 


Editor Journal of American Medical Association 


IME and tide wait for no man and 
birthdays are not delayed even for 
women. The years pass and we 
pass with them. The greatest problem 
of life is still the postponement of death; 
for without life, and that too a health- 
ful, pleasureable, interesting, productive 
life, what matter riches or glory? 
Constantly men have sought some 
magical formula, some elixir vitae, some 
Pierian spring, some El Dorado, that 
would yield eternal youth. Ponce de 
Leon, most famous of the seekers, 
thought that he had found the goal in 
Florida. In 1889 Brown-Sequard, fa- 
mous French physiologist, thought that 
he had discovered the elixir of life in the 
extracts of some glands derived from 
the bodies of animals and man. The 
thought itself was sufficient to produce 
in him the similitude of youthfulness, at 
least so far as con cerned the ability to 
climb rapidly a flight of steps; but the 
body of Brown-Sequard, at the ap- 
pointed time, went the way of all flesh. 


' — —— 





F. L. BARNES 
Employers Indemnity 


Alas! we seek still, regardless of the 
investigations of Steinach and Voronoff, 
the elixir that men have sought through 
the ages. 


Life Expectancy 
Shows Great Increase 


The Biblical authority, as is repeat- 
edly cited, promises to man some 70 
years, and then proceeds to list a num- 
ber of major and minor infractions of 
living that appreciably diminish his ex- 
pectancy. Nowadays on the basis of a 
much more scientific method, life insur- 
ance statisticians tell the good Ameri- 
can that he is reasonably certain of liv- 
ing to 55. A century ago the expecta- 
tion of life was about 35 years. Today 
the expectation of life of a man who 
has reached 50 years of age is about 
21% years. A century ago the expecta- 
tion - life of such a man was about 
21.3 years. Twenty years’ increase in 
the sipaekione of life has been gained, 
therefore, between the first year and 
the 5th, but only .3 of a year has been 
gained from 50 years on. In the last 
100 years, with all the advancements of 
science, with all the applications of mod- 
ern hygiene and sanitation to our daily 
lives, there has been certainly no possi- 
bility of rejuvenation! There has been 
actual prolonging of the lives of the ma- 
jority of persons in the community; 
there has been and is the promise of still 
further prolongation of these lives. 

It required the conception by Pas- 
teur of the fact that disease was caused 
by infection with living organisms and 
the application of that proved fact to 
the control of epidemic disease to bring 


about the vast lowering in human mor- 
tality that is represented by the 20 
additional years of expectancy in the 
life insurance tables. Before the time 
of Pasteur, men talked of infection and 
contagion, but without any real concep- 
tion of how such ‘things occur. 

These potent forces are referred to 
by all the opponents of scientific medi- 
cine, by the anti-vivisectionists and anti- 
vaccinationists, by the Christian Scien- 
tists and the Coueites, by the nature 
cure healers and the physical culturists, 
as the “germ theory.” If they are a 
theory they produce the most material 
effects of any theory thus far known to 
mankind. 


Control of Disease 
Through Germ Knowledge 


Let us see what science has done for 
mankind by the conception of the germ 
theory, by its establishment as a fact, 
and by the application of our knowledge 
of the germs to the control of disease. 
Time was in the past when epidemics 
of typhoid fever prostrated entire armies, 
when the vast majority of cases of dis- 
easein the hospitals of a community 
were cases of typhoid fever. But the 
disease has been brought under control 
through the proper disposal of sewage, 
through the provision of safe milk and 
clean food, through the study of ty- 
phoid carriers, and through the use of 
anti-typhoid vaccination. If the typhoid 
fever rate of Chicago of 50 years ago 
persisted today there would have been 
in the city not 430 cases of typhoid 
fever as was actually the case, but more 
than 60,000 cases of this disease. 


Progress With Yellow 
Fever and Smallpox 


Just previous to the beginning of the 
present century yellow fever was one 
of the great plagues of the world. In 
armies of northern men going into trop- 
ical zones it passed like a holocaust 
wiping out hundreds of thousands. So 
thoroughly has yellow fever been eradi- 
cated that today the only cases reported 
are numbered by ones and twos instead 
of by tens of thousands. 

Smallpox, too, might well be eradi- 
cated from the world were it not for 
the blind superstitions and hatreds of 
unthinking men and too sentimental 
women. Before the period of Edward 
Jenner almost everyone showed the 
scars and pits of smallpox recovery. The 
person so marked today may well owe 
his appearance to his own carelessness 
or to the neglect of his parents. 


Death Rate From 
Tuberculosis Reduced 


Twenty-five years ago 200 deaths out 
of every 100,000 persons who died were 
the result of tuberculosis. Today, 
largely as a result of our increasing 
knowledge of this disease—and there is 
no specific cure for it—the number is 
just about 90. In other words, the rate 
is less than half what it was a quarter 
of a century ago. Since our population 
is more than 100,000,000, the saving 
effected has been more than 100,000 
lives. The prevention of tuberculosis 
above that of all other diseases is far 
easier than its cure. When it is rea- 
lized that this prevention is a matter of 
healthy homes, suitable food, outdoor 
exercise and the control of unhealthy 
industries, it becomes apparent that this 
disease, as much or even more than 
many others, is a social disease. 

Acute Infectious 

Diseases of Childhood 

Among the dangerous ages of man- 
kind is the period before 7 years, that 
time when the child first beginning to 


persons outside its own 
home, comes into contact with measles, 
scarlet fever, diphtheria, chicken-pox, 
whooping cough, infantile paralysis and 
mumps. Strange as it may seem, medi- 
cal science has not yet isolated the bac- 
terial cause of each of these, nor con- 
tended even that it may in every instance 
be a bacterium. For two of these dis- 
eases at least, however, medical science 
has found not only the cause, but also 
the method of certain diagnosis, the pos- 
sibility of determining whether or not a 
person is likely to succumb to the dis- 
ease or to resist it fully, and finally, 
how to make him resistant and to cure 
him should he become infected. 


mingle with 


Results in Diphtheria 
And Scarlet Fever 


Previous to the time when Von 
3ehring prepared the antitoxin for 
diphtheria, the death rate was repre- 
sented by a straight line, indicating a 
constant mortality of about 150 for each 
100,000 persons. With the discovery, 
there came a sharp decline, saving 100,- 
000 lives in every year. Then came the 
discovery of the Schick test. Now, it 
was possible to find out even before the 
disease made its appearance in the com- 
munity whether or not a person was 
likely to fall ill if exposed. Now the 
death rate fell to approximately 15 in 
each 100,000, and it seems reasonable to 
believe that the consistent application 
of our present knowledge of this disease 
to its treatment and its control may see 
in time its complete eradication. 


Great Strides Made 
in Recent Years 


The work on scarlet fever constitutes 
perhaps one of the great romances oi 
modern medical science. For more than 
50 years scientists searched futilely for 
its bacterial cause. Today, medicine 
possesses not only the knowledge that 
this disease is caused by the toxins or 
poisons developed by the scarlet fever 
streptococci that were found in the 
throats of those suffering with this dis 
ease, but also a specific test like the 
Schick test, in this instance known as 
the Dick test, that indicates the patient’s 
resistance to the disease, a method of 
increasing that resistance by injection 
of suitable material and an antitoxin that 


is curative. It may be predicted that 
the curve for scarlet fever will show 
too one of those precipitous descents 


that will indicate the time when it may 
eventually disappear from the horizon 
altogether. 


Malaria Is World’s 
Most Serious Disease 


How many persons know that the 
most serious disease from which the 
world has suffered in all time is prob- 
ably malaria? To it has been attributed 
the fall of Greece and of Rome as the 
world’s leading powers. Today we know 
its method of transmission; we have, 
in quinine, a specific drug for its con- 
trol. It has been eliminated from most 
civilized communities to such an ex- 
tent that a medical student seldom if 
ever gets to see a case for his own 
information. And yet there remain vast 
tracts of rich land, unclaimed for the 
growth of food and the mineral resources 
they may yield until the advance guard 
of science shall have claimed them 
from the mosquito and made them safe 
for civilization. 


Diseases of Middle 
Life Serious Problem 


The death rates from the degenerative 
diseases of middle life, like heart disease, 
Bright’s disease and brain hemorrhage 
are taking a constant and serious total 


of the most productive and useful citi- 
zens in the community. These are dis- 
eases that represent largely minor in- 
fections sustained in early life and the 
wear and tear on the human machinery 
which is reaching a point at which it 
may no longer regenerate itself. 

The control of the diseases of middle 
life depends essentially on two factors 
-their early detection and the cultiva- 
tion of proper methods of living to 
obviate their progress. 


Value of Periodical 
Physical Examination 


It has occured to physicians for some 
time, and more recently it has become 
a national program, to establish what 
is known as periodic physical examina- 
tion with a view to early detection of 
the conditions mentioned. When the 
examinations are made, as has of course 
done in many thousands 
of cases, certain physical conditions be- 
come promptly apparent as represent- 
ing perhaps forms of national disease. 
Among 17,000 white men recently ex- 
amined 13 percent were found to be 


already been 





Cc. B. CRAWFORD 
Washington Fidelity National 


overweight by 20 percent above what is 
conceived to be the normal standard 
for their height and age. Overweight 
is generally recognized to be regularly 
associated with early disturbance of the 
heart, the blood vessels and the kidneys. 


Results Tabulated 
by Life Company 


In 1914 one of the large insurance 


companies inaugurated periodic exami- 
nation for ‘its policyholders. In 1920 


the figures were studied as they applied 
to 6,000 of the people thus regularly 
examined. Whereas there might have 
been expected in this group, according 
to the usual tables some 303 deaths, 
there had actually occurred only 217 
deaths, a reduction of 28 percent in the 
death rates, and an assurance of in- 
creased income and saving in claim 
payments for the company to more than 
pay for the cost of the service. 


Fallacies of One-Idea 

Systems of Treatment 

The physician of today is learning to 
take advantage of this period of physical 
examination to tell his patient some- 
thing about the meaning of the processes 


that are used to determine the state of 
health. 

How different are these scientific 
methods from the wholly unestablished 


one-idea systems of the cause of dis- 
ease and the methods of healing based 
upon them! Who has shown in any 


single instance that pressure of a spinal 
coming 


vertebra on nerves from the 
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spinal cord can in the slightest affect 
any of the diseases that have been men- 
tioned? While massage and the laying- 
on of hands have been practiced since 
time immemorial for the relief of local- 
ized pain, who has shown that the 
osteopathic measure is in any sense of 
the word specific for the treatment of 
any disease? While physicians and 
priests have recognized from the earliest 
time the importance of a proper attitude 
of mind in the control of all disease and 
particularly in the correlation of mental 
disease, constant thinking for 24 hours, 
has not, so far as any one has shown, 
ever affected one particle the growth of 
a cancer, the poisoning produced by 
bacterial toxins or the travail endured 
by the mother undergoing the pangs of 
maternity. As for the hundred and one 
medical cults, such as Coueism, Abram- 
ism, chromotherapy, aerotherapy, natur- 
opathy, naprapathy, and what not, they 
have proved but one thing—that man is 
a most credulous animal and that the 
sick man in despair is a poor judge of 
scientific fact. 


Only Proper Hygiene 
Will Help Prolong Life 


The inquiring individual comes then 
to his physician in search of informa- 
tion as to the status of his health. If 
he can be given a clean bill he departs 
uplifted, striding high in the conscious- 
ness that every spark plug is clean and 
that the machinery is using the fuel he 
gives it to the best advantage. The 
doctor will, no doubt, advise him gen- 
erously as to matters of diet and sleep 
and exercise. He will tell him that 
overweight is a serious matter. He will 
explain to all the difference between 
health literature that is sound and that 
which represents the promulgation of 
the unprincipled harpies who prey upon 
the sick. And having fully established 
all of these things he will assure the 
patient that there is as yet no rejuvena- 
tion but only the knowledge that sound 
personal and community hygiene will 
quite certainly prolong life. 


“Invisible Taxes” 


Menace to 


Insurance and Other Industry 
By MERLE THORPE 


Editor “The Nation’s Business” 


S a people we are becoming con- 

fused. We are asking government 

to do things which government 
was not designed to do—things which 
could better be done by individuals, in- 
dustries and communities. If the price 
of wheat is too low we say to Wash- 
ington, “Please raise the price of wheat.’ 
If the cost of sugar is too high we say 
to Washington, “Please lower the price 
of sugar.” We ask government to lower 
freight rates and in the same breath ask 
for an increase in railway labor. Why 
not ask Washington to compel rail man- 
agement to pay higher dividends and 
pay them oftener? 

We are thus encouraging government, 
through the eagerness of its officials to 
extend their work and authority, to do 
unwise things, unwise because inefficient 
and subversive of the true purpose of 
democratic government. 


Vicious “Hidden Taxes” 
Steadily Increasing 


To narrow the discussion down let’s 
look at only one phase of the subject, 
namely, those activities of government 
whose real operations are invisible to the 
naked eye. I refer to the growing and 
vicious hidden taxes. 

Legislators are always on the alert to 
discover new sources of revenue. They 
have discovered a painless tax, painless 
because it is invisible, a tax that the 
people pay but so disguised that they 
don’t grumble at the law-maker who im- 
posed it, but at the butcher, the baker 
or candlestick-maker, who, forced to 
pass the tax along, includes it in the 
sale price of his goods. 


It’s a bad practice. It puts the busi- 
ness man under the gun of popular crit- 
icism as an extortioner. Oftentimes, sad 
to relate, the legislator really responsi- 
ble for the added expense joins the hue 
and cry, harrying the business man— 
and thus gets reelected. 


No Industry So Much 
Affected as Insurance 


In another direction it’s pernicious. 
Because the tax is hidden, taxpayers are 
less likely to oppose expenditures. Par- 
ticularly is this so when the tax is ad- 
vertised as paid by the big corporations, 
railways or insurance companies—and 
not by the people. 

No industry is so affected by this vi- 
cious practice as insurance. Notwith- 
standing that every tax known to the 
ingenuity of politicians has been placed 
on insurance, customers who pay insur- 
ance premiums suffer most by invisible 
taxation. 


Insurance Reserves 
Form Juicy Tidbit 


What a juicy tidbit the pot of insur- 
ance reserves is to the tax-gatherer! Of 
course, the taxes all business pays are 
to be expected, such as property taxes— 
on real estate and personal property; 
federal income taxes—on net income; 
state income taxes (levied on insurance 
in several states); entrance or incorpora- 
tion fee—fee to secure charter or for 
permission to operate in the state; capi- 
tal stock tax, and capital stock registra- 
tion taxes. 

You'd think these would satisfy the 
capacious maw of the tax-man, but the 


temptation of the insurance reserves is 
too great. So these invisible taxes have 
been added: 


Invisible Taxes on 
Insurance Business 


1. Premium tax—a certain percent- 
age of the premium based either on 
gross or net premiums. 

2. License tax—an annual tax for 
the —- of doing business. 

3. Tax for filing annual statement, 

4. Publication fees—cost of publish- 
ing annual statement in newspapers as 
required by law. 

5. Examination fees—expense of ex. 
amining company. 

6. Fire marshal tax—special tax gen- 
erally based on premiums for paying 
cost of state fire marshal. 

7. Fire department and relief fund 
tax—special premium tax to assist local 
fire department and firemen’s relief 
funds. 

8. Agents and brokers license fees— 
for licenses to sell insurance. 

9. Retaliatory taxes—taxes levied on 
companies of other states, based on the 
difference in rate between the tax im- 
posed by the home state on companies 
of other states and those imposed by the 
other state on companies of such home 
states. 

10. Miscellaneous—Special taxes im- 
posed on companies doing business in 
the Yazoo-Mississippi Delta Levee Dis- 
trict, school taxes, personal property 
taxes on agency premiums (as in Illinois 
and Nebraska), taxes for the support of 
the Texas State Fire Insurance Com- 
mission and for the Virginia Bureau of 
Insurance, county and municipal li- 
censes, salvage corps tax. 


Ostensibly for Regulation, 
But There’s a Joker 


In 1924 $67,700,000 were thus taken 
painlessly from a group of American 
citizens, policyholders, whose only sin 
was that of thrift and foresight. The 
reason given was that these special 
taxes were for the regulation of insur- 
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ance, that is, for the pay of insurance 
commissions, which are set up for the 
protection of the policyholder. 

The ostensible purpose is laudable. 
But there’s a joker. The bug under 
the chip is that of the $67,000,000 only 
$2,589,000 went for this purpose. 

The premium tax is probably the most 
unjust tax paid by policyholders. The 
percentage collected varies. In some 
states it is based on the gross premiums 
collected; in a number of: others it is 
based on the gross premiums less return 
and reinsurance premiums; while in 
still others the amount on which the 
taxes will be levied is determined in 
ways different from either of these. 


Comparison With 
Other Business 


Inasmuch as the tax levies upon the 
gross receipts of an insurance company 
are similar in effect to the tax upon 
the gross turnover of any other busi- 
ness, this fact must be kept in mind 
in any comparison that is made between 
special taxes on insurance and on such 
other business. To be comparable, the 
tax on industrial plants or mercantile 
establishments should be on gross sales. 
A tax of 3 or 4 per cent on the gross 
sales of a business would result in a 
wave of protest. Yet the tax on in- 
surance is just as real, although not so 
apparent. 

Because of the extra mortality of in- 
dustrial policyholders and the heavier 
expense loading which is necessary to 
meet the cost incidental to the method 
of collecting premiums, the premium 
rate is higher for industrial than for 
ordinary insurance. As the taxes are 
based on premiums, the _ industrial 
policyholders as a class consequently 
pay a greater amount of tax in relation 
to a given amount of insurance than the 
holders of ordinary policies. The in- 
dividual who is badly in need of insur- 
ance, but must carry it on a weekly- 
payment plan because of his financial 
circumstances, is thus given an added 
penalty by the state. 


Taxes Imposed on 
Foreign Companies 


At times increases in special insurance 
taxes are camouflaged by imposing them 
only upon those insurance companies 
doing business in the particular state 
but domiciled in some other state. These 
companies are known as foreign com- 
panies. As these increases are legiti- 
mate expenses of doing business, they 
are passed along to the policyholders. 
The legislature, in effect, added another 
tax to policyholders in these foreign 
companies. Assuming though these 
taxes are not paid by their citizens, is 
it fair for any state legislature to im- 
Pose ‘taxes of this type payable by 
citizens of other states? However, 
when the domestic insurance companies 
of such a state do business in other 
states with lower special-taxation laws, 
they frequently have to pay the same 
tax rate upon business procured in these 
states which their home state applies to 
foreign companies. This is due to re- 
taliatory laws, and, of course, the 
policyholders again pay the additional 
taxes. 

When you write a check payable to 
the order of the tax collector it hurts. 
It’s an operation without ether. But 
when you pay $100 insurance premium 
to the insurance company, and the com- 
pany turns over nearly $4.00 of it to 
the tax collector you don’t know it. And 
the politician’s theory is that what you 
don’t know won’t hurt you. Neverthe- 
less, you pay, and pay through the nose, 
and you pay more toward the cost of 
government than your less provident 
neighbor who is not carrying insurance. 
It is a tax on thrift and prudence, a 
thing repellant to American citizenship. 


F. W. Benjamin, superintendent of 
the industrial department of the Com- 
mercial Casualty, who was returning 
from an agency trip that has extended 
to the Pacific Coast, stopped over in 
Detroit and renewed many old acquaint- 
ances during the Conference sessions. 


Change by Maccabees 


Announcement was made Wednesday 
by Joseph Jenkins of the Maccabees, 
one of the hosts at the Detroit meeting, 
who has been active in Conference af- 
fairs for a number of years, that he 
would no longer be the active head of 
the accident and health department of 
that organization. He introduced his suc- 
cessor, E. J. McCarthy. Mr. Jenkins is 
assistant supreme commander of the 
Maccabees and has been handling the 
accident and health work in addition to 





JOSEPH JENKINS 
The Maccabees 


that post. The business handled by sev- 
eral subordinate branches heretofore has 
now been taken over by the Detroit of- 
fice and the increase in work involved 
made it impossible for Mr. Jenkins to 
continue to handle both positions. 








Interest in Court Decision 


L. J. Adelman of the National Trav- 
elers of Des Moines called the attention 
of the Conference at the Wednesday 
afternoon session to a decision of the 
Iowa supreme court in the case of 
Henry Wahl, administrator, vs. Inter- 
state Business Men’s, in which the court 
decided against the prorating clause on 
a death claim, when other insurance 
was carried without notice to the com- 
pany. A companion case against the 
National Travelers was virtually de- 
cided by the same opinion. Mr. Adel- 
man asked that the members take the 
matter up with their legal departments 
and supply any citations or other ma- 
terial which might be of value in con- 
nection with a petition for a rehearing 
in the case. 

Ben Haughton of the International 
Travelers said that the Texas supreme 
court had recently given a decision to 
the contrary effect, going so far as to 
hold that a life policy with the total 
and permanent disability clause was 
“other insurance” within the meaning of 
this clause of the accident policy. 








Four New Companies 


Four new companies were admitted to 
membership in the Conference at this 
meeting. The Title Guaranty & Casu- 
alty of Detroit had been voted on pre- 
viously by mail and the application of 
the Business Men’s Protective and the 
National Accident, both of Lincoln, Neb., 
and the First Reinsurance of Hartford 
were approved at the executive commit- 
tee meeting Monday night. The First 
Reinsurance is the first reinsurance com- 
pany to join the Conference. President 

H. Stryker was in attendance and 
was introduced to the Conference 
Wednesday morning. 

The resignations of five companies 
were accepted. They are the Union of 
Kansas, Lincoln Casualty, Integrity Mu- 
tual Casualty, New York Safety Reserve 
Fund and Sick & Accident Association 
of Toledo. 


The First 25 Years 
Are The Hardest 


HE GREAT NORTHERN Life Insurance 
Company congratulates the Health and Acci- 
dent Underwriters Conference on its completion 
of the first twenty-five years—which are the hardest. 


As the Conference starts on the second twenty- 
five years, things look different from what they did 
when we held our first meeting in Detroit. 


The accomplishments that are past have been 
The task ahead of this body and its 
company members is by no means an easy one. Much 
still is to be done. 


notable ones. 


With the same high aspirations that have char- 
acterized the Conference in the past, the labors of the 
future will be crowned with success. 
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' Menace of Limited Policies in 


Accident and Health Insurance 
BY H. L. BRANDT 


Agency Manager Illinois Mutual Casualty 


HOSE of you who remember what 

conditions were in the health and 

accident business of, say, 15 years 
ago must admit some improvement has 
been made in the general tone of the 
business since then. 

Now as then, however, claim depart- 
ments dominate the business and either 
check or accelerate our progress toward 
the higher levels of public trust and 
confidence to which we are trying to 
lift our business, in proportion to the 
liberalization we introduce into the pol- 
icy contracts our claim departments are 
called upon to translate into service. 

Some companies are showing a 
marked tendency in this direction, but 
the good they do is neutralized if not 
entirely wiped out by the harm done by 
those companies who steer an opposite 
course. It is this last class of company 
which is responsible for the exploitation 
of the limited policy. 


Payment Conditioned 
on Remote Contingencies 


The limited policy to which I refer 
is a contract which in consideration of 
a small annual premium of $5, $10 or $15 
agrees to pay regardless of the class of 
the applicant an accidental death bene- 
fit of $5,000, together with a weekly ac- 
cident or illness benefit of $25. Pay- 
ment, however, is made conditional upon 
the happening of certain events so re- 
mote or rare that liability is seldom ex- 
perienced under it. 

It is a cheap but clever imitation of 
the real thing in policy contracts and 
the publicity used to put it across is a 
revelation to what lengths deception 
may be practiced within the law. It is 
not surprising, therefore, that thousands 


of unsuspecting persons are trapped 
into buying them. 
Reading Policy Is Thing 

That Buyer Does Not Do 

Of course, this is dishonest. It is get- 


ting money under false pretenses. If 
committed in a commercial transaction 
the offender on conviction would be 
thrown in jail. He belongs there. The 
reason insurance executives who sponsor 
or promote such transactions enjoy im- 
munity is because the policy clearly sets 
up the limitations which govern it and 
on the old common law principle of 
“caveat emptor,” the buyer is expected 
to use ordinary caution and examine 
and read what he has, or bear the con- 
sequences. Reading a policy is the very 
thing a buyer does not do. 

The limited policy is objected to not 
on account of any competitive influence 
it may exert but because of the effect 
disillusionment of a claimant under such 
a policy has on the respect and confi- 
dence of the public in our business. 

Of course, claims are sometimes paid 
under this form of policy, to the utter 
chagrin and unspeakable disgust of the 
company, but the percentage, consider- 
ing the tremendous volume of business 
written, is ridiculously small. 


Many Claims But Few 
Cases of Liability 


I remember when in the claim de- 
partment of a certain company receiving 
one day for adjustment over 100 claims 
on a limited policy. In not a single 
case could I discover one penny of lia- 
bility. The claimant would persist in 
allowing himself to fall sick with 
typhoid-pneumonia, when the policy in 
language so plain a child could under- 
stand, expressly prescribed lobar-pneu- 
monia for him. Or the claimant not 


satisfied with forming an acquaintance 
with “flu” would persist in making com- 
panions out of every loafer in the ma- 
teria medica when the policy emphatic- 





ally forbid him to associate with 
body else but “flu.” 

It is a favorite swivel chair sport to 
drape all the blame for misrepresenta- 
tion in our business around the shoulder 
of the agent. The theory is that com. 
pany executives, like Caesar’s wife, are 
above suspicion. This unfortunately js 
not the case. Human nature is the same 
everywhere, even in home offices. Al] 
company executives do not, regardless 
of the morality of the issue involved 
detour around the line of least resist. 
ance if the road ahead leads to quick 
and certain profit, any more than does 
the agent. 

In the case of the limited policy at 


any- 


H. 
Illinois Mutual Casualty 


L. BRANDT 


least, since this is a creature of com- 
pany executives, exclusive responsibil- 
ity for all the havoc it causes rests on 
them. 


Price Appeal Strong 
Attraction to Public 


The public is unquestionably attracted 
more by the price appeal than by any 
other inducement and it is hard to re- 
sist the temptation to take advantage of 
this weakness and boost production and 
income by giving them through the me- 
dium of the limited policy just what 
they want. However, if members of 
this conference are sincere in their de- 
sire to uplift the business and have and 
hold the good will and confidence ot 
the public, they will put aside this temp- 
tation and take steps to stamp out this 
evil. This they can do first by eliminat- 
ing the limited policy from their own 
roster and finally by getting behind 
legislation in their home states compel- 
ling companies not members of this 
association to do likewise. 








Send Message to Koch 

In compliment to President R. R. 
Koch of the Home Assurance, one o! 
the veterans of the organization and 
president of the old Detroit Conference 
at the time when it was changed into 
the Health & Accident Underwriters 
Conference, who is now seriously ill at 
his home in South Bend, Ind., it was 
voted Tuesday afternoon on motion o! 
A. E. Forrest to send him a telegram 
of condolence and regret at his inability 
to be present at this meeting. 


James Victor Barry, fourth vice-presi- 
dent of the Metropolitan Life, who was 
a convention visitor, was back in his ol 
stamping ground, as he was formerly 
insurance commissioner of Michigan and 
made his home in the state for many 
years. 
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Does Sickness Increase With Age? 


HE round table discussion Wednes- slight decreases under the average rate port shows that 85 to 90 percent of it 
= day afternoon on the question, “To for each of the policy groups. The experi- is made up of the monthly premium in- 

what extent are age and occupation ence shows that the younger ages have dustrial and quarterly premium commer- 
factors in underwriting accident and the heavier sickness rate, with the peak cial business. This usually is sold to 
health insurance?” was based on the rate between 20 and 30. In table 7 and persons with moderate incomes and a 
report just issued by the statistical 8, the small volume of exposure might compilation of the monthly sickness in- 
bureau of the Conference, giving figures effect the rate so as to make it abnor- demnity shown in this report averages 
on the companies’ experience in this mal, but table ¥ contains a substantial $70.10 a month. Compare the young 


respect. ; volume of exposure in all of the age man of 25 with the older man of 55, 
The tabulation of the accident and groups. both with an income of $100 a month. 
health experience given in this report The report says that the lack of an In case of sickness the tendency is for 


covers a 12 months’ period beginning increased sickness rate past age 50 may the man of 55 to return to work as soon 
July 1, 1924, and ending June 30, 1925. be due to one or all of the following as possible—he can’t afford at his 


age 
The unit of exposure is a policy in force causes: to take a chance on being replaced and 
for a month, the unit of disability a day, 1. The tendency of persons at older having to look for another job. On the 
and the disability rate is the number of ages to take better care of their health other hand, the young man of 25 is more 
days of disability per exposure per than at younger ages. apt to remain sick an extra day or few 
annum. The accident experience is Small Percentage of days because the difficulty of finding 
based on 1,717,911 months of exposure “Old Age” Di another job is not so great. There is a 
and the health experience on 1,477,578 ge ise¢ases 


a8 2 . comparison with respect to the moral 
months of exposure. The data is de- 2, The fact that a large number of hazard here that is vital. This does not 
rived from 177,841 policies. Both the the diseases occurring most often at the apply, of course, to the man of 55 in the 
accident and the health experience is Older ages constitute only a small per- select and preferred classes with an in- 
separated into groups of similar policy centage of all disability for which sick- come large enough to make his position 
forms having approximately the same "ss is indemnified. In a previous re- fairly secure. 

limit of coverage for loss of time. The port of the bureau, the percentage of : 

accident experience is tabulated accord- confining sickness for certain of these General Figures on 


ing to class, age and occupation; the “Old age” diseases to the total of all dis- Rates of Sickness 
health experience according to age only, €aS€s were as follows: Cancer, 1. 1 per- ; 
cent; apoplexy, 2 percent; paralysis, .7 In a report published in March, 1925, 


Report on Sickness percent; all diseases of the circulatory the bureau’s sickness rate for 1924 
Experience by Age system, 1.6 percent; and all diseases of showed a marked decrease over the rate 
One of the most interesting features the genito-urinary system, 3.4 percent. for 1922 and 1923. From the data tabu- 

in this report is the rate shown for sick- On the other hand, influenza was re- lated in this report for the last half of 

ness according to age. The ordinary ac- sponsible for 20.8 percent of all the con- the year 1924 and the first half of the 

cident and health policy is written for fining sickness, and tonsilitis and colds year 1925, it seems that the 1924 im- 

the same premium between ages 18 and for 7.4 percent. These last named dis- proved sickness rate was continued dur- 

50, subject to the occupational hazard in eases are as prevalent at the younger ing the past year. The average rate 

the accident portion of the policy. At ages as at the older and would influence shown in this report for policies with no 

age 50 the premiums of most policies an average sickness rate to a consider- elimination perigd of confining sickness 
are increased, and often an additional in- able extent, whereas the first named dis- is 2.69 while the rate for the combined 
crease is made at age 55. The tabula- eases, prevalent usually at the older experience in 1922-23 is 3.11—a decrease 
tion of the sickness experience in this ages, would have slight influence in any of .42. However, the non-confining sick- 
report with but two exceptions fail to sickness rate. ness in this report shows an average 
show an increase in the sickness rate 3. An analysis of the exposure cover- rate of 1.24 while the 1922-23 figures 
for ages past 50, and in fact shows ing the sickness experience in this re- give 1.05—an increase of .19. Policies 
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Thirty-two years of vision, thirty-two years of financial growth and integrity 


Protection is our keynote—protection of life and health; protection against 
accident; protection of the right to enjoy a peaceful and sheltered old age 


c protection of all that makes life worth living. Education, 
4 is our keynote—the abolishment of ignorance and prejudice. 


e able 


with the first seven days eliminated 
show decrease in both confining and 
non-confining sickness; the confining 
sickness and non-confining sickness rates 
in 1922-23 were 1.54 and .71 respectively, 
while in this report the rates are 1.13 
and .54—the decrease in the rate of con- 
fining sickness being .41-and non-con- 
fining sickness .17. 


Accident Experience 
By Age Groups Given 


The accident experience by age, for 
four forms, indicates a higher disability 
rate up to age 30 than above that age. 
An exception appears in one case, the 
rate for ages 55 to 59 being higher than 
for ages 25 to 29. The data contained 
in one table has been analyzed in two 
separate policy groups according to “ac- 
cident only” policy forms and also for 
“combination” accident and health policy 
forms. Although the present volume 
of exposure for the “accident only” poli- 
cies is too small for accurate averages, 
yet the trend of the disability rate indi- 
cates a higher rate for this type of 
allen than for the “combination” 
policy. 

The tabulation of the accident experi- 
ence by class shows but little variance 
from similar tables previously compiled 
by the bureau. A comparative study of 
the accident disability rate for all classes 
shows a marked difference in the rela- 
tion of total to partial disability. The 
average rate of total disability is higher 
for the strictly monthly business than 
the commercial but the partial disability 
of the later type of business is consider- 
ably higher than the former. The in- 
dustrial risk, usually employed in 
manual labor, cannot perform “one or 
more duties pertaining to his occupa- 
tion” when disabled as conveniently as 
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Some wives do not believe in 
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can the commercial risk. Class AA and 
A show a higher disability rate for 
partial than for total disability. 

Some interesting facts were revealed 
in a separate compilation of data on 
monthly premium policies in force for 
a period of one month only. A monthly 
premium industrial policy form was 
analyzed and a total of 8,813 policies 
were found to have lapsed. Of this 
number, 2,185 policies, approximately 25 
percent were in force only one month. 
On the other hand only 298 of the total 
of 8,813 lapsed policies were in force 
twelve months or longer—about 3 per- 
cent. 

In commenting on the report Execu- 
tive Secretary Harold R. Gordon pointed 
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out that the exposures on which the 
figures in regard to sickness experience 
by age groups were compiled were 
mostly policies with comparatively small 
indemnity. He stated that the experi- 
ence of the companies had been that on 
policies paying $200 a month or more 
the losses do go up with the increase in 
age. 


Experience of Business 
Men’s Assurance Given 


W. T. Grant of the Business Men’s 
Assurance presented figures which had 
been prepared on his company’s experi- 
ence in regard to the effect of age on 
claims. This experience, covering the 
year 1925 only, showed the following 
loss ratios for both accident and health 
insurance. For ages below 20, with pre- 
miums of $72,000, the ratio was 27.8; 
20-24, $203,000 premiums, 42; 25-24, 
$405,000 premiums, 44.3; 30-34, $496,000 
premiums, 51; 35-39, $508,000 premiums, 


47; 40-44, $442,000 premiums, 57.4; 
45-49, $432,000 premiums, 52.9; 50-54, 
$356,000 premiums, 59.3; 54-59, 59.5. 


The loss ratio for the business as a 
whole was 48.6 on accident, 54.4 on sick- 
ness and 51.9 for the combined coverage. 

In speaking of the abnormal loss ratio 
shown by his figures for ages above 50, 
Mr. Grant pointed out further that a 
considerable number of the _ policy- 
holders in that class had paid a higher 
premium. The practice prior to Jan. 1 
of this year was to require an extra 
premium from all persons taking out 
policies after age 51, although those tak- 
ing policies prior to that age were car- 
ried through at the old rate. This 
meant that the ratio as compared with 
a normal premium would be even higher 
than indicated. Effective Jan. 1, the 
company adopted a plan under which 
the first increase in premiums was at age 
41, additional increases being made at 
46, 51 and 56. 


Only Policyholder, 80, Has 
Just Filed First Claim 


S. C. Carroll of the Mutual Benefit 
Health & Accident was asked what his 
company’s experience had been in that 
respect. He said that no separate sta- 
tistics had been kept along that line but 
as far as he knew the experience had 
been satisfactory. The company makes 
no increase in rate at the older ages, but 
does use the elimination plan. He said 
that one policyholder, 80 years of age, 
who had carried a policy for 15 years, 
had just filed his first claim. He did 
not think, however, that it was the 
practice to carry policyholders that far, 
and did not know just how this one 
happened to get by. 

M. W. Hobart of the Ministers’ Cas- 
ualty Union said his company made no 
discrimination as to ages except that the 


policyholders were dropped at age 70. 
He had found practically no increase in 
claims to age 60, but a sharp advance 
to 65 and a still greater increase to age 
70. He considered that the claim rate 
above 60 was at least double that of 
the lower ages. He considers that a 
raise in rate at the higher ages would 
automatically freeze out the best risks 
and leave only those who considered 
that they were likely to have claims. He 
asked Mr. Grant what his experience 
had been as to the lapse ratio following 
an increase in premiums, but was told 
that no figures were available along 
that line. 


Pauley Doubts Value 
of Figures in Report 


C. O. Pauley of the Great Northern 
Life was inclined to doubt the value of 
figures that were shown in this report. 
“If these figures are to be believed,” he 
said, “we ought to cut the rate for the 
older ages.” He preferred to wait for 
a larger accumulation of experience. He 
pointed out that these figures covered 
only one year and that the experience of 
many of the companies, which did not 
begin reporting until after the first of 
last year, was not included. This was 
the case with his own company. 

He was inclined to think that there 
was not so much difference on the class 
of business covered by this report, 
which was practically all monthly pre- 
mium or quarterly business, as on gen- 
eral commercial business. He consid- 
ered that the figures were correct in 
showing a special hazard from 20 to 24 
on the smalier policies, as the young 
fellow wants to take a few days’ vaca- 
tion and adopts this method of doing so. 
The same hazard is found at ages 50-55 
on the higher policies, particularly if 
house confinement is not required. 


Effect of Compensation 
Laws on Moral Hazard 


H. S. Bean of the Eastern Casualty 
said his company had found that the 
operation of workmen’s compensation 
insurance had caused an increase in 
moral hazard in accident cases and 
wanted to know what the experience of 
the other companies had been in that 
respect. He said the matter was dis- 
cussed at the Montreal meeting of the 
International Claim Association and a 
good many of the claim men seemed to 
consider that there was an _ increase, 
particularly among the industrial classes. 
When an injured workman is paid up 
to $16 a week, as is possible under the 
Massachusetts compensation law, this 
amount when combined with the pro- 
ceeds from an accident policy, gives him 
just about as much as when he is at 
work. 

President John Patterson, Massachu- 
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setts Bonding, was the only one who 
seemed to be prepared to comment on 
this phase. He said that about 1919 
when the compensation laws first came 
into general use, this question had been 
considered rather serious, but after long 
experience with two rather large car. 
riers of industrial business, he had found 
that the question of compensation could 
generally be disregarded. There had been 
a few individual cases, where the acci- 
dent benefits were large and the policies 
included hospital benefits, in which some 
difficulty had been experienced, but they 
were not at all general. I 


Experience Under 
Non-Classified Form 


T. M. Simmons of the Pan-American 
Life brought up the occupational end of 
the topic under discussion and wanted 





W. T. GRANT 
Chairman Executive Committee 


to know what the experience of com- 
panies writing non-classified policies had 
been. No information seemed to be 
available as to the experience of the com- 
panies which specialized quite largely on 
that class of business, but H. G. Royer 
of the Great Northern Life said that his 
company wrote one policy of that sort, 
covering all classes from A to E, inclu- 
sive, with no principal sum, and no par- 
tial disability. The rate was fixed about 
midway between that for Classes D and 
E. He said that the policy seemed to 
work in particularly well with life insur- 
ance and that the company was writing 
many Class A risks on that form. 


Some Cases Where It 
Appeals to Higher Classes 


E. C. Budlong of the Federal Life re- 
ferred to two statements that had been 
made at previous meetings in reference 
to this form that where a company wrote 
both classified and non-classified busi- 
ness, it was likely to get practically all 
its business on the latter form from the 
lower classes. 

Mr. Royer said that when any agent 
of his company was found writing mainly 
Class D and E risks only, he was re- 
quested to discontinue the writing of that 
form. Mr. Pauley of the same company 
pointed out that about 80 percent of its 
business was on Class A risks anyway. 
He said that the policy had an appeal 
to certain classes, such as a country 
banker who owned a farm and wanted to 
be able to go out to it and do a little 
work there if he wished to, without los- 
ing the benefit of his insurance because 
of a change of occupation. : 

This discussion of classification 
brought out several suggestions to the 
effect that there was room for improve- 
ment in the manual. Mr. Royer thought 
that it was possible to combine Classes 
AA-A, B-C and D-E, thus creating but 
three classes where there are now SIX. 
In that connection, it was pointed out 
that the manual committee had af- 
nounced its intention to revise the man- 
ual this year and invited suggestions 
along that line. 
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Use Common 


HEN I come to put down or col- 
W exe various points on the subject 

of common sense in agency build- 
ing I find that they are so numerous 
that I would not attempt to take time 
to discuss them fully. — 

The plan of operation our company 
has always used, one which, so far as I 
know, is not used to any great degree 
by any other company writing accident 
and health insurance, is somewhat along 
the following line: 

In the casualty department we have a 
very small agency debit at the end of 
each calendar year. It has never been 
our practice—except in rare cases—to 
make any advances to any of our agents 
who are devoting their full time to the 
selling of accident and health insurance. 
The plan we have always adopted as to 
commission is a large percentage of the 
first quarterly premium and a small re- 
newal commission, not to exceed 10 
percent. 


Successful Agent 
Doesn’t Need Advance 


On this basis of operation we have 
always taken the position that if a man 
could successfully sell our policies it was 
not necessary for him to request an ad- 
vance. On the contrary, those that have 
requested advances usually were those 
who were not able to sell our policies 
readily; hence, we always took the posi- 
tion that to such a man we could ill 
afford to make advances. Our commis- 
sion was fixed so it would not be neces- 
sary to make an advance to any sales- 
man who was successful in disposing of 
our contracts. To those who are not 
successful we do not care to make any 
advances. 

From the very beginning of my official 
capacity we advised our men that it was 
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Sense in Agency 


By H. G. ROYER 


President Great Northern Life 


our desire to have them operate on a 
cash basis and demanded from every 
representative that a remittance cover- 
ing the net accompany all business sent 
to the home office. We had very little 
trouble in convincing our field men that 
if an applicant could not or would 
not pay all or at least part cash for the 
protection, he was not properly sold, 
and that the insurance would lapse very 
quickly; that if a man could not or 
would not pay his first premium, surely 
he could not or would not pay his sec- 
ond premium. 


Can’t Continue Without 
Money for Merchandise 


We also injected into the minds of 
our salesmen our idea of common sense 
principles in agency work. After all, an 
accident and health policy issued by any 
company represents what may be termed 
as merchandise. If we did not receive 
money for our merchandise we could not 
continue in business very long. We ap- 
preciate that we have lost some appar- 
ently good men by adopting this princi- 
ple and have failed to consummate a 
contract with others when they were 
advised that the company was operat- 
ing on a cash basis. 

We find that the only worry and trou- 
ble that was ever brought to the com- 
pany in carrying out this policy was 
with the beginning salesman. Of course, 
we have always had trouble in convinc- 
ing a new man that paying the nets in 
cash with each application was the best 
policy. The salesman, after all, is no 
different than any other business man. 
He appreciates the application of com- 


mon-sense principles to his work by the 
company. His production ability is far 
greater when he is not harrassed by 
debts and his mind functions much more 
freely than when it is constantly being 
disturbed by a request from the home 
office that he pay up. 


Advertising as Factor in 
Building Up Agency Force 


The subject of advertising for sales- 
men concerns itself with the use of ad- 
vertising for the purpose of building the 
agency force of an accident and health 
company. The need of more and better 
salesmen is one of the great problems 
that confront all companies. Relatively 
small is the number even of trained and 
experienced agents who have become 
really successful salesmen and worthy 
representatives of insurance companies. 
The untrained and inexperienced sales- 
men constitute the large majority and 
they as a class are neither successful 
nor worthy representatives of the busi- 
ness. 

The purely experimental method of 
agency selection is slow and painful and 
expensive to the company, as the num- 
ber of successful salesmen probably does 
not average over 5 percent. After all, 
is it any wonder that the producing 
salesmen of a company are rated among 
its best assets? What is the value of 
a good producer in dollars and cents? 
It has been said that the cost of a 
fairly good life insurance producer is 
not less than $500. At this time only 
estimates are made, but some day some- 
one will be able to compute with accu- 
racy the value of such human assets. 


i} 1; 

Advertising for agents is confined al- 
most exclusively to insurance journals. 
These journals are valuable and im- 
portant to the companies and their 
agents, but they have few readers out- 
side of the ranks of insurance men, I 
am told by an editor of one of the large 
insurance journals that there are 73 
insurance papers in the country sup- 
ported principally by the more or less 
competitive advertising of the com- 
panies. The circulation of the majority 
is so small that all the papers might be 
combined into one-fifth of the number 
without any loss of business. Like 
other classes of publications they can not 
exist without the support of advertising, 
and this fact is clearly recognized. 

In checking over the hundreds of 
pages of advertising for insurance sales- 
men it will be seen that practically all 
such advertising is divertive instead of 
constructive. The pages of our insur- 
ance journals will verify this statement. 
These publications are read largely by 
men and women who are already em- 
ployed in the selling of insurance. Unfor- 
tunately, most of the advertising is de- 
signed to switch salesmen from one 
company to another. 


Should Aim at Building 
Prestige of Company 


This indicates how much greater the 
demand for salesmen is than the supply. 
It seems to prove that a worthwhile 
salesman is satisfactorily employed and 
is not attracted by such advertising, 
although he may be demoralized as a re- 
sult of it. Such advertising detracts 
from his worth because he feels it is too 
easy to obtain another job with another 
company. He feels that it matters lit- 
tle what he does; because his company 
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needs him so badly he will not be fired 
so long as he turns in a few apps. 

Advertising in the insurance journals, 
as I see it, should be aimed at building 
the prestige of the company, rather than 
to try to get agents from some other 
company. 


Men Seeking New 
Fields Know Company 


We. of course, recognize that occa- 
sionally some agents do get dissatisfied 
and begin looking for apparently greener 
fields. If our prestige has been built 
up in the insurance press, we stand a 
chance of being looked up by this class 
of agents when they are casting about 
for a new connection. 

We never appeal in our advertising to 
the man who would have to change his 
company to come with us. We adver- 
tise general agency opportunities to 
catch the occasional agent who has out- 
grown the duties of sub-agent and whose 
present company can not offer him the 
larger opportunities he desires. 

Our attitude toward the insurance 
press is two-fold: that conservative use 
of space makes our company favorably 
known to the insurance profession, and 
that the insurance press is necessary to 
the business and should be encouraged 
independently of any consideration of 
direct returns from advertising in its 
columns. 


Field of Operation 
Vast and Unexplored 


It seems to me, in using common- 
sense principles in agency building, that 
some of the money now spent in trade 
papers can be directed profitably to other 
sources for the purpose of attracting new 
men into agency work. So vast and 
unexplored is the field of operation for 
accident and health insurance, in fulfill- 
ing the needs of the people, that there 
is no danger of over-production. The 
capacity of the companies to handle the 
business is practically inexhaustible. 
The desire for more and better produc- 
ers is always beyond the present or 
prospective supply. 


One Big Problem Is 
Establishing Agents 


The one big problem of the average 
company is the establishing of agents 
and keeping them going. Assuming 
that the officials of the company are men 
of character, capable, experienced and 
sound, they should use their best judg- 
ment in the selection of their men, as 
the character of the company will be 
judged by the character of the men in 
the field. 

We can hardly expect to secure 
trained, successful agents of the old 
established companies, except in rare 
cases, and we can not afford to contract 
with the dishonest or worn-out men of 
other companies. 

It seems to me that the surest and 
safest way is to build the selling organi- 
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zation from the ground up with new 
men of our own type and selection. We 
all know that the first and important 
qualifications of an agent should pe 
honesty and a desire to serve sincerely 
both the company and the policyholder, 


Disregarding Other 
Fellow Doesn’t Pay 


We should all be ethical. We don't 
desire to hurt the other fellow. We 
are friendly and at peace with the world 
but we need more agents and more busi. 
ness. We all want to be leaders. at 
any rate, we cannot afford to fall be. 
hind the grand procession. In fact, we 
need business so badly that I fear we 
are not always honest with ourselves, 

I don’t mean this as a criticism, but 
I leave it to your good judgment as to 
whether the methods pursued by some 
companies could be termed common 
sense agency building. After all, does 
it pay any company in the long run to 
disregard the other fellow? 


Methods Suggested 
for Holding Men 


To hold our men we must offer fair 
agency contracts, allowing the agent to 
teel that as he develops in the business 
greater opportunities will be open for 
him. I believe in contracts providin 
for the payment of renewal commis- 
sion for a given production of business, 
It goes without saying that there should 
be one standard form of contract for 
the general agent; likewise for the sub- 
agent. The sales force should be given 
the feeling that the company offered 
service to the public, through the best 
contract we have. The management 
should educate the sales force to believe 
in the purpose of the company, its fair- 
ness to the policyholders and the many 
advantages of its policies. 


Group Meetings and 
Agency Conventions 


I believe in group meetings and agency 
conventions to create a good spirit and 
friendship among the men. I also be- 
lieve in giving the salesman every pos- 
sible assistance and service to get the 
best results from his efforts. Competi- 
tion is so great that our men should 
feel at all times that the company they 
represent is at their service always. But, 
above all, the personal equation is the 
strongest factor. Most of us engaged 
in agency work doubtless count many 
of our agents among our best friends. 
This is a most valuable asset for any 
company. It seems to me that if your 
men, both old and new, know that you 
are sincerely their friend and that you 
believe in them and respect them and 
that in return you compel their respect, 
we will have solved fairly well the 
problem of holding our men and agency 
building. 





A near blizzard greeted early arrivals 
but it cleared Wednesday. 
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Is an Apple a Day Aid to Insurance? 


By 8S. C. CARROLL 


Special Assistant Mutual Benefit Health & Accident 


YOUNG man openly displaying 
A two of the biggest, reddest apples 

that ever hung on a tree got by 
our P..B. X. operator in the spring 
of 1924, by leaving one of the apples 
with her and letting her think that his 
business with the general manager was 
to present him with the other apple. 
But it turned out that the young man 
was neither giving away nor selling 
apples. He was hunting a job. He was 
one Vestor J. Stevens, a sophomore in 
the university medical college. He 
dwelt on the old axiom that “An apple 
a day keeps the doctor away.” He wanted 
a job and was making his own job. He 
proposed to go into any community 
where there were a large number of 
Mutual Benefit health policies and by 
enrolling them all in the Apple-a-Day 
Club, prevent illness and consequent 
claims. 


“Apple Club” Failed 
to Reduce Sickness 


His talk was so good that the man- 
ager sent him to lowa City to look 
after our losses there and to try his 
hand at keeping the people well. He 
started his club, but there seemed about 
as many sick people as before, although 
each had promised to eat his apple per 
day. The answer was not given until 
the end of the second month, when 
Vestor J. canvassed his club and found 
that only one man in the organization 
had lived up to his agreement. 

Mr. Stevens was in no sense dismayed, 
but decided that the average man was 
skeptical of anything for his own good, 
that the general public would rather 
pay premiums and draw benefits for 
being sick than to think they had paid 
premiums which were a dead loss be- 
cause they never met disability. But 


he went up and down his territory 
preaching the gospel of prevention. 

In the fall Mr. Stevens returned to 
Omaha to resume his studies, but in 
going over our Omaha records found 
a policyholder who had a bad cold and 
“flu” every December, just as regu- 
larly as Christmas came. He secured 
the consent of this man to appear with 
him before the clinic of Creighton col- 
lege and he there took an anti-coid 
serum, with the result that in 1924 he 
had no cold. He took a second treat- 
ment in 1925, with no cold and no loss 
of time, but when his 1926 premium be- 
came due he dropped his policy. Said 
he had just been carrying it to take 
care of him when the “flu” came, and 
if he wasn’t going to be sick there was 
no use paying any more premiums. 

Our conservation department, which 
consists of the aforesaid Vestor J. Stev- 
ens, seems to have been followed by 
misfortune, but our people have con- 
fidence in it and are going to let it 
keep trying. 


Accident Prevention 
in Printing Plant 


When Mr. Stevens completed the 
spring term in 1925 he made an analysis 
of our experience in an Omaha printing 
éstablishment, where we were on about 
30 risks. There had been a good many 
minor accidents, running from a loss 
of a day when a chair broke so as to 
incapacitate its occupant for a day, to 
the more serious loss of the major por- 
tion of a workman’s thumb in a circu- 
lar saw and the loss caused by a dipper 
of molten lead being emptied into a 


man’s boot. Stevens found the manage- 
ment of the plant anxious to cooperate. 
Many of the workmén were using a 


high-speed circular saw for ripping 
stereotyper’s plates. This saw was 
equipped with a safety guard which 


could be removed and was frequently 
removed when the workman wanted to 
see more certainly just where the saw 
was biting into his work. He posted 
placards that the employer had no lia- 
bility and no accident insurance applied 
if machinery was operated without the 
safety guard. Did this make any dif- 
ference? Not a bit in the world. Men 
would continue to remove the guard. So 
Stevens got the guard fixed so they 
couldn’t take it off. 


Leader in Safety 
Move Broke His Neck 


He then turned his attention to the 
stereotyping department, where molten 
metal was poured, and by a simple de- 
vice made it impossible for hot metal 
to get into a man’s shoe. This place 
ran for 90 days without an accident, a 
record breaker for all time. And then, 
to show that all the care in the world 
cannot take away the fundamental rea- 
son for the business of indemnity, the 
man in that printing plant who had per- 
haps worked the hardest to make his 
job safe arose from his bed at home a 
few months ago, and got his feet so 
tangled in the clothes on his own bed 
that he fell face forward on the floor and 
died before night from a broken neck. 

Stevens wants to go down into the 
malaria district of Arkansas when school 
is out in the spring. He will be Dr. 


Stevens then. We have been trying to 
write unlimited health insurance down 
there and were about ready to give it 
up. Stevens wants to reduce the rate 
20 percent on all health policies, pro- 
vided the insured sleeps in a house 
equipped with mosquito-proof netting, 
and raise the rate 20 percent on inhabi- 
tants of unscreened houses, and I think 
our people are going to let him try it. 
He proposes to go down there. himself 
and remain through the season, enlisting 
the aid of natives in making the county 
uninhabitable for the anophele mosquito. 
He says the losses will be reduced 
enough so we can afford to pay his sal- 
ary, and while his previous ventures 
have not shown results in the cold fig- 
ures available, we believe his hard luck 
cannot follow him forever and that cer- 
tainly a young man with his hopes ought 
to be given a fair chance. 


Save Men From Disease 
to Be Killed by Autos 


Statistics are encouraging to our busi- 
ness. They show that in the past 35 
years the span of human life has been 
extended 12 years, so that white men 
now live a little more than 54 years. 
They don’t die’ of tuberculosis, diph- 
theria, malaria and typhoid as they did. 
We save them to be killed by automo- 
biles, by cancer, hardening of the ar- 
teries, softening of the brain, etc. When 
we get them so they will escape pre- 
ventable diseases until they get to age 
65, then cancel them out and let the 
automobiles and golf links get them, 
there will be some pleasure to this 
business. 

When a case of diphtheria or typhoid 
is discovered, why not let the doctor 
and nurse go down the street in a. red 
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auto, with siren warning traffic to halt, 
for certainly their mission is as im- 
portant and vital as is the visit of the 
fire department to an old shack on the 
river front—and just as much the pub- 
lic’s business. 


Preventive Work Must 
Be Forced on Public 


Omaha has for many years drawn its 
water supply from the Missouri river. 
Prior to 1924 we had in Omaha an aver- 
age of 11 deaths per year from typhoid 
fever. Commencing with 1924, the first 
year of full filtration, there have been 
but two deaths per year from typhoid 
fever. This is of some importance, in 
view of the tendency of some of our 


courts to hold a typhoid fever death to - 


be the result of violent, external and 
accidental means. 

I do not have much hope that the 
American public in its present stage of 
intelligence can be educated to take care 
of itself. Such preventive work as is 
done must be forced on the people 
whether they want it or not, or at best 
their education is painfully slow. 

Our company has a general agent who 
does everything we ask of him, but al- 
ways with the lamentation, “Everybody 
runs over me, but there’s no help for it.” 
{I sometimes think the companies have 
taken the same attitude. 


Tax on Insurance 
Is Tax on Thrift 


The first big jolt that came to me as 
an insurance department official was 
when it was my privilege to see a check 
issued by the Metropolitan Life to the 
state of Kansas to pay its annual tax 
on business done in that state. The 
check was for $35,000, just about enough 
tO run the whole insurance department 
for the year, and the other companies 
sent in over $900,000. That all came 
from the thrifty, saving people of the 
state. The companies act as collectors 
and seem to think that’s all right, or 
at least they have never taken any con- 
certed action to bring it home to the 
people that this tax is on their own 
thrifty heads and not on the companies. 

I am just as big a rabbit as any of 
you, for only two weeks ago I was one 
of a committee which presented to the 
Kansas commission a proposed new mu- 
tual health and accident insurance law 
which carried a 2 percent premium tax. 
We knew that tax was wrong, was an 
inexcusable burden placed on those who 
could least afford to carry it, the com- 
missioners knew it was vicious, but 
there is the shadow of a legislature 
coming next winter—and we are afraid 
of it. 

Question of State 

License for Agents 


I saw every company required to buy 
a license costing $2 for each agent who 
solicited, and I have never yet heard 
one good reason why an agent should 
have to carry a license, except that the 
state could get $2 for it. If the state 
assumed responsibility for an agent 
after it licensed him, the license would 
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be worth $2, but the company has got 
to show that it’s responsible before the 
agent can step out. I can see no more 
reason for a state license for an insur- 
ance agent than there is for a state 
license for a railroad agent. 


Too Content to Take 
Things As They Are 


When I say that I have no confi- 
dence in the backbone of the institution 
of insurance I mean that we seem too 
content to take things as they are. We 
say, “Men will meet accidents, and sick- 
ness will overtake them. Therefore, get 
protection.” We have been fairly suc- 
cessful. I wonder if we won’t feel bet- 
ter when we get old and write our 
memoirs if we can write in them that 
we destroyed the mosquitoes in Arkan- 
sas and made the word malaria obsolete, 
that we aided city after city in purify- 
ing its supply of milk and water so that 
typhoid is as much of a disgrace as any 
immoral disease. 

I believe some of us will live long 
enough to tell that we laid it right down 
to the voting public and their lawmakers 
that a tax on the savings of nickel-a- 
week policyholders and on any policy- 
holder’s saving for a rainy day was a 
tax on thrift and honesty and decency 
and that a great awakening came over 
the land and the law said that this in- 
surance tax belonged to the insuring 
public of the state, and the companies 
must cease collecting it for them, for 
the commonwealth does not want the 
savings of its poor for statehouse ex- 
penses, but will get its money from the 
place that all taxes ought to come from, 
and that’s from the man who can best 
afford to pay them. 


Cooperate in Conservation 
and in Tax Reform 


It is too easy to pass the buck in this 
business. We are so used to getting the 
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worst of it that we just take the dirty 
end of the stick and pass the cost on to 
the public. I’d like to see an insurance 
policy with something like this printed 
at the head of it: “The annual premium 
on this policy is $124, of which $2.48 is 
state tax.” I believe there is every rea- 
son why we should cooperate in the 
conservation of health, in prevention of 
accidents, in protection of the insuring 
public from avaricious taxing bodies, 
and plenty of room for clean-up-on-the- 
toe competition, for it’s a big world and 
full of prospects. 





PAST AND FUTURE OF 
ACCIDENT AND HEALTH 
(CONTINUED FROM PAGE 10) 
of men and women who previously 
could not be interested a recognition of 
the advisability of securing insurance; 
that kind, especially, which covered the 
auto hazard—a first step insuranceward, 
the forerunner to a broader coverage. 


Effect of Workmen’s 
Compensation Laws 


Many of the larger capitalized com- 
panies allowed the reaching out for 
volume production made _ possible 
through the enactment of workmen’s 
compensation laws in a measure to wean 
them away from their first source of 
revenue or to so interest them that dis- 
ability insurance became of lesser impor- 
tance. A few have kept all fences up, 
retaining and building their accident and 
health department while forging ahead 
in the more easily attained lines. 

The smaller capitalized companies and 
the mutuals devoting energy to disabil- 
ity insurance only naturally gravitated 
to the organization which, like the In- 
ternational up to 1911, considered noth- 
ing other than accident and health 
insurance problems. It cannot be gain- 
said that the early Conference conven- 


tions demonstrated many crudities, mis. 
understandings as to the real aim and 
object of the purveyors of disability 
insurance, nor that the membership was 
unwilling to benefit through the educa. 
tion that comes from association with 
the more enlightened. The code of 
ethics of the Conference and the fine 
spirit of cooperation in its membership 
throughout its entire existence is note. 
worthy. 


Investigation in 1911 of 
Industrial Companies 


An interesting event of 1911, the “jp. 
vestigation” of the industrial accident 
and health companies and the publica. 
tion of villifying reports of examiners’ 
findings, many exaggerated, probably 
had a good effect. At least it taught 
companies the folly of permitting agents 
and adjusters to write letters patting 
themselves on the back for smart settle- 
ments which they did not make. In no 
other line of insurance is there greater 
incentive for fair dealing and prompt 
payment than in the industrial accident 
and health work, as the company’s risks 
are grouped and visited once a month 
by an agent whose fidelity is lost if his 
company acts unfairly. 


Notable Evolution in 
Matter of Coverage 


There has been a notable evolution in 
the matter of coverage. From 26 weeks 
originally, it became 52 weeks, then 104 
weeks, then five years, and the Fidelity 
& Casualty in 1913 was the first com- 
pany to throw down the bars extending 
the period of disablement to the entire 
lifetime of the insured. 

The trend of the business has always 
been toward liberalization of contract 
and no company long enjoys a monop- 
oly of any added benefit’ or feature. 
The F. & C. venture brought many 
expressions of fear from other com- 
panies, but soon the majority fell in 
line. It may be noted that after several 
increases in premium rates up to a 
point where it was hoped the venture 
would be self-sustaining at least, the 
pioneer withdrew the policy. The pub- 
lic seemingly would not pay the high 
premium found necessary for realiza- 
tion of a profit, but many companies are 
still venturing. 


Non-Cancellable Accident 
and Health Policies 


G. Leonard McNeill is, it seems, the 
pioneer in the issue of an accident and 
health policy which cannot be can- 
celled at will by the company. The 
Pacific Mutual and the Continental Cas- 
ualty later worked out a plan for a 
non-cancellable coverage on a larger 
scale with rates deemed adequate, but 
since advanced. Many other companies 
have added this distinctive feature and 
in 1924 the supervisors of insurance be- 
gan to see prospects of future embar- 
rassment unless an adequate reserve 
was set aside to care for an inevitable 
increase in losses. 

Life insurance companies which have 
for years made provision for the carry- 
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ing without charge of life policies on 
men totally and permanently disabled 
have, the past ten years, gradually en- 
larged the coverage until it may be 
truthfully said that they are now in the 
disability insurance business, even 
though life insurance is not yet required 
by insurance supervisors to embrace inl 
its life contract the standard provisions 
regarded necessary for the protection of 
the public as a part of every accident 
and health company’s policy. 


Disability Feature of 

Life Contracts 

The disability feature of life contracts 
being non-cancellable insurance, if one 
cares to speculate on its future effect, 
one may follow the undertaking of the 
Equitable Life in non-cancellable acci- 
dent and health underwriting through 
state reports from 1919 to the present. 
The picture presented should not encour- 
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age life companies with a small surplus 
to go in too deeply. 

As operated during the past five years, 
non-cancellable insurance has been a 
business largely of unseating cancellable 
insurance through the instilling of fear 
—a good business for orthodox Chris- 
tian Scientists to keep out of. 


Newspaper Policies 
Notable Development 


About five years ago the English idea 
of spreading insurance coverage among 
the people whom agents working on 
commission cannot afford time to so- 
licit, the harvest being so meager, was 
adapted to this country’s laws and poli- 
cies placed by part-time agents engaged 
otherwise in selling newspaper subscrip- 
tions. 

_ In 1920, premiums on this policy sold 
in the United States would probably 
not aggregate $100,000. In 1925 they 
approximated $3,000,000, all policies cov- 
ering, for a nominal sum, that greatest 


of all hazards, automobile accidents. 
They also cover other accidents of 
travel. 


It is notable that one company, on 
policies of this class, paid $45,000 on 
six policies which cost the holders but 
$1 each. The deaths all occurred in one 
railroad wreck. 


Difficult to Predict 
Future of Undertaking 


It is difficult to predict the future of 
this undertaking. Thus far it has 
yielded little if any profit. The entry 
of life companies into the enterprise, 
venturing the giving of more coverage 
than the history of the business war- 
rants, bids fair to bring confusion until 
supervisors of insurance or alert holders 
of life policies take notice that this 
Particular accident department may be- 
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come a serious burden on life insurance 
premiums and trust funds. 

No business of such great importance 
to the millions that can be reached only 
through the newspapers, few of whom 
—not ovet 4 percent—carry other acci- 
dent protection, will entirely disappear, 
but it must undergo change. 


Coverage Has Grown 
Through Many Stages 


1 


The accident coverage of 1890 has 
grown from a straight accident policy, 
almost standard in phraseology, through 
many stages. We now have accident 
alone, health alone, accident and health, 
cancellable by the company, non-can- 
cellable by the company until a given 
age, usually 65; non-cancellable during 
its term, varying from a month to a 
year; coverage for 52 weeks up to a life 
time, coverage for all accidents and any 
sickness, coverage of specific accidents 
or sickness, coverage of automobile ac- 
cidents only, policies covering non-clas- 
sified risks without prorating, covering 
classified risks, providing cash surren- 
der values; eye insurance with one pre- 
mium covering a lifetime, and much 
group insurance threatening to spread 
from plants to organizations such as 
clubs, groups of traveling men, etc. 
Who may say what economic changes 
may bring about? 

Companies are alert in taking note of 
changing conditions and promptly in- 
venting a cover as indicated. 


Hard Jolts for Monthly 
Plan; Coming Back Now 


It is difficult to measure the effect 
of the enactment of the workmen’s com- 
pensation laws on the minds of the 
industrial organizations. Certainly it 
brought insurance to their attention. 
Provision for a two weeks’ waiting 
period in the compensation laws and 
the provision in monthly payment poli- 
ces for filling the gap wrought less of a 
lardship on disability insurance than 
would naturally be expected. 

The war tax of 20 percent on the 
initial payment was a sad blow and to 
gether with the altered status of labor 
during the war, salaries quadrupled, 
money to burn, companies quickly rec- 
ognized the advantage of annual collec- 
tions on established as well as new 
business. 

Deflation brought about through rise 
in value of every commodity to be 
bought has about equalized the new with 
the old wage, and where the industrial 
worker during the war period preferred 
to pay annually, there are signs that he 
finds that the landlord or the grocer 
has first call; many are returning to the 
monthly payment plan. 


Tendency Now Toward 
Wholesale Insurance 


Who would have the assurance to 
venture a prognostication of the future 
of health and accident insurance? Rest 
assured that its history will repose in 
the records of the Conference and the 
International or successor organiza- 
tions of men in that work, for accom- 
plishment comes only through combina- 
tion of forces. The ground is merely 
scratched; there are tens of millions un- 
insured today who will be policyholders 
ten years hence. The tendency is to- 
ward grouping risks, wholesaling; we 
see it in fire and casualty insurance in 
the Chrysler and other automobile man- 
ufacturers’ effort—in life insurance, the 
writing without medical selection. 

Ideas spread; disability lines lend 
themselves readily to wholesaling—to a 
breaking of the ice through the United 
States mails and direct company deal 
ings with organizations and groups. 
Life Company Experiments in 

Disability Insurance 

The Ultima Thule of disability insur 
ance can never be reached unless and 
until the cost of solicitation and main- 
tenance is minimized. Life ‘insurance 
companies’ expertmentation, «until life 
funds and disability- funds_are com- 
pletely set apart, each .paying its just 
proportion of expense, will be a disturb- 
ing factor in our lives. .When no part 
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Twenty-Five Years - - - - 


of continuous growth in the life of any or- 
ganization is abundant proof that that organ- 
ization is made of the “right stuff.” 


The Monarch Accident Insurance Com- 
pany was organized in 1901 for the purpose 
of furnishing Accident and Health Insurance 
to Members of the Masonic Fraternity. Its 
growth has been steady, though conservative. 
Today its policyholders number fifty-five 
thousand and the premium income totals 
about one and one-quarter million dollars. 


The Company is licensed and operating in 
the Dominion of Canada and in all States of 
the United States except Arizona, Missis- 
sippi, Montana, Nevada, New Mexico, Ore- 
gon, Utah, Virginia and Wisconsin. 
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Accident and Health Insurance for Masons Only 
SPRINGFIELD, MASSACHUSETTS 





FIFTEEN YEARS 
OF MARCHING ON 


—There’s a reason 


EEPING faith with pol- 
icyholders and agents 

has won us their confidence 
and support and is giving us 
growth and prosperity. Our 
agents grow and prosper with 
us. There is room in the 
ranks for more earnest, for- 


ward looking agents. 


O.L. McCORD, President 


ILLINOIS MUTUAL 
CASUALTY COMPANY 
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YOUR CLIENTS 


Will Not Need Endowment at Age 65 Complete Pro- 
tection Insurance Until They Are Sick, Injured or Old 


If They Have It Then, You 
Will Have to Sell It to Them 


NOW 
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Home Office, Chattanooga, Tenn. 
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of the trust funds of the life depart- 
ments are longer available for disability 
uses, many companies will abandon dis- 
ability insurance branches, deciding that 
the meager profit in that line fails to 
offset the dissatisfaction created through 
disputes in claim adjustment, an integral 
of disability insurance work, and those 
operating in disability alone will breathe 
more freely. 

There may arise mammoth capitaliza- 
tion of a few companies and the absorp- 
tion of others in the interest of economy, 
or there may be one combination of 
all companies, a trust, operating for all 
the capital invested, carrying the entire 
risk throughout the country and prorat- 
ing its profits; this may be the ultimate 
—then will come “over-the-counter” 
business, the commission-paid agent re- 
placed by employes on salary, no license 
fees, just enough state tax to give in- 
surance an excuse for complaining, and 
the millennium; but when that far-dis- 
tant tomorrow is today, though the old 
Conference will assuredly still be func- 
tioning, who among us will be there to 
see? 


Officials Are Too Busy 


Public officials in Michigan must be 
greatly devoted to public affairs, as in- 
dicated by the number of substitutions 
for official speakers who were detained 
by reason of official business. Lieuten- 
ant Governor Welsh spoke at the ban- 
quet for Governor Groesbeck and 
Deputy Commissioner Wade for Com- 
missioner Hands. 

Corporation Counsel Charles B. 
O’Neill also substituted for Mayor John 
W. Smith of Detroit in giving the ad- 
dress of welcome at the opening ses- 
sion, as the mayor was in New York on 
city business. Mr. O’Neill referred to 
the serious traffic problems that Detroit 
has on its hands, involving many traffic 
accidents, and its efforts toward accident 
prevention. 

W. T. Grant of the Business Men’s 
Assurance made the responses, getting 
in a few digs at Detroit’s population 
claims, and also citing some compari- 
sons published recently in a financial 
journal as to the growth experienced in 
various lines of business from 1900 to 
1925. These figures showed that cas- 
ualty insurance, with a gain of 2,587 per- 
cent, was surpassed only by the auto- 
mobile industry. Life insurance stood 
third with 740 percent, while the great- 
est increase in the field of general busi- 
ness was in bank deposits, 526 percent. 





F. J. Tharinger, former head of the 
accident and health department of the 
Old Line Life of Milwaukee, who de- 
serted insurance for macaroni manufac- 
turing some month ago, was on hand 
for the Detroit meeting despite his de- 
fection from the Conference ranks. 
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Three Veterans Gone 


Three men who have been very active 
in the affairs of the Conference haye 
died since the last meeting, and suitable 
memorial resolutions were adopted at 
the closing session. There were Dr, W 
F, Jarvis, president of the Fraternal Pro. 
tective of Boston, for many years one 
of the wheel horses of the organization: 


Corwin McDowell, president of the 





In addition to the resolution, personal 
tributes were paid to Mr. Miner by E 
C. Budlong of the Federal Life, who 
was associated with him in the Bankers 
Accident for 16 years; to Mr. McDowell 
by H. S. Bean, now president of the 
Eastern Casualty, a personal friend of 
Mr. McDowell for 25 years and asso. 
ciated with him in business for 15 years 
and to Dr. Jarvis by J. S. Irish of the 
Iowa State Traveling Men’s, chairman 
of the resolutions committee, on which 
Dr. Jarvis was named as a member when 
the committee lists were made up by 
President Patterson earlier in the year. 

High tribute to Mr. Miner was also 
paid by James V. Barry of the Metro- 
politan Life, who was in attendance at 
the convention. This tribute also in- 
cluded many of the other men who had 
been active in conference affairs in the 
early days, and with whom he had been 
personally associated while insurance 
commissioner of Michigan. 





Approve Agency Bureau Plans 


Considerable discussion was devoted 
to the plans for the proposed agency 
bureau at the meeting of the executive 
committee Monday night. There seemed 
to be some little opposition to the bu- 
reau, but on a rising vote it appeared 
that a very large majority was in favor 
of going ahead with it as previously out- 
lined. The necessary expense incident to 
the establishment of the bureau was then 
approved by the committee and this ac- 
tion later ratified by the Conference in 
the adoption of the committee’s report. 








Stay Over for Conferences 


A number of company executives 
stayed over in Detroit for a day or two 
after the Conference meeting to confer 
with their Detroit agency forces. The 
time during the two days of the con- 
vention was so crowded that there was 
no opportunity for such conferences at 
that time. 








Members of the Minneapolis delega- 
tion brought the news that Z. H. Austin, 
president of the North American Life & 
Accident of that city, had just disposed 
of some Florida lands which he pur- 
chased many years ago for $300,000 cash, 
and of course was far too busy to at- 
tend the Conference meeting. 
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Agency dy Packiione Discussed; 
Schofield Advocates Training 


GENCY problems received especial 
A consideration at the session 

Wednesday morning. E. J. Scho- 
field, vice-president and assistant secre- 
tary of the Standard Accident, devoted 
most of his address to that subject and 
H. G. Royer, president of the Great 
Northern Life, also gave at that session 
his paper on “Common Sense in Agency 
Building.” 

Mr. Schofield expressed his pleasure 
as a citizen of Detroit in having the ses- 
sion of the Conference in his home city 
and emphasized the importance of such 
gatherings, quoting that statement that 
“if you know your competitors better, 
you might like them.” He insisted that 
competition was a thing that the insur- 
ance business must have, as it makes 
men do things they would not otherwise 
do. In referring to the reviews that had 
been given of the past history and 
achievements of the organization, he 
pointed out that it is also necessary to 
look to the future, declaring that fore- 
sight is merely the future tense of good 





E. J. SCHOFIELD 
Vice-President Standard Accident 


judgment. He said that doing new 
things might only involve doing the old 
things in a new way. 


Improvement in Agency 
Conditions Reviewed 


He expressed his gratification at the 
improvements that had been effected in 
agency conditions since the days when 
it was the practice to take on derelicts 
from every other walk of life. The com- 
panies then trusted their reputations, 
the most delicate thing in the world, in 
the hands of men who had no care for 
them. Among the undesirables of this 
class he listed the embezzlers of pre- 
miums, the rebaters and those who 
would conspire with claimants to put 
over unjust claims—and said they al- 
ways had a good alibi when they were 
caught with the goods. 

He congratulated the Conference on 
the steps it had taken to weed out 
agents of this class and said the im- 
provement in conditions was reflected in 
the mirror of legislation. He expressed 
himself as not being much of a believer 
in legislation, but found real benefits in 
the agents’ qualification and license laws 
that have been passed. 


Training Needed for 
Two Classes of Men 


3ut with the undesirables eliminated, 
Mr. Schofield inquired as how they are 
to be replaced. He declared that many 
of the men he knew who have been 
successful in the insurance business got 
into it accidentally. His idea that train- 
ing was needed for two classes—the sal- 
aried men, both those in the home 
office and the special agents or supervis- 
ors, and for those who actually secure 
the applications. He spoke briefly of 
the training school which the Standard 
Accident has established. As a result 
of attendance on this school, the com- 


pany now has more than 50 young men 
in the field who know the business and 
the company’s standards, and they are 
spreading the leaven. 

The company also has a correspond- 
ence course for agents in the field, but 
he said that it will naturally do little 
good unless it involves some obligation 
on the part of the man who receives it. 
Just how to meet that point is a prob- 
lem which is still being worked out. 


More Information Needed 
on Where to Get Men 


He spoke of the need for information 
on the classes of men to whom the 
companies may go in recruiting agents, 
with the best prospects of their succeed- 
ing in the business, and suggested that 
it might be possible for the Conference 
to get statistics along that line on the 
men already in the companies’ employ. 

He presented a very interesting review 
of his own company’s experience as to 
the qualities in a new agent which are 
most likely to make for success. He re- 
garded maturity as a factor, stating that 
the men who had been most successful 
were those from 33 to 38, with the next 
class embracing those from 24 to 832. 
Those who fail, he said, are usually 
either lazy or yellow. Responsibility 
was also stressed. The man who is mar- 
ried and the one who owns his home 
will make better agents than those in 
the opposite classes. The matter of edu- 
cation, and particularly of college train- 
ing, he conceded was a mooted question. 
The Standard has employed a consider- 
able number of college men and has 
found that more of them make good 
than fail, but whether there are more 
than there would be in the same number 
from some other class, selected with 
equal care, Mr. Schofield said he was 
unable to say. 

Inasmuch as the companies are look- 
ing for salesmen, he regarded it an ad- 
vantage to get men who have had sales 
experience, and considered that men 
who have had from six years up in sales 
work in any other line are more likely 
to make a success. 


Royer Tells of His 
Company’s Practice 


Mr. Royer in his address reviewed 
the practice of his company in regard to 
agency contracts and advances, which 
he said was somewhat different from 
that of many others, the various meth- 
ods of getting and holding men, empha- 
Sizing in the latter connection the im- 
portance of service to agénts. Under 
the question of getting new agents, he 
went into a general discussion of adver- 
tising, taking the position that the pur- 
pose of insurance advertising should be 
to build up the prestige of the company, 
and possibly attract men in that way, 
rather than through a more or less di- 
rect appeal to agents of other com- 
panies. 

Merle Thorpe, editor of the “Nation’s 
3usiness,” official organ of the Chamber 
of Commerce of the United States, 
speaking on “Let Washington Do It,” 
referred to the dangers of the popular 
frame of mind that says “We ought to 
have a law—” when anything goes 
wrong. He also took up in some detail 
the heavy burden of taxation imposed 
on insurance, particularly in comparison 
with the amounts actually expended for 
insurance supervision. 


Brandt and Carroll 
on Afternoon Program 


There were only two addresses 
Wednesday afternoon. H. L. Brandt of 
the Illinois Mutual Casualty spoke on 
“Limited Policies,” criticising very se- 
verely the forms of contracts which are 
so limited in their coverage that liability 
under them is exceedingly rare, depend- 
ing for their sale wholly on the price 
appeal. Sam C. Carroll of the Mutual 
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STATA AAA 
Another Record in 1925 


URING 1925, 


record is unequalled. 


With each passing year since 
the Inter-State was first or- 
ganized to protect the business 
and professional man’s income, 
it has been a leader in its field. 
Each year has been a year of 
steady and consistent growth. 


Our agency force is given 
the best of selling helps and 
Home Office cooperation. Our 
policy contracts—the tools 
with which our agents work— 
are the best available. 
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UNION CASUALTY COMPANY 


Detroit, Mich. 
A. D. BAILEY. Secy.-Treas. 











Entering its twentieth year of: 
—continuous progress; 
—prompt and satisfying serv- 

ice to policyholders; 
—unexcelled cooperation with 
representatives. 
Up-to-the-minute monthly 
payment disability policies— 
optional Funeral Benefit. 


Good territory still available 
in Michigan and Pennsylvania. 














Organized and writing Personal Accident 


and Health in Ohio only. 


CENTRAL 


CASUALTY COMPANY 


COLUMBUS, OHIO 


The Largest Purely Personal Accident and Health 


Company in the State of Ohio. 
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the Inter-State re- 
turned to its policy holders in claims 
paid, 68.5% of its premium income. This 


ensAccident Association 
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Benefit Health & Accident told of the 
efforts made by his company toward 
prevention of illness and accidents and 
the possibilities before the companies in 
connection with such a campaign. He 
also went into the question of insurance 


THE NATIONAL 
taxation, citing concrete examples in 
Kansas and Nebraska, and declaring 


that the companies were too willing to 
pass the tax on to the policyholders 
without making the protest that they 
should. 


Would Reach “Masses” Through 
The Agents and Policyholders 


N educational program involving 
A the distribution of constructive 

literature through agents and 
policyholders, as opposed to the idea of 
a general campaign of institutional ad- 
vertising, was recommended in the re- 
port of the educational committee sub- 
mitted Tuesday by E. C. Budlong of 
the Federal Life, chairman of that com- 
miitee. He stated that it had been 
estimated by advertising experts that at 
least $50,000 would be needed to make a 
reasonable start in an advertising cam- 
paign if the popular weekly publications 
are to be used, with of course no prom- 
ise of results. 

“I am not opposed to general pub- 
licity as such,” said Mr. Budlong in his 
report, “but think the time is not ripe 
for such action on the part of this or- 
ganization. Education, like charity, 
should begin at home. We have thou- 
sands of agents and millions of policy- 
holders who may be reached through the 
companies themselves. 


Work Through Agents 

and Policyholders 

“I think the Conference can work out 
many useful and interesting experiments 
in educating the public through its exist- 
ing policyholders and _ its magnificent 
agency forces, and accomplish more in 
the long run at expense than can 
be hoped for through spasmodic expen- 
sive »ublicity in competition with lines 
of business which can spend dollars 
where we can spend pennies, at least 
fron the standpoint of expense loadings. 

“Can anyone deny the fact that the 
early members of the organization 

zed the trail for full coverage health 
and accident insurance long before the 
big companies put out health policies 
with a list of diseases paid for? 

‘The trouble with the conference com- 


less 


panies in the beginning was that they 
could not sell themselves on the idea 
that anyone would pay more than a 
dollar a month, and in consequence they 
built down to price instead of up to a 
standard. 

‘The companies in the conference are, 
with few exceptions, operating in a re- 
stricted territory. Undoubtedly groups 


of companies in Chicago, Detroit, Des 
Moines, Kansas City, and St. Louis, 
could advertise jointly to good advantage 
from the standpoint of general publicity, 
but national advertising by this organ- 
ization would benefit all companies in 
the business, and there are more out 
than in. 

“I believe a number of 
general character could be prepared at 
low cost and distributed to the agents 
and policyholders with agency bulletins 
and premium notices. Why not educate 
our friends first, and through them reach 
the ‘masses.’ 


Show Wide Use of 
Monthly Payment Plan 


circulars of 


“IT would suggest a circular explain- 
ing in detail the difference between regu- 
lar and special policies; another em- 
phasizing the many improvements in 
monthly premium policies linked up 
with the suggestion that in these days 





Cc. W. RAY 
Hoosier Casualty 


UNDERWRITER 


all commodities are sold on the payment 


plan, and that even the largest life in- 
surance companies are selling life insur- 
ance on monthly payments to those 


insurance 
capital’—the 
advanced by the 


individuals who prefer to buy 
with ‘income instead of 
soothing argument 
Pierce Arrow Automobile Company, 
which spurns the idea of ‘pay as you 
ride. This is a good psychology in 
salesmanship. 

“Insurance brokers and general insur- 
ance agents turn up their noses at the 
suggestion of ‘industrial insurance.’ Let’s 
educate them a bit. 


Educate Agents on 
“Special” and “Regular” 


the average agent glories 
policy, and cons iders the 
policy a trick policy. Ask him 
will say that the regular policy 
cuts off the short claims and on the 
chronic disease claims limits the in- 
demnity to one month. He regards 
both provisions as limitations to be 
avoided in selling talk, and groans 
when an old policyholder has a stroke 
of apoplexy or develops Bright's 
This frame of mind is dead wrong. 

“Our statistical department will prove 
to you that it is not the serious diseases 
that run up the claim ratio but the 
trifling, recurrent diseases, and the petty 
Friday to Monday claims. 

“Educate the agent to the 
‘chronics’ and if need be limit pay- 
ment for obviously chronic cases during 
the first year, and help the policyholder 


“But today 
in his ‘special’ 
‘regular’ 
and he 


1: 
nis 


dis- 
ease. 


avoid 
the 
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by persistent and prompt payment of 
premiums to secure a merit rating, that 
will justify the payment of full indem- 
nity for any disease for a reasonable 
period—six, eight or 12 months. 

“Such a policy will justify the collec- 
tion of an adequate premium, will stiffen 
the spine of the agent so that he wil] 
know that claims will be paid, and edy- 
cate the policyholder to stick because 
he can’t afford to quit, and because he 
cannot duplicate his full coverage 
‘merit rated’ policy.” 


Entertainment for Ladies 

The social affairs for the ladies were 
rather more elaborate than is usually 
the case at the mid-winter meetings. A 
small bridge party at the Book-Cadillac 
Hotel Monday night and a large party 
at the Detroit Golf Club Wednesday 
afternoon, with 28 in attendance, were 
especial features. En route to the club 
the ladies were taken for an automobile 
ride past many of the points of interest 
in the city. Particularly attractive favors 


were presented to all those in attend- 
ance. 

The prizes Monday night were won 
by Mrs. R. M. Rowland, Mrs. C. H. 
Brackett and Mrs. C. O. Pauley and on 
Wednesday by Mrs. Ben Haughton, 
Mrs. Patten of Detroit, Mrs. G. E. 
Harsh, Mrs. E. C. Budlong, Mrs. Pauley 
and Mrs. Curtis. 


In the bowling contest Tuesday after- 
noon the prizes were awarded to Mrs. 
C. W. Ray, Mrs. Verne Ray, Mrs. 
Haughton and Mrs. R. L. McOuat. 
There were 12 women who bowled. 

The visiting ladies were also, of 
course, in attendance at the banquet 
Tuesday night, together with many 
from Detroit. 


One convention attendant from far 
afield was Hugh Chisholm, who repre- 
sents the Sun Life of Canada at Calcutta, 
India. He was present as a guest of J. 
R. Austin of the United Craftsmen, who 
is an old personal friend. 





THE NATIONAL 
“UNDERWRITER 


Published Every Thursday by the 
| NATIONAL UN iDER W RITER COM- 
| PANY. Chicago. Cincinnati and New York. 
C. M. CART WRIGHT, Managiag Editor. 
| PUBLICATION OFFICE, 
| change, CHICAGO 

Entered as Second-Class Matter, February 
24, 1900, at Post Office at Chicago, Illinois, 
Under Act of March 3, 1879. 


Insurance Ex- 


Subscription Price $4.00 a year; in Canada $5.00a 
| year; Single Copies 20 Cents. 














—i 





ance Companies into a “ 
in ron and 


Mr. C.'H. 


promptly furnished. 








Body 
Accident Insurance. 


The Hoosier Casualty C 


Home Office: Indianapolis 
Capital and Surplus Over $200,000.00 


C. H. Brackett, President 


C. W. Ray, Sec’y- Treas. 





That Does Things”, 


Brackett was the first Treasurer of the Organization which became the 
Acc ae Underwriters’ Conference, and he has been Treasurer 


toward Elevating the Standards of the 


J . - 
28 Years of Service to the Insuring Public 
1898, the Officers of thé Hoosier Casualty Company were identified with the first movement to rganize Health and Accident Insur- 
Business and Strengthening Public Confidence 





is a Strong, Growing Company Rendering Excellent Insurance Service 


Writing all forms Health and Accident insurance, both monthly premium plan and Commercial, also Auto Accident. 
If interested write us. 


ompany 


“Detroit Conference’, now known as the Health and 
Continuously Since 1911. 


Under the Experienced Management of Mr. Brackett and Mr. Ray 
‘*The Hoosier’’ 


Sample policies and agent’s commission 
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Twenty-Sixth Annual Financial Statement 
Year Ending December 31, 1925 





ASSETS 
Bonds and Stocks Owned................. $ 7,591,833.42 


(Principally Government, State, County, and 
Municipal Bonds) 


Real Estate Loans, First Mortgages....... 5,438,559.72 
(Mainly loans on moderate-sized farms occu- 
pied by owners) 


Cash in Banks and Offices.............. 820,698.56 
($660,755.52 at Interest) 
SE 823,210.10 
(Home Office Building) 
Loans on Bonds and Stocks.............. 14,625.00 
Net Unpaid and Deferred Premiums...... 342,659.49 
PES. coo ceevsese kien dccees 81,124.95 
Interest Accrued and Unpaid.............. 163,613.91 
(Overdue, only $1,584.77) 
TOTAL ASSETS....................$15,276,325.15 


LIABILITIES 


Legal Reserve, Life Insurance Policies... .$ 6,970,660.77 
(American Experience 344%, Standard and Sub- 
Standard 314%) 


Legal Reserve, Disability Policies Ae 199,280.87 
Contingent Reserve ............... 2,874,849.19 
(Mainly to cover increased Disability Claims 
account advancing age of Policyholders) 
Reserve for Epidemics................... 1,000,000.00 
(To cover excess mortality or disability by 
reason of general epidemics) 
Gross Premiums Paid in Advance 386,495.62 
Taxes Accrued, but Not Due... 302,983.12 
(Payable in 1926 on 1925 business) 
Due to Agents on Bonds, Deposits, Etc. ... 419,184.88 
(Mainly a Savings Fund) 
Policy Claims in Process of Payment and 
EE bos a een ae eee 108,121.04 
All Other Items.............. shud 40,928.75 


Liabilities Other Than Capital and Surplus .$12,302,504.24 


EEE rr re 2,973,820.91 
(Margin of safety to Policyholders over all 
liabilities) 
TOTAL LIABILITIES......... _. ..$15,276,325.15 








Total Claims Paid 26 Years Ending December 31,1925 §$§ 45,599,665.53 
Total Life Insurance in Force December, 31,1925  . 


$188,801,729.00 
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HEALTH ACCIDENT 





Premiums Payable Monthly. 


Benefits Payable Weekly. 
Non-Classification of Risks. 


Policies Include $100 
Funeral Benefit Without 
Additional Cost. 


37 Years of Experience Means 
Service That Excels 


FEDERAL SAVINGS & 
INSURANCE COMPANY 





Founded 1889 
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| Indianapolis U.3. A. 
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